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A plan for import duties has been dropped but other temporary assistance is likely 


% 

A plan for import duties has been dropped but other temporary assistance is likely i EC friction with 

E German businesses expect help in battle to survive us mars start of 

By Davkt Goodhart in Bonn __ * 1 

EAST GERMANY will not, complications with the EC. been complaints that this does for East German companies, environmental regulations are In that month, deliveries from MJf Affip HfPCl Cl PH PV 
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sums on expensive foreign 


By Davkt Goodhart in Bonn 

EAST GERMANY will not, 
after all, Impose an 11 per cent 
duty on a range of West Ger¬ 
man consumer goods as had 
been envisaged in the East- 
West German State Treaty as a 
provisional protection measure 
for East German industry. 

The East German Volkskam- 
mer (parliament) voted against 
the measure last Thursday. On 
Friday the Government 
insisted it was sticking to the 
measure but later changed its 
mind and abandoned it in the 
face of increasing scepticism in 
both Germanys and potential 


complications with the EC. 

However, there remains a 
wide consensus supporting 
some provisional assistance 
measures for East German 
companies and there is now 
speculation that, instead of 
import duties, nompantea Will 
receive direct government sup¬ 
port to allow them to lower 
their prices. Other assistance 

wnwgnrB ; inriiiHg 

• All investors (including for¬ 
eign investors) qualify for a 12 
per cent investment grant for 
new investment anywhere in 
East Germany. There have 


been complaints that this does 
not even match West German 
regional incentives and it is 
likely to be raised, at least for 
same areas of the country. 

* There wiK continue to bean 
incentive for West German 
companies to buy East German 
products as they can claim 

frfyfl r tlw value aiiHwi tar they 

pay. Before economic union 
there was a double incentive as 
they could claim back VAT 
despite the fact that they did 
not pay any. 

• There Is likely to be selec¬ 
tive waiving of corporate debt 


In sevaaT other areas West 
German economic laws or reg¬ 
ulations will not immediately 
apply. 

Bankruptcy and cartel laws, 
although both based an West 
German models, will be applied 
more leniently. 

West German c or p orate tax 
does not come in until January 
and even then is likely to 
include special tax breaks, and 


environmental regulations are 
being phased in over a five- 
year period. 

Stroporters of more generous 
provisional assistance may be 
strengthened by the latest pre- 
economic union data which 
shows that {last German indus¬ 
trial production fell by 5£ per 
cent m the first five months of 
this year. For the first three 
months of . the year investment 
fail by 13 per w»nt_ 

In May the drop in produc¬ 
tion was especially sharp and 
lLgbn East German Maries 
worth of orders were cancelled. 


Higher food prices 
force East Berliners 
to buy sparingly 


By Leslie ColHt in East Berlin 

EAST GERMANS, deprived of 
massive food subsidies with 
the introduction of the D-Mark, 
yesterday significantly lowered 
their purchases of formerly 
cheap staple foods. 

Even the expected flood of 
East Berliners into West Berlin 
supermarkets and apartment 
stores did not materialise. 

Mr Peter Frenser, the man¬ 
ager of West Berlin’s low- 
priced Bilka department store, . 
said the East German shoppers 
who came had apparently 
talran nffirfai rails to heart and 
were saving as much as possi¬ 
ble of their new D-Mark 
incomes. 

But on a more ominous note, 
the higher prices for basic 
foods and the planned removal 
of subsidies for housing and 
transport triggered aft a series 
of warning strikes in the metal 
working industry. 

Workers in the Ladwigsfeide 
truck factory and in a steel 
mill and locomotive plant in 
Hennigsdorf yesterday heeded 
a call by the 1G MetaH trade 
union in Berliii-BraiidBnbiirK. 
The union demanded a DM400 


monthly wage rise, along with 
a 40-hour working week, and 
payment of a 13-month bonus. 

Thus, the combination of 
sudden price rises and the 
threat of strikes seemed 
quickly to dilute the euphoria 
of the weekend when East Ger¬ 
mans could exchange their 
savings for Wert German cur- 







in that month, dehveries from 
West Germany rose 92 per cent 
compared with May 1989, and 
deliveries to West Germany fell 
by 9 per «*nt_ 

Mr Gerhard Add, the East 
German Economics Minister, 
says, however, in an interview 
published today that the belief 
that 20 per cent of all compa¬ 
nies would collapse now looks 
too pessimistic. He also 
announced that East German 
food production that could no 
longer be sold In East German 
shops would be sent to the 
Soviet IMan. 

Electricity 
deal may 
be blocked 

By David Goodhart 
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For instance, food store man¬ 
agers firm Rostock to Dresden 
reported sharply reduced buy¬ 
ing of formerly highly-subsi¬ 
dised bread, sugar, milk, pota¬ 
toes and beet 

Ms Edith Goldbach, manager 
of the large KanfhaTle store in 
Rostock, said she would order 
half of the previous 1,000 litres 
of ™nk a day, as customers 
were buying correspondingly 
less milk at DM1.29 a litre - 
against a previous price of 
Marks 0 j68. 

A woman and her husband 
emerging from a bakery in 
East Berlin's Stargaider 
Strasse said they would no lon¬ 
ger be eating rolls each day for 
breakfast at DM0.20 a piece 
(formerly Marks 0.05). East 
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Germans were also buying 
bread more sparingly at 
DM2.79 a lib feed, which had 
cost Marks 0.54. 

Afl the bread yesterday came 
from the West, while loaves 


maintain low basic food prices 
and lar ge- sca le waste was the 


nowhere to be seen. 

The Government paid Marks 
34hn in subsidies last year to 


Bread, for example, was reg¬ 
ularly fed to pigs, as it was 
cheaper than fodder. 

Reduced subsidies will also 
affect rent for M«™«n»kHnn 
A doubling of rents next Janu¬ 
ary and expected higher prices 


for heating have produced a 
rash of newspaper wanted 
adverts for smarter fintu 
Low rents — Mar ks 90 for a 
spacious pre-war flat of four 
rooms - caused many elderly 
people to remain in their large 
old flats, blocking them for 
occupancy by families with 


plan 

for three of Wert Germany’s 
largest utilities to take over 
the East German electricity 
supply system is unlikely to 
survive in its present form 
after the Wert German Cartel 
Office announced yesterday 
that it was opening an official 
Investigation. 

Such investigations.can last 
four months hut a spokesman 
saM that a result was expected 
within two to three weeks. Hie 
Cartel Office, which claims a 
Mocking right because of the 
repercussftoms such a take-over 
could have in Wert Germany, 
is deady opposed to the deal 
as it stands. 

The West German compa¬ 
nies RWE, Freussenelektra 
and Bayemwexk want to take 
a controlling stake in electric¬ 
ity supply and distribution in 
exchange for pumping in bu¬ 
ttons of DrMaxksta investment 
to bring the East Goman sys¬ 
tem up to west e r n levels of 
efficiency and environmental 
protection* 

They have the rapport of the 


By John Wyles in Roma 

WORRIES ++>** deteriorating 
EC relations with the US will 
complicate Daly's tenure of the 
European Community’s presi¬ 
dency over the next she months 
threaded their way thread 1 a 
seaside gnwMmtw between the 
Italian Government and the 
European Commission yester¬ 
day. 

With next week’s summit of 
the west's seven most industri¬ 
alised nations, looming in 
Texas, Mr Jacques Defers, the 
■ Commission president, is 
believed to have strongly crit¬ 
icised the US rejection of the 
Twelve’s readiness to co n s i d er 
aid to the Soviet Union and 
Washington’s hard line 
against the EC’s system of 
agricultural support He was 
resentfol of Washington’s fail¬ 
ure to consult with Europe 
before ranking public state¬ 
ments. 

Neither the Commission nor 
Italian ministers seemed able 
to summon up much optimism 
for the final phase of the Uru¬ 
guay.Round trade talks, fear¬ 
ing that the US and Europe 
might not be able to close the 
gap oh agriculture. “There is a 
need to take an overall view,” 
said Mr GSuflo Andreotti, the 
Italian Prime Minister, in an 
implicit criticism of the US at a 
press conference afterwards. 

Both sides fielded full teams 


yesterday - 23 ministers for 
Italy and 17 commissioners far 
Eurqpe - at what was’ohce 
the coastal summer zeridenoe 
near Rome of the Kalian royal, 
family. The Italians .were ren¬ 
dered somewhat breathless- by 
Mr Defers' definition of no 
fewer than 10 priorities for the 
next half year, which he. said 
promised to be H fasdjiatihg 
and perilous". 

Bnt the main priorities 
emerged as preparation fat 
December’s two inter-goVent 
mental conferences oh eco¬ 
nomic and monetary unton add ; 
political union, and the neetfto 
give a decisive push to eochil 
action proposals aimed,, as Mr 
Defers said quaintly, at creat- 


The Commission president 
seemed entirely relaxed about 
the possibility that not all gov¬ 
ernments would head down foe 
economic and monetary union 
road. “We can have an eco¬ 
nomic community of 12 and:a 
monetary union of nine and 1 
still be good friends,*’ he said. 
All involved are still vague 
about the shape of political 
union. The Italians want die 
next meeting of EC : forded, 
ministers to set tco sl soeexfir 
group of ministerial represen¬ 
tatives to try to agree bn a 
mandate for the December con¬ 
ference. 


Albanian deputies declare 
Kosovo’s independence 


Falien sport star soars into management firmament 


By David Goodhart 

IF EAST GERMANY has 10,000 Frank 
Loffiers there should be little doubt 
about a second economic miracle. 
Flashing around the East German town 
of Erfurt in his black BMW, he repre¬ 
sents, at least to ^ clients of his «»ra*»n 
management consultancy, the entrepre¬ 
neurial future. 

Back in Bonn, where he spends week¬ 
ends with his wife and young child, his 
single-minded pursuit of money and 
success seems to his affluent West Ger¬ 
man friends to be a slightly vulgar 
throw-back to the past, to the West Ger¬ 
many of the 3990s. 

But bis ambition and his experience 
of both Germanys puts him in a perfect 
position to contribute to, and benefit 
from, economic union. Bom In Erfurt, 
30 years ago, be was initially a young 
star of the Communist regime and 
attended a special school for potential 
sporting heroes. 

At the age of 16 he started saying 
rude things about the regime and was 
thrown out without being allowed to 
complete his vital Abitur examination. 


After a few years of manual jobs he 
moved to West Germany at the age of 
20 thanks to an ^amui^ed" maniaga. 
He qualified as a lawyer and joined the 
Yuppie set in Bonn. 

Most East Germans who have found a 
new life in West Germany over the past 
few years would not dream of going 
back. But as soon as the RwHin Wall fan 
last year, Mr LQffier knew he wanted to 
go back to Erftzrt and combine his expe-_ 
rience of how things work in East Ger¬ 
many with his knowledge of West Ger¬ 
man law and enterprise. 

He now has a ramshackle office in an 
Erfurt back street, from where he 
hands out advice to the new small busi¬ 
nessmen of the area on everything from 
drawing up a Wert German-style bal¬ 
ance sheet to obtaining preferential 
treatment for firing their telephones. 

Mr LdfELer is by temperament an opti- 


he is full of detail about the problems 
piling up for the small businessman. 
One of his clients, Mr Wdttjgang Flugel, 
runs a group of co-operattvely-awned 


garag es. Mr Flugel is an e nte rprising 
wan but has inherited a debt of 
DM300,000 (£100,000) at a time when he 
needs new equipment. 

He also has a political problem: under 
tbs rules that governed many small tea- 
desmen’s collectives, all w o rk er s and 
managers have one vote in the assem¬ 
bly that takes all important decisions. 
Two of the three sites , are unprofitable 
and Mr Fhigel wants to concentrate on 
the profitable one, a move which may 
be voted down by the co-operative. 

“My role is to give such people a 
concept so they can persuade the banks 
to keep them afloat," says Mr Loftier. It 
is also his role to have good contacts. 
There are only five state l awyer s in 
Erfurt able to register new private com¬ 
panies, and he has made sure than one 
of them is already a good friend. 

The Erfurt tax office is a bigger prob- 
lem. “They are still fall of former SED 
[Communist party] people who believe 
that all profits belong to them," says Mr 
LSffier. He has just recruited a new 
liberal Party town councillor to help 


with such political problems. 

Other problems, such as c o nverti ng 
balance sheets, Just require a basic 
knowledge of accountancy, which few 
East Germans possess. In the course of 
examining one company’s balance sheet 
be discovered that a 1967 Trabant car 
was still being valued at 6,000 East Ger¬ 
man Marks; the company’s real value 
was about 800,000 Marks rather than 
the 3m Maries it hadin the books. - 

Mr Laffler predicts that about 80 per 
cent of new small businesses will go 
bust, partly because there is a very 
high concentration in a few areas. 
“Unfortunately we have got hundreds 
of people who want to run taxi compa¬ 
nies, and at least 10 fitness ce nt res are 
being planned in ErfUrt,” he says. 

He has no doubts about his own pros¬ 
pects. “There is an enormous lack of 
generalists like me,” he Haims, and his 
local experience gives him an advan¬ 
tage over West German consultants 
especially in the small business sector. 
In a few years he aims to be market 
leader in the former East Germany. 


ronment ministries, which had 
been hoping to sign a deal last 
week. Against the deal, as cur¬ 
rently structured, axe the East 
German Cartel Office (part of 
the Economics Ministry), Its 
Wert German counterpart and 
the Bonn Economics Ministry. 

The changes required by the 
West German Cartel Office 
may not be that rigorous but 
will at least re quir e that the 
deal is opened up to other 
West German utilities. “In its 
present form this Is just a 
licence to print money", said 
one official yesterday. 

The Economics Ministry in 
Bonn and the West German 
Cart^Offlrearekeen to pro¬ 
mote separ a tion of electricity 
production and distribution, 
as in the UK and the Nether¬ 
lands. But political and indus¬ 
trial objections to such a move 
in West Germany may be too 


By Laura Sllber In Pristina 

ETHNIC AZbanian 
parliament ar y deputies yester¬ 
day declared Kosovo indepen¬ 
dent from Serbia, putting the 
province on a collision course 
with Yugoslavia’s largest 
republic. Serbia is rushing 
through a new constitution to 
strip Kosovo of its autonomy. 

More than 100 deputies, 
standing in sweltering heat 
outside Kosovo’s Parliament, 
yesterday ' unanimously 
adopted a declaration which 
would give the province, a part 
of Serbia, a status equal to 
Yugoslavia’s six republics. One 
deputy said it was tantamount 
to naming Kosovo a republic, 
although the word “republic" 
was omitted out of political 
caution. 

The deputies had been 
locked out of the parli am ent 
building by the pro-Serbian 
authorities. The legal status of 

tfa AjdaraHnn wag unclear, «« 
parliament was not officially in - 
session. However, the deputies 
fnrfgfaiii that it was binding 
because they had a quorum. 


In a further challenge to 
Serbia, the declaration abol- 
i&hes amend - 

merits of March 1989, which 
severely limited Kosovo's 
autonomy in favour of Serbia 
and triggered riots. 

Mr Slobodan Milosevic, the 
Serbian president, called a 
repuhBc-wide referendum, held 
yesterday, on whether to adopt 
a new constitution " before 
multiparty elections are held. 
But in response to an appeal 
by Kosovo’s opposition groups 
to boycott the referendum, 
more than 400 polling stations 
was closed in the province. 

Serbia fears that multi-party 
elections wouMbringto power 
an ethnic Albanian govern¬ 
ment which would seek to join 


Kosovo's declaration of polit¬ 
ical independence raises the 
stakes or the intense battle 
being waged between Serbian 
leaders and-ethnic Albanians 
who make up 90 per cent of the 
province’s 2m' population, for 
control ova Kosovo. 


Big pay offer to 
Brussels air 
controllers 

By Lucy Kellaway 

in Brussels 

BRUSSELS air traffic 
controllers have returned to 
work after one of the quickest 
and most successful strikes in 
Belgian history. 

Azta two days of pandemo¬ 
nium at Zav e nt um airport at 
the end of last week — with no 
aircraft moving at all - the 
Government capitulated with a 
pay rise offer of 24 per cent 
over two years, as long as 
there are no strikes during the 


Walesa seeks to show unity of Solidarity 


By Christopher BriNnsM in Warsaw 


The strike came as Zaven¬ 
tum is embarking on a five- 
year expansion programme, 
designed to make it one of 
Europe's bat and biggest air- 


Economists fear that the 
extent and rapidity of the air 
traffic controllers’ settlement 
will whip up expectations In 
other sectors in the two-year 
wage round which begins this 
a utumn. 

It may also further harden 
toe position of the teachers in 
the French part of Belgium 
who have been on strike since 
the beginning of tbs summer 
ova a wage increase UT about 2 
pa cent in real terms. 

The air traffic controllers' 
deal, which compares with an 
inflation rate of some 3 per 
cent, is seen by some as a spe¬ 
cial case. K makes up most of 
the differences in levels of pay 
earned by their counterparts at 
other European airports, who 
receive to pa cent more on 


BCR LECH WALESA, the 
Solidarity leader, has invited 
Mr Tadeusz Mazowiedti, the 
Polish Prime Mini star , and 
other Solidarity leaders to the 
Gdansk shipyard next Sunday 
to demonstrate the move¬ 
ment’s unity after the farriwiai 
strife of the past few weeks. 

The invitation came after 
Poland’s civic committees, the 
Solidarity movement’s political 
wing, showed at the weekend 
that they had no wish to see 
any split in their ranks at the 
national level and that Mr 
Lech Walesa, their leader, 
maintained thrir loyalty. 

The message was made dear 
at two meetings in Warsaw at 
the weekend the outcome of 
which leaves Mr Walesa in a 
prwrifrirm to dictate ter m s to his 
critics Inside toe movement. 

One meeting was canwi by 
Mr Walesa himself as he 
sought to maintain the status 
quo and the other by support- 


A SENIOR World Bank official has urged the Polish 
Government to sp ee d up the con str uc ti on of market institu¬ 
tions to counter the country’s present near 30 per cent drop 
in industrial output. 

Mr Willi Wapenhans, a deputy chairman at the World 
Bank yesterday praised the Polish authorities at the signing 
of a 3250m loan for the conntry*s f pw fa fifmir w for their 
success in bringing down inflation as well as achieving a 
balance of payments and budget surplus so far this year. 

But he said: *1 think we have to be realistic and see the 
very severe contraction of the econo m y.” Recovery, he said 
“is critically dependent on putting in place the instruments 
and mechanisms with which you operate a market econ- 


Tt is in this area ^ 
he said, specif y in g d 
the need for “mare 


we would urge 
iianges in the l 


mare rapid action," 
ig system as well as 
on" a reference to 


Meanwhile the World ] 
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ers of Mr MazowieckL 
The Prime Minister’s allies 
wanted to build a political 
party on the basis of the civic 
committees as a counter to Mr 
Walesa’s presidential ambi- 


sterday opened its first 
In Warsaw. 


The great majority of the 
committee delegates chose to 
attend both m«**ngg merely to 
demonstrate unity around Mr 
Walesa. At the same time the 


civic committee activists have 
also shown that they do not 
want to have anything to do 
with other new political par- 

tfeg_ 

Mr Walesa has been saying 
the development of fledg lin g 
movements is crucial for the 
f ht n re of democracy that- 
he wants the civic committees 
to encourage rather than act as 
rivals to them. 

Mr Walesa has been careful 
to deny that he represents a 
threat to democracy and has 
made great play with the 
charge that it was the propo¬ 
nents of one Solidarity party of 
government who risked estab¬ 
lishing a new dictatorshin. 

However, the events of the 
part two days have strength¬ 
ened litr Walesa’s political 
hand and leave him in control 
of the civic committees which 
are intent as ever on remain¬ 
ing one movement united 
around the Solidarity leader. 


• It wffl be possible to plume 
readily into East Germany as 
early as the end of 1991, 
according to Mr Erwin Built, 
a Semens board member with 
responsibility for telecommu¬ 
nications. He said that Sie¬ 
mens was delivering 10 
exchanges with 100,000 lines. 


Groop of 24 to 
spam Romania 
over aid 

EC officials were in Bucharest 
yesterday and are expected to 
report their latest assessment 
of Romania’s eligibility for 
western aid to ministers of the 
Group of 24 donor-countries in 
Brussels tomorrow, David 
Buchan reports. 

The Brussels Commission, 
which co-ordinates work of the 
G-24, has effectively ensued 
that tomorrow’s meeting will 
cold-shoulder Romania 
because of last month’s tactics 
in quelling demonstrations. 
The Commission has not 
Invited Romania to Join 
Czechoslovakia, Bulgaria, 
Yugoslavia and East Germany 
In sending ministers to Brus¬ 
sels tomorrow. 

To keep contact with Buc¬ 
harest, a mission has been 
organised by Ireland, Italy and 


Broadcasting union votes 
to keep itself exclusive 


and future presidencies of the 
EC Council of Mhdstas. 


, .By Raymond Snoddy 

THE EUROPEAN Breadcasting 
Union, under investigation by 
the Brussels Commission for 
alleged anti-competitive prac¬ 
tices, has decided not to admit 
new commercial broadcasters. 
The club of public service 
broadcasters responsible 
among other things for 
di s t r i butin g World Cup cover¬ 
age around Europe, took the 
decision not to change its pol¬ 
icy at its general assembly in 
Paris ova the weekend. 

The focus af the Commission 
investigation is the buying of 
exclusive rights to Important 
sports events. The EBU, at its 
congress, did agree to set op a 
system to sub-license spots 
rights held by members to the 
new broadcasters like satellite 
television operators. 

Such sub-licensing would not 
give rival commercial broad¬ 
casters equal rights to tire pic¬ 
tures. There would usually be 
a delay of some hours before 
non-EBU members would be 
able to broadcast the coverage. 

Mr Jean-Bemard M finch , the 
Union’s secretary general, 
hopes this will be enough to 
persuade Brussels to exempt 
the EBU from competition 
rules. He is adamant, however, 
that only those with a “public 
service mission" - and that 
includes the commercial ITV 


companies in Britain - should 
become members. 

“We don’t want them [new 
commercial broadcasters] as 
members, but we think it Is 
right to collaborate with them 
on a contract u al basis" Mr 
Munch said. 

Arrangements already exist 
to give commercial broadcast 
ers access to one of the union's 
other main tasks, the daily 
exchange of television news. 

Mr Mfinch believes that If all 
broadcasters were allowed to 
join, the EBU would no longa 
be able to carry out its task of 
acquiring exclusive rights to 
sports events and would 
become merely a lobbying 
organisation for the Industry. 

Fifteen members, including 
the BBC, do have a joint voir 
tore with Eurosport, one of Mr 
Rupert Murdoch's satellite 
channels. That, boo, is being 
investigated by Brussels fol¬ 
lowing a compl ain t from 
W.HJSmjth’s Screensport. 

The general assembly, which 
aided yesterday, also derided 
to strengthen its crilftboration 
with the Prague-based Interna¬ 
tional Radio and Television 
Organisation. As part of this 
policy the broadcasting organi¬ 
sations of Hungary, Pound and 
Czechoslovakia were accepted 
as associate members- 


party congress opens to the sound of blunt warnings 


By Quentin Peel in Moscow 

IF ANY doubted that the fiir 
would fly at the 28th Soviet 
Communist Party Congress, 
they barely bad to wait five 
m inu tes before the first bloody 
attack was launched. 

Mr Vladimir Bludov from the 
bleak gold-mining, missile- 
strewn peninsula of ifagaAm, 


Correction 

Sir W illiam Ryrie 

A news stray from Warsaw in 
yesterday's Financia l Tim es 
gave the name of Sir William 
Ryrie. head of the Interna¬ 
tional Finance Corporation, 
incorrectly. 


delegate on his feet, with a 
blunt message. 

He called for the r esignation 
of the entire ruling Politburo, 
and its disqualification along 
with the rest of the Central 
Committee - all the great and 

good in the Party - from any 
of the posts of the congress. 
The reason, he said, was their 
failure to “ftilfll the food pro¬ 
gramme”, let alone carry out 
any of the decisions of the 
last party conference and the 


27th congress. 

President MIkhafl Gorbachev 
fid not blink. 

“X am sure we will come 
back to this issue.” he said. 
“But for now, let us get on 
with the agenda.” 

Then the worthy delegates 
from the Baltic republic of 
Estonia rushed in to air their 
deep divisions in public, for the 
party there has split in two, 
without quite admitting it yet. 
So the Russian speakers 
wanted one man on the presid¬ 
ium, and the Estonians 
another, with the result that 
they all got two to make up for 
it 

And then Mr Yuri Boldyrev, 
an arch-radical from Leningrad 
who is publicly committed to 
splitting the party, demanded a 
debate on 73 years of one-party 


rule in toe Soviet Union, cm 
“the political re sp o n s ibil ity of 
the Communist Party towards 
the people”. 

There was no doubt that 
what he had in mind was 
something like an instant Nur¬ 
emberg trial, as the demonstia- 
tors demanded outside the 
Kremlin: "Fra crimes against 
the people, bring the Commu¬ 
nist Party to justice," accord¬ 
ing to one placard waved as 
the party men swep t by. 

The real radicals in the caur 
grass are in a tiny minority — 
with perhaps lime more than 
100 of the 4£57 - yet Mr Bol¬ 
dyrev got more than 1,000 
votes for his proposition, sug¬ 
gesting that many on the floor 
might not have quite under¬ 
stood what he inten ded. 

So when it came to gtfHng 


for a debate an party property 
he sprit it otzk *Tam in favour 
of the wholesale nationalisa¬ 
tion of all the property of toe 
party .” he declared. But he did 
not bother even to call for a 
vote. 

There was an air of unreality 
about the first day’s debate, a 
skirmishing around positions 
as the combatants for the com¬ 
ing battle dug themselves in. 

It was Mr Gorbachev’s day, 
for the centre-piece was his big 
report on tbs past four years of 
perestroika - as well as an 
attempt to see some way ahead 
through the smoke of battle. 

Han of it was vintage Gorba¬ 
chev, lecturing, hectoring, 
denouncing and demanding, 
giving no inch to the conserva¬ 
tive ranks of his party col¬ 
leagues in his demand to speed 


up reforms, in complete com¬ 
mand of his subject and the 
huge occasion. 

For the rest of the speech he 
was a less certain figure, try¬ 
ing to fudge the party rules to 
make them more acceptable to 
the democrats, without alienat¬ 
ing toe party mbiM, He con¬ 
demned the party for its £allnre 
to give a proper voice to Soviet 
women, for all its rhetoric of 
egalitarianism - only 7.5 pa 
cent of the congress are 
women - and all he got in 
response was a lot of smug 
murmuring from the floor. 

And when it was all over, 
the party leader got only the 
most cursory ovation - barely 
five seconds, with all the dele¬ 
gates firmly In their seats. 

The congress is looking for 
blood, although d e legates are 


not quite sure It Is the presi¬ 
dent Mmaelf they are after. 

They have demanded, and 
won, the tight to Interrog a te 
all the members of the Polit¬ 
buro - so that radicals can 
grin Mr Yegor Llgachev, the 
arch-cons er v ativ e, and the con¬ 
servatives can let fly at Mr 
Eduard Shevardnadze, the For¬ 
eign Minister, Mr Alexander 
Yakovlev, and Mr Vadim Med¬ 
vedev, tire party leader’s das- 

05t 

That was the first setback 
for Mr Gorbachev. Yet every¬ 
thing is still to fight for. 

"There are those who claim 
that perestroika Is to blame for 
all our present troubles," he 
rinofarad, looking at one and 
all. “Forgive me for being 
bhmt, but that is simply rub¬ 
bish." 
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Peter ^Norman in. London 


there seems little progress 
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term “very difficult" unless 
e on. modified its position. “Beal 
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dements, of the E(7s negotia¬ 
ting proposals eaxUer this yeaf 
had not been taken up caused 
disappointment . 

In Washington, Mrs Carla 
Hills, US'Trade Representative, 
said the Gate paper provided “a 
good framework for negotia¬ 
tions”, but, noting “plus and 
minus'* in' the pr op osals, she 
did -not want .to negotiate, pub¬ 
licly with -Mr de ZeeuW. 
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rapport (AMS) would bring no 
net improvement in access to 
the EC market for the US or 
the Cairns Group farm -export¬ 
ing countries. 'President Bosh 
would not be able to push any 
trade liberalisation package 
that did not include agrlcul- 
ture through Hie US Senate, 
while the US was running a 
$100ba (£58hn)-a-year trade def- 
ictt.- ':■ 


ABB locomotives order 


ASEA BROWN Borod (ABB), 
Europe's biggest electrical 
engineering group, hae won 
three contracts worth; a total 
$503m (£292m) fior railway loco¬ 
motives, it s^:fr Zurich yes¬ 
terday, William Dullforce 
reports front Geneva. 

The biggest, worth $367m. 
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capacity on Swiss Railways 
“paggy-back* service for trans¬ 
porting; heavy lorries. by rail 
across the. Alps' oh the. Got- 
thard tinmel route. - 


They will have a maximum 
speed of 230 kph. Delivery vrifl 
begin, in 1992. Swiss Railways 
has. an option foe another 19 
locomotives. In addition, the 
Danish State Railway has 
placed , an order worth JllOm 
fin-17^ regional trains with ABB 
i of 'Sweden and ABB 
-of Denmark. Delivery 
ake place in 1988 when a 
tunnel under Denmark’s 
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Class 92 locomotives worth 
$26m with an option on 
another 40 from a consortium 
ABB, Brel and Brush 
IfeehfaiBB- 


US attack 
launched on 
Canada beer 
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By Bernard Simon 

in Toronto 

THE US has revived 
international displeasure at 
protection of Canada's drinks 
industry by launching a trade 
complaint against the beer- 
marketing policies of Cana¬ 
dian provinces. 

The action, announced 


ni n 


resentative, is primarily aimed 
at rales which discriminate 
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far the dismantling of trade 
barriers between Canada’s 
provinces, which fragment the 
market by preventing Cana¬ 
dian brewers from supplying 
more than one province from 
any brewery. 
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than fig w a Mwaisfag 

agreement - as brewers of 
most leading US brands have 
done — with a Canadian 
brewer. 

The complaints allege distri¬ 
bution and listing restrictions 
as well as discriminatory pric¬ 
ing. Imported beers are mar¬ 
keted by provincial govern¬ 
ment agencies, which have a 
monopoly on liquor distribu¬ 
tion. 

The Canadian brewing 
industry, which markets its 
products through industry- 
owned outlets, had earlier 
threatened to bring an anti¬ 
dumping «*H«n a gatrust fTarilfl - 


lower barriers to beer and 
wine imports, in response to a 
complaint by the European 
Community. 

The provinces have already 
begun moving towards less 
discriminatory mark-ups on 
wine, but they have so far 
foiled to come to an agreement 


According to Statistics Can¬ 
ada, consumption of imported 
beers jumped by 34 per cent 
in the year to March 31,1989. 
Thfa compared with a 1 per 
cent drop in sales of 
nawafflflBJiiaifa beer. 


WORLD TRADE NEWS 


Rally around ailing trade talks 

Uruguay Round wins friends as collapse threatens, writes Nancy Dunne 

A S THE worsening of a within bilateral or regional 
patient’s condition blocs and the outbreak of doz- 
draws friends and £am- ens of trade wars. 


A S THE worsening of a 
patient’s condition 
draws friends end fam¬ 
ily to rally around and forget 
offences and quarrels, so the 
tortuous negotiations in the 
Uruguay Round have begun to 
prompt organised concern for 
the talks’ well-being. 

Five years ago, little good 
was said in Washington of the 
General Agreement on Tarife 
and Trade. Complaints centred 
on the ineffectiveness of the 
dispute settlement mechanism 
and the compact’s increasing 
irrelevance. As the US trade 
deficit soared to $150im, quotas 
proliferated under the guise of 
“voluntary" restraint agree¬ 
ments, and so did demands for 
bilateral sanctions. 

The mood has begun to 
change. Perhaps it is a sensi¬ 
tivity to the patient’s fight for 
life - the arduous moves by 97 
nations to lower market barri¬ 
ers and expand the coverage of 
the multinational trading 
rules - or perhaps it is the 
headlong rush of the embry¬ 
onic democracies in eastern 
Europe and Latin America to 
embrace the free market. 

It could be, too, the persis¬ 
tent refusal of President 
George Bush’s Administration 
to impose bilateral sanctions, 
no matter what the 1988 trade 
law requires, on the assump¬ 
tion that, for this year at least, 
the Round is the only game in 
town. 

Or it may be that the relent¬ 
less warnings that the Round's 
failure would mean a disas-. 
trous contraction of trade 


within bilateral or regional 
blocs and the outbreak of doz¬ 
ens of trade wars. 

"Without unproved disci¬ 
plines,” Mr Donald Fites, presi¬ 
dent of Caterpillar, told a 
recent trade conference, “anti¬ 
dumping actions could become 
the International protectionist 
weapon of choice of the 1990s.” 
If the round fails, then every¬ 
one will pay the price - trade 
lawyers, perhaps, excepted. 

Thus, as the December dead¬ 
line for the Round's conclusion 
approaches, attention has 
begun to shift to the Houston 
economic s ummi t next week 
where President Bush placed 
the Round as a priority on the 
agenda. 

Mrs Carla Hills, who wID be 
only the second US Trade Rep¬ 
resentative to attend a summit, 
is seeking to widen the focus 
from US-EC differences over 
agriculture by stressing the 
feet that up to 40 nations may 
walk out If there is no farm 
trade reform. 

Also in Houston will be rep¬ 
resentatives from the Eminent 
Persons Group, which includes 
former Senator Bill Brock, 
Lord Young, the former UK 
trade and industry secretary 
and new chairman of Cable 
and Wireless, and Mr Paul 
Jolles, board chairman of Nes¬ 
tle. 

The EPG, which was formed 
to push the Round to conchir 
sion, will urge leaders of the 
industrialised nations to give 
their negotiators the mandate 
to make the necessary conces¬ 
sions to finish the agreement 



Brock: to lobby smnmiteers 

frameworks on schedule. 

The US business community 
has begun to organise, seeking 
to convince Congress that a 
good package of reforms must 
win acceptance. More than 
14,000 companies have joined 
the MTN Coalition of compa¬ 
nies with an interest in the 
multi-lateral trade negotiations 
to build support among the 
American public. Mr Harry 
Freeman, executive director of 
the MTN, said 

that if the Round was to con¬ 
clude successfully, the leaders 
should make the big political 
jfidsionSj then give the trade 
negotiators the authority to 
work out the details, said Mr 


Conferences on the Round 
have been proliferating. One 
held recently in New York pro¬ 
vided a forum for the demands 


of US business that the Gatt 
rules be made relevant in the 
globalised, interdependent 
economy. 

Mr James Robinson, chair¬ 
man of American Express, 
insisted that the filial agree¬ 
ment on trade in services 
“must be spelled out by the 
end of the Round, not left to be 
worked out after it is over*. 

He said: “Just as tariff nego¬ 
tiations result in specific rad 
immediate tariff cuts, there 
should be sp ecific lmnicdtote 
reductions in barriers to ser¬ 
vices trade.” 

From the flag-loving Bush 
Administration came the 
admission by Mr Roger Porter, 
the President’s assistant for 
economic and domestic policy, 
that the Increasing interdepen¬ 
dence of the world economy 
had reduced the power of sov¬ 
ereign governments. 

The implication was that 
sovereignty would have to be 
yielded in favour of a strong 
dispute settlement mechanism 
ana that a deal could be 
worked out on demands that 
the US Administration forgo 
use of unilateral action under 
Section 301 of US Trade Act 

“The old notions of nations, 
companies and markets rigidly 
defined by national borders 
and subject to unchecked sov¬ 
ereign government power is 
outdated and dangerous,” Mr 
Porter said. “The logic of eco¬ 
nomic interdependence is 
acceptance of greater con¬ 
straints on government action 
and greater international 
co-operation.” 


Cairns Group set for vital farm statement 



MINISTERS from the 14 
farmrexpoiting countries form¬ 
ing the Cairns Group are 
expected to issue an important 
political declaration on the sta¬ 
tus of world farm trade reform 
talks, after a three-day meeting 
in Santiago, Chile, opening 
tomorrow, William Dullforce 


They will consider tire draft 
text of a form reform pro¬ 
gramme tabled yesterday in 
Geneva by Mr Art de Zeeuw, 
chairman of the group negotia¬ 
ting on agriculture in Gaft's 
Uruguay Round. The proposed 
programme aims to break the 
US-EC deadlock. 

The Cairns group, coordi¬ 
nated by Australia, is the third 


major force in the farm talks 
alongside the US and EC. Its 
other members are Argentina, 
Australia, Brazil, Canada, 
Chile, Colombia, Fiji, Hungary, 
Indonesia, Malaysia, Philip¬ 
pines, New Zealand, Thailand 
and Uruguay. 

Poland has special observer 
status at the Santiago meeting, 
where it wifi, be represented by 
Mr Andrzej Wqjcfic. Secretary 
of State for Foreign Economic 
Relations. Before leaving Can¬ 
berra, Mr Neal Btewett, Aus¬ 
tralia’s Trade Negotiations 
Minister, who will head the 
meeting in Santiago, said the 
group aimed to send a firm 
farm-reform message to the 
Group of Seven (G7) industrial 


powers’ summit at Houston, 
Texas, next week. 

The message would also go 
to the EC and Geneva, where a 
Gaft Trade Negotiations Com¬ 
mittee (TNQ meeting opens on 
July 23. Cairns Group negotia¬ 
tors in Geneva said they feared 
time was running out for a suc¬ 
cessful end to the form talks. 

After the US and EC failed to 
agree at the Organisation for 
Economic Co-operation and 
Development’s ministerial 
meeting in May, on how to pro¬ 
ceed in the form talks, it was 
imperative the G7 summit 
should give firm guidelines 
and Inject some urgency, nego¬ 
tiators said. Canada presents 
the Cairns Group viewpoint at 


the G7 summits. 

It is thought the Cairns min¬ 
isters may decide to generate a 
crisis at the TNC meeting at 
endrJuly, by hincking action on 
all other matters under discus¬ 
sion in the Uruguay Round 
until they are satisfied on the 
farm issue. 

The group’s South American 
members achieved this at the 
Round’s mid-term ministerial 
review in Montreal in Decent 
ber, 1988. But they are unlikely 
to repeat the tactic, if they can 
persuade the US and the four 
EC nations represented at the 
summit to accept the de Zeeuw 
draft as a basis for a form 
accord by the Uruguay 
Round’s December deadline. 


Australia, NZ 
start talks 
to harmonise 
services 

AUSTRALIA and New Zealand 
have opened talks In Mel- 
bourne aimed at harmonising 
services* following completion 
of the Closer Economic Rela¬ 
tionship (CER) package at the 
week end , Dai Hayward reports 
from Wellington. 

The new phase of the agree - 
numt swept away final tariffs, 
import curbs arid barriers on 
goods and services. It was wel¬ 
comed by Mr Bob Hawke, Ana- 
tralian Prime Minister, and Mr 
Geoffrey Palmer, his New Zea¬ 
land counterpart, yesterday. 
“Our future lies in open econo¬ 
mies trading with each othe r 
in a free and fair way,” a state¬ 
ment said. 

Talks this week will centre 
on moves to harmonise legal 
and acco unting practices, tax 
administration and access to 
each country's aviation, ship¬ 
ping and telecoms services. 
The issues are expected to be 
resolved by 1992, when the 
next CER review Is due. “We 
are now looking at telecommu¬ 
nications and aviation,” Mr 
Hawke said yesterday. 

New Zealand wants to push 
on with remaining reforms 
and ha« e x pressed impatience 
with what is seen as Austra¬ 
lian tardiness. But Australia is 
conscious of its obligations 
under other trade pacts, espe¬ 
cially with Japan. 

Investment is also on the 
agenda. At present, this afters 
no problem, because of the 
level of NZ investment in Aus¬ 
tralia, where, Mr Mike Moore, 
NZ Trade Minister says, one 
New Zealand company owns 
more real estate in Sydney 
than all Japanese investors 
combined. But Wellington says 
thig could change under a new 
Australian government with 
whom no formal agreement 


Virtually no curbs exist on 
Australian Investment in New 
Zealand, as shown in the num¬ 
ber of Australian companies 
taking substantial stakes in 
many NZ industries. 

ctr has achieved a free 
trade area faster than expec¬ 
ted. Since 1983, New Zealand 
exports to Australia have risen 
170 per cent, with Australian 
exports to New Zealand up 80 
per cent. New Zealand has 
reduced Its balance of trade 
ratio from 4-to-l in Australia’s 
favour to parity, with each 
country selling goods worth 
NZS2bn (£675m) to the other. 


WeVe got connections in all the right plac 

: Cable & ‘Wireless has specialised in international communications for over a hundred years. Today we provide unique high quality service in 
over forty countries. Spanning the world. Cable & Wireless’s Global Digital Highway is linking customers in key financial and commercial centres. 


IN AMERICA 


Over 60,000 business customers 
in the USA have chosen Cable 
& Wireless Communications Inc 

for their long distance telecom- 

% • 

mnideations. Oar digital system 
spans the States from Coast to 
Coast. 


AROUND THE PACIFIC 


Hong Kong Telecom’s 18,000 
employees provide one of the 
most modem telephone services 
in the world, with more than one 
phone for every two of Hong 
Kong's 5¥x million, people. Cable 
& Wireless also has a major 
holding in IDC connecting cus¬ 
tomers in Japan to the world via 
satellite and cable. 


AROUND THE CARIBBEAN 

Cable & Wireless operates local 
and international services in 14 
Caribbean states, linking them 
by satellite and, via Bermuda, by 
fibre optic cable to the world. 


IN EUROPE 


In the UK Mercury Communi¬ 
cations offers its customers a 
comprehensive high quality 
telephone and communications 
service. In 1992 Mercury Personal 
Communications will launch 
the world's first truly portable 
telephone system. 
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INTERNATIONAL NEWS 


Victoria planning 
tighter banking 
law after failures I backing 


anc strike Mandela urges Britain to talk with the IRA 

call gets ® 


By Kleran Cooke In Dublin and Michael Holman In London 


massive 


By Kevin Brown in Melbourne 


THE state government of 
Victoria announced plans to 
restructure its banking law 
yesterday as the political fan¬ 
out from the failure of three 
building societies began to 

Mr John Cain, the Labor pre¬ 
mier, said legislation would be 
tabled to protect depositors 
from future collapses by 
requiring the remaining 16 
building societies to merge or 
acquire banking licences. 

In the meantime, the state 
government has arranged a 
line of credit with five big 
banks, backed by the Reserve 
Bank of Australia, to support 
any other societies which face 
short-term liquidity problems. 

However, the government is 
refusing to accept legal or 
moral liability for the crash of 
the Pyramid, Geelong and 
Countrywide building societ¬ 
ies, all subsidiaries of the pri¬ 
vately-owned Farrow Corpora¬ 
tion. 

The three societies have 
been closed for a week since 
the state government put in an 
administrator when the Far¬ 
row Corporation's liquid funds 
fell below the statutory limit of 
7.5 per cent of total assets. 

The closure has frozen 
deposits estimated at more 
than A$2bn (£900m) belonging 
to around 200,000 depositors. 
The administrator is trying to 
sell the three societies sepa¬ 
rately, but analysts say the 
return to investors is unlikely 
to be more than 50 cents on the 
dollar. 

Farrow Corporation is 


believed to have run into trou¬ 
ble after diversifying away 
from housing loans to lower- 
margin commercial landing. 

R u m our s about the group's 
financial health began to sur¬ 
face early this year, but a ran 
on the societies in February 
stopped after the state govern¬ 
ment arid there was "no rea¬ 
son for people to withdraw 
their funds". 

The state government is 
under intense pressure from 
depositors to bail out the 
group, and could also face legs' 
action from depositors whi 
thought the February state¬ 
ment amnnnted to a govern¬ 
ment guarantee. 

The government has been 
dogged by financial problems 
since narrowly winning the 
state election last year, and 
has lost popularity rapidly 
since announcing that losses 
incurred by the State Bank of 
Victoria would have to be met 
from tax revenue. 

The Farrow group collapse 
provides the Liberal opposition 
with feather means to attack 
the government’s credibility, 
especially since the loss of 
marginal seats in Geelong 
could cost Labor the next dec- 

tinn. 

However, the support of the 
big banks and the Reserve 
Bank appeared to have averted 
any threat to the Victorian 
financial system. 

The Farrow collapse is 
unlikely to have repercussions 
outride Victoria because of the 
different regulations applying 
in other states. 


India attempts to end 
investment controversy 


By K.K. Sfiarma in New Delhi 

THE INDIAN cabinet has 
reiterated its decision to per¬ 
mit foreign investment and 
remove bureaucratic controls 
on industry in an attempt to 
stem growing dissension 
within the National Front gov- 
enunent. 

The statement is seen as 
reinforcing the commitment by 
Mr VP. Smgh, the Prime Min¬ 
ister, and his cabinet to the 
process of hberalisation under 
which substantial deregulation 
has already taken place. 

Controversy over the govern¬ 
ment’s industrial policy has 
been raging far the past fort¬ 
night following shar p criticism 
of the role of foreign compa¬ 
nies by Mr Chandra Shekhar, a 
leading member of the ruling 
Janata Dal who aspires to the 


ened since details of a note pre¬ 
pared by a senior official in the 
prime minister’s office were 
leaked. Among other things, 
the note recommended that 
foreign companies should be 
permitted majority equity par¬ 
ticipation in joint ventures. 

A three-page statement 
issued by the cabinet after a 
daylong discussion on the con¬ 
troversy an Sunday is mostly 
couched in general terms, but 




Mr Shekhar has attacked the 
industrial policy as a "sellout 
to multinationals”, an allega¬ 
tion he repeated at a press con¬ 
ference at the weekend. He has 
called for a national debate on 
what he claimed was the adop¬ 
tion of policies dictated by the 
World Rank. 

The controversy has deep- 


industrial policy. 

On the issue of foreign 
investment - which the policy 
allows'- on an automatic 'basis 
equity participation is 
to 1 40 per emit — the 
statement said: "Such invest¬ 
ment will continue to be 
allowed within the framework 
of national priorities, espe¬ 
cially for the purpose of mod¬ 
ernisation, meeting critical 
gaps in technology and produc¬ 
tion and for boosting exports." 

Controls on large farinatriai 
houses and existing foreign 
companies, however, remain, 
and the gove r nment has held 
in abeyance a decision cm pro¬ 
posals to ease these. 


Britain in technology joint 
venture with Bombay group 

By Gita Piramal in Bombay 


THE British Technology Group 
(BTG) and Credit capital 
Finance Corpor ati on (CFC), a 
Bombay-based financial insti¬ 
tution, are to enter a joint ven¬ 
ture to establish India’s first 
commercial technology devel¬ 
opment and transfer organisa¬ 
tion. 

This is the first time that 
BTG, an undertaking of the 
British government, has 
entered into a joint venture. 

"Today, the main focus at 
BTG is to reinforce our Inter¬ 
national operations," «airf Mr 
Dan Harvey, BTG’s chief execu¬ 


tive. Over the last five years, 
BTG has opened offices in the 
IK, placed a greater gmphnriw 
on its European business and 
started licensing services in 
the Soviet Union. 

A memorandum of under¬ 
standing has already been 
signed which sets out the com¬ 
mitment of BTG and CFG to 
provide Indian industry with 
appropriate technology to 
make its products internation¬ 
ally competitive, and to assist, 
in the longer term, the develop-, 
ment and commercialisation of 
Indian technology. 


Jakarta and Peking seek 
to end diplomatic freeze 


By Robin Pauley, Asia Editor 

CHINA and Indonesia resumed 
talks in Peking yesterday 
aimed at normalising relations, 
which were frozen 23 years 
ago. 

Mr All Alatas, the Indone¬ 
sian Foreign Minister, and his 
Chinese counterpart, Qian 
Qlchen, met for the second 
time In two days to discuss 
their diplomatic ties, broken 
off after Indonesia accused 
China of backing a coup 
attempt by Communist rebels 
in 1967. 

There was rising hope that 
Mr Alatas's four-day visit could 
yield a timetable for rest o ring 
relations following Qian’s 
statement on Sunday that 
renewed ties would raise 
Peking's relations with South- 
East Asian nations to a new 
stage of development 

Progress began when Presi¬ 
dent Suharto of Indonesia 
raised the subject with Chinese 
officials at the funeral of 
Emperor Hhofaito of Japan fit 
Tokyo last year. 

After the two nations nor¬ 
malise ties, Singapore is expec¬ 
ted to follow suit, said diplo¬ 
mats in Peking. China has 


been anxious to restore ties for 
some years and has denied any 
involvement in the 1967 events. 
But Indonesia has refused to 
contemplate a warming of rela¬ 
tions until recently. 

Two-way trade between the 
countries was $804m (£467m) in 
1889. China exported fggftem in 
goods to Indonesia. Imports 
from Indonesia totalled 


An important discussion will 
be the future of Cambodia 
which Is tafcfaig on a new 
urgency as repeats mount of 
further Khmer Rouge guerrilla 
advances nearer to the capital 
of Phnom Penh where the gov¬ 
ernment of Hun Sen Is looking 



China has been the most 
important supporter of the 
Khiner Rouge but, anxious to 
improve its poor international 
reputation on this issue, 
Peking has been innfcing for a 
way to modify its policy with¬ 
out losing face. Indonesia has 
taken the lead in the search for 
a peaceful settlement Mr Alar 
tas was co-chairman or the 
Paris conference which has 
been stalled since last August 


By PsrtU Waktanelr 

in Johannesburg 

SOUTH. African blacks stayed 
away from work and schools 
yesterday after the African 
National Congress (ANC) 
called for a general strike in 
protest at faction-fighting 
b et wee n rival black grams in 
Natal province. 

The Mkonr strike, which 
appears to have been sup¬ 
ported by a majority of Maws 
in most big centres, was 
staged by the ANC and its 
affiliates to hi g hli g ht concern 
over violence In Natal which 
has left 4,000 people dead 
since 1986. Organisers said 3m 
took part but this could not be 
independently confirmed. 

The AWC jrfHlliiM fi mg ww 

of South African Trade Unions 
(Cosatu), which called the 
strike, said two-thirds of black 
workers stayed away from 
work in NataL Police put the 
figure at 60 per cent, and said 

h faA many 

people to observe the staya- 
way. The strike was also well 
supported in and around 
Johannesburg and Pretoria. 

Yes te rday’s action, which is 
to be followed by a week of 
protests, appears to be an 
attempt to isolate Chief Man- 
gosutiin BufheKezi, head of the 
Inkatha political movement, 
whose supporters have been 
fighting the ANC and Cosatu 
in NataL ANC leaders con- 
Am m Chief Bdhdedg leader 
of the KwaZulu Ma& home¬ 
land, for collaborating with 
Pretoria and blame him for 
iwfimniiig violence. 

The strike is aimed at put¬ 
ting pressure on Pretoria to 
end the Natal violence - 
including disbanding the Kwa- 
Zulu police force, which Chief 
Bnthelezi fr ppdft , as wdl as the 
homeland itself. Community 
groups accuse the KwaZulu 
police of favouring Inkatha in 
the fighting. 

However, a senior ANC 
leader in Natal has high¬ 
lighted the risks of such a 
strategy. Mr Archie Gumede, a 
member at th e ANC tea m at 
recent negotiations with Pre¬ 
toria, told the Johannesburg 
Daily Mail newspaper that the 
stayaway was “a first class 
recipe for Intransigence on the 
part of ButhelezL.. and a first 
class recipe for the 
killing of people.” He con¬ 
demned file policy of isolating 
Chief Bnthelezi: *T can’t see 
that you can achieve this in 
Natal where Buthderi has a 


MR Nelson Mandela yesterday 
called on Britain and the Irish 
Republican Army to negotiate 
an end to the conflict in North¬ 
ern Ireland. 

"People are slaughtering 
each other when they could sit 
down and address the prob¬ 
lems in a peaceful manner,” 
the deputy president of the 
African National Council 
(ANC) told a news co nf e r e n ce 
at Dublin Castle. 

Although Mr Mandela'S com- 
ments angered many Conserva¬ 
tive Party MPs, they are not 
expected to play any signifi¬ 
cant part in his talks tomorrow 
in London with Mrs Margaret 
Thatcher, the British Rime 
Minister. 

British officials skid last 
night that they saw Mr Mand¬ 
ela's views cm the IRA as 
peripheral to the issues that 
Mrs Thatcher wished to raise. 

Mr Mandela, who was doe to 
arrive in London last night for 
a two-day visit, was polite but 
firm when questioned further. 
"I am stating what I believe in. 
It is up to you to interpret 
what I say,” he said. 

The ANC leader was in Dub¬ 
lin to receive the freedom of 
the city and to thank Ireland 
for what he called its 
"un s werv in g support” in the 
battle against apartheid. 

But Mr Mandela, tired after 
an e xh austing US tour, found 


himself being questioned at a 
news conference on his atti¬ 
tude towards the IRA. 

Had the ANC ever bad meet¬ 
ings with the IRA? Certainly 
not he replied. Was he sympa¬ 
thetic to the IRA and its 
“armed stiuggte*? 

Mr Mandela chose his words 
carefully, aware that he was 
stepping into a political mine¬ 
field, and no doubt re e a ffin g 
the contro ver s y aroused in the 
United states by his refusal to 
repudiate ANC links with 
Cuba, Libya and the P alestine 
Liberation Organisation. 

"The only way of resolving 
this conflict of stopping 
this mutual slaughter and the 



tensions that arise between the 
various goups is to sit down 
and talk” be said. Ckeariy Mr 
saw parallels between 
Ireland and South Africa. 
“What we would like to see is 
that the British government 
find the IRA ahmild adopt pre¬ 
cisely the line we have taken 
in regard to our own internal 
situation." 

The IRA will probably try to 
use Mr Mandela’s words to Jus¬ 
tify the continuation of its 
campaign. In a speech to the 
Dail, the lower boose of the 
Irish parliament, Mr MamMa 
drew more parallels between 
the Irish experience and South 

"We know that the joy with 
which you have received us 
and the respect for our dignity 
you have demonstrated come 
almost as second nature to a 
people who were themselves 
victims of colonial rule for ceo- 


gfamri on sanctions. _The IRA 
con tr oversy aside, officials an 
both sides accept that it is 
inevitable that in Mrs 
Thatcher’s talks with Mr 
Mandela there will be disagree¬ 
ment over two fundamental 
concerns: the rale of violence 
— the issue which has hitherto 
made the British Prime Minis¬ 
ter keep her distance from the 
ANC - the use of sane- 

Neither party is likely to 
give ground. Mr Mandela will 
defend what he calls "the 
armed struggle”, and argue the 
case for economic pressure on 
Pretoria, as vigorously as Mrs 
Thatcher will condemn both 


Mandela: new cuuUuversy 


In his address, which drew 
prolonged applause from all 
sides of the Bail and from a 
packed public gallery, Mr 
Mandela talked of the years of 
Irish struggle against "an unre¬ 
lenting tyranny”. 

He asked the Irish people to 
"stay the course” and help In 
the battle to rid South Africa 
of apartheid, thanking Mr 
Charles Haughey, the Irish 
Prime Minister, for his strong 


Over the years Mrs Thatcher 
has flatly rejected Foreign 
Office suggestions that a meet¬ 
ing with senior ANC officials, 
such as its president Mr Oliver 
Tambo, would be helpfuL Such 
a meeting, they have 
suggested, would signal to Pre¬ 
toria the urgent need for talks 
with South Africa's leading 
black political party. 

On one occasion a senior 
British minister (Sir Geoffrey 
Howe, then foreign secretary) 
did meet ANC leaders, and that 
was In Lusaka in 1986. But 
Downing Street stressed then, 
and subsequently, that Sir 
Geoffrey was acting as the 
leader of a European Comma- 


■ ■ - 

nzty South African peace 
flfon, and was not making con¬ 
tact on behalf of Hex Majesty's 
Government 

As far as "Mrs Thatcher was 
concerned, the ANCs military 
campaign against white mil 
made it "a typical terrorist 
organisation" - the phrase die 
used at the 1987 Common- 
wealth Conference in Vancou- 
ver. 

But her stance and language 
have subsequently ..... 

Last July, the Prime Minis¬ 
ter met Mrs Albertina Sfeuln 
co-president, of the United 
Democratic Front; the anti, 
apartheid affiance known.ta be 
closely allied with the then- 
banned ANC. And while Mrs 
Thatcher used' to call on the 
ANC to renounce violence, (he 
phrase more often used now is 
“suspend violence". 

Mrs Thatcher is also mote 
convinced than ever, that eco¬ 
nomic pressures do more.harm 

than good, increasing- black 
unemployment and hardening' 
white attitudes. 

But British officials hope 
that some common ground can 
be found. They are hoping that 
Mr Mandela will acknowledge 
the merits of Britain’s uniter- 
sity scholarship programme, for- 
about 1,000 black South Afri¬ 
cans, and the value of the 
assistance given to McBamht 

qne and o ther f mntUrne gf-ate; ' 



Back in South Africa he is now a mere mortal 


awaits 


Police and the army kept a 
Ugh profile in Natal doting 
the stayaway, but reported 
only isolated violence. 


T HE US, Ireland, and even cynical 
Britain may still be inclin ed to 
worship Mr Nelson Mandela, 
deputy president of the African 
National Congress (ANC) and apart¬ 
heid’s most celebrated victim. 

But for South Africans, hero worship 
was a luxury abandoned soon after Mr 
Mmviaia left prison on February 1L His 
martyred past commands respect, and 
the virtue of his cause is undeniable; 
but what matters now is the ANC lead¬ 
er’s drill as a politician. 

As soon as Mr MamMa returns in a 
fortnight from his six-week tour of 
western and African capitals - his 
self-image bolstered by popular adula¬ 
tion, and. the coffers erf the ANC filled 
with donations — that skill wfll again 
be put to the test 

Over the next months, Mr Mandela 
must unite ids colleagues in the ANC 
- and the radical youth - behind a 
deci sion to abandon the armed struggle, 
without which constitutional negotia¬ 
tions cannot begin. He must seek an 
economic policy which will at once 
reassure business and begin to meet 
blade aspirations. And he must look for 
creative constitutional solutions to 
South Africa’s racial problems. 

That is an agenda to tax the reputa¬ 
tion of even this vaunted hero. But If 
there is 1 to! be a speedy and peaceful 
conclusion to South Africa’s crisis. Hr 


Mandela will have to pull it off, in part¬ 
nership with Mr F W de Klerk, the 
president Without Mr Mandela, the 
prospects for creating a multi-racial and 
democratic political system appear 
bleak. 

Already, in the five months since the 
ANC leader’s 27-year incarceration 
ended, he has taken steps towards that 
end: steadily imaging - and where nec¬ 
essary, dragging - the ANC towards 
formal negotiations with Pretoria an a 
new constitution. 

As some ANC leaders have become 
intoxicated with the notion of an immi¬ 
nent seizure of power — their hopes and 
expectations raised by concessions from 
the Government, such as the unban¬ 
ning of the ANC and the release of 
political prisoners - Mr Mandela has 
spoken the language of pragmatism. 

Last April for example, when he 
addressed the South African Youth 
Congress, a radical youth organisation 
which has little prance with moder¬ 
ates, Mr Mandela pointedly changed the 
wording of a speech written for him by 
ANC officials. The speech referred to 
the "transfer of power”. Mr Mandela 
spoke instead of power-sharing. 

And the ANC leader has repeatedly 
raised the prospect of guarantees for 
white ririits -under a majority govern¬ 
ment - likely to be the most conten¬ 
tious issue in the political negotiations. 


ANC officials look embarrassed or 
annoyed when asked about Mr Mand¬ 
ela’s reference. Immediately after leav¬ 
ing jafi, to "structural guarantees for 
whites*. 

The ANCs official position Is that 
linguistic, religio us and cultural rights 
wffl be protected on a rum-racial basis. 
But Mr Mandela Is steadQy modifying 
this position through his public pro¬ 
nouncements; when talks begin, other 
ANC leaders may find it difficult to 
disavow these statements and stick to 
their own harder line. 

But if Mr Mandela has largely man¬ 
aged to maintain his authority over the 
ANC leadership, his status in the wider 
blade community remains in question. 
For though he uses every oppo rtu nity 
to urge black students to return to 
school-indeed, this was the theme of 
his first public tally in Soweto, 48 hours 
after leaving prison - the schools boy¬ 
cott continues. 

H is plea to warring factions hi 
Natal to dose down the region's 
"death factories” was also 
ignored. The ANCs current policy of 
isolating Chief Mangnsuthu Bnthelezi, 
the Zulu leader whose supporters are 
fighting ANC supporters in Natal, could 
easily inflame tensions further. Mr 
Mandela btnapif h«» exacexbated the 
situation by criticising the ultra-sensi¬ 


tive Chief Bnthelezi in public-for the 
first time; previously he bad gone to 
great lengths to avoid provoking him,-- 

The recent furore in w e s t em capita ls 
over the ANC leader’s outspoken 
defence of violence highlights that: his 
is, after all, a near-impossible task. Trik 
of armed struggle frightens South Aftk 
can whites; yet for Mr Mandela to aban- - 
don armed rhetoric without further con¬ 
cessions from Pretoria would alienate 
radical blacks, especially the young. 

Economic policy poses similar prob¬ 
lems. Mr Mandela has recently tried to 
calm businessmen’s fears about nation¬ 
alisation, telling the US Congress last 
week that the ANC held "too ideological 
position that dictates that it must adopt 
a policy of nationalisation". But fie 
makes dear that the state trill play a 
more active role in a post-apartheid 
economy. 

Business is welcome to interpret 
these.comments as guaranteeing the 
future of capitalism; while the radical 
youth can see them, as promising that 
the state will dominate. 

For the moment, Mr Mandela can 
cany on trying to be all things to all 
wmml But when it comes to the crunch 
in the constitutional negotiations due 
to begin soon, this will become impossi¬ 
ble. Only then will South Africa know' 
whether the essentially moderate Mr 
Mandela can cany the day. ' 



Jerusalem’s Major, Mr Teddy Kollek, right, 
conducting official business yesterday from a 
pavement cafe in the city’s Arab district to 
calm Jewish fears about security following a 
spate of bombings. A bomb in the heart of 
Jewish West Jerusalem «ngh*iy iujured three 


people on Sunday. It was the third explosion in 
West Jerusalem In just over a month. T want 
to set a personal example so that people will 
once a gain visit here like before," the Jewish 
or told reporters at Cafd Himo in the 
Old City’s Arab souk. 


mayor 

walled 


Taiwan parties agree on 
need for presidential poll 


TAIWAN’S ruling Nationalist 
Party and its main opposition 
both expressed support yester¬ 
day for introducing popular 
presidential elections as a key 
step toward democratic 
change, AP reports ' from 
Taipei 

Delegates from the parties 
were meeting at an unprece¬ 
dented National Affairs Confer¬ 
ence to seek agreement on a 
new political system, to replace 
one that has guaranteed 
Nationalist rule for the past 
four decades. 

President Lee Teng-hui 
called the meeting after stu¬ 
dent demonstrations in March 
protesting at his election to a 
six-year term by an electoral 
college dominated by elderly 
Nationalist Party members. 

Most members of the elec¬ 
toral college last ran in elec¬ 
tions on the Chinese mainland 
shortly before they fled to 
Taiwan In 1949 with the rest of 
the Nationalist government, 
after it lost a civil war to Com¬ 


munist forces. They were sub¬ 
sequently frozen in office to 
support the Nationalist claim 
to Still be the legitimate gov- 
eminent of all China. 

The opposition Democratic 
Progressive Party has long 
argued that direct presidential 
elections are necessary to give 
political power to the native 
Taiwanese, who account for 85 
per cent of the island’s 20m 
people. 

Cheng Hsin-hsiung, Nation¬ 
alist Party deputy secretary 
general, said the party dis¬ 
agreed with the opposition pro¬ 
posal on presidential elections 
only over methods. 

The opposition party wants 
to abolish the electoral college 
and have a direct presidential 
election before Lee's term ends 
in 1997. The Nationalists want 
to transform the electoral col¬ 
lege Into a symbolic institution 
that would reflect the popular 
vote and would reserve a few 
seats for deputies purportedly 
representing mainland China. 


UN resumes 
talks on 
Gulf peace 

THE United Nations embarked 
on a new effort to secure a 
lasting peace between Iran and 
Iraq yesterday, encouraged by 
signs of improving relations 
between the former Gulf War 
enemies. Renter reports from 


The UN Secretory-General, 
Mr Javier Perez de Cuellar, 
was meeting the Iranian For¬ 
eign Minister, Mr All Akbar 
Velayati, last night and the 
Iraqi Foreign Minister, Mr 
Taraq Aziz, today. 

"I am hopeful in the sense 
that the atmosphere is much 
better," Mr Pdrez de Cuellar 

said. 

He said an exchange of 
letters between the presidents 
of Gulf neighbours discuss¬ 
ing a possible s ummi t had 
helped, as had Iraqi and other 
international aid to Iran after 
the earthquake there on June 
21. "I think the egrihang e of 
letters has created a much bet¬ 
ter atmosphere," he s ai d. 


Indonesia concerned as Cambodians take to sea 


regional implications 


T HERE is a new twist in 
the well-worn saga of 
the Indochinese refu¬ 
gees and nowhere is it being 
felt more thaw in Indonesia 
where the authorities find 
themselves reluctant hosts to a 
sudden influx of Cambodian 
boat peo pl e. 

Throughout all the years of 
war in their country, Cambod¬ 
ian refugees have chosen to 
make their escape overland 
into Thailand. Now, however, 
they are beginning to follow 
the example set by their Viet¬ 
namese neighbours and are 
taking to the seas. 

Since the beginning of the 
year more than 1.700 namhoA. 
ian boat people have washed 
up on Indonesian shores. They 
leave Cambodia from the 
southern port of Kbompong 
Sam with the intention, they 
say, of getting to Australia. 

It Is not a realistic goal. 
Given the more than 3,000 
miles of rough seas and their 
small and IB-equipped boats, 
most of them never make it 
and end-up at lhdon- 

esia's refugee camp on the 
island of Galang, south of Sing¬ 


apore. About 65 per cent of the 
Cambodians at Galang are 
young men who say they left 
their cou ntr y because of their 
fear of being drafted into the 
army to fight Phnom Penh’s 
war with the resistance. 

They tail visiting journalists 
about what they believe is the 
continuing Vietnamese oppres¬ 
sion of the Cambodian people 
and they talk about their fears 
that, one day, the Khmer 
Rouge will again take power. 

Ironically, the pressure on 
Indonesia from Cambodian 
boat people comes just as the 
pressure on Hong Kong from 
Vietnamese boat people has 
started to ease dramatically. 
Arrivals in Hong Kong are 80 
per cent down on last year. 
Only a few thousand have so 
for come to the colony — a nd 
contrary to last year’s pattern 
they are mainly from South 
Vietnam - whereas 34,000 
turned up dazing 1989. 

The Cambodians, as a new 
phenomenon in the region, axe 
not covered by the Comprehen¬ 
sive Flan of Action - the 
United Nations agreement 
under which boat people are 


screened and divided into two 
categories; economic migrants 
and political refugees, of which 
only the latter are entitled to 
resettlement in another coun- 


W But 


the Cambodian boat peo¬ 
ple, known simply at Galang as 
"displaced persons” Insist that 
they are genuine refugees and 
they talk of being driven out of 
their country by what they 
describe in perfect English as 
"the prolonged war situation” 
there. 

The Indonesians are not con¬ 
vinced. Mr All Alatas, the Indo¬ 
nesian Foreign Minister, and 
one of the lading figures in 
recent attempts to end the con¬ 
flict in Cambodia, says be 
believes the Cambodian’s moti¬ 
vation for setting sail is purely 
economic. 

The belief is apparently 
shared by Mr Thorvald Stolten- 
berg, the United Nations High 
Commissioner for Refugees 
(UNHCR), who said during a 
recent visit to Jakarta that he 
thought the Cambodians were 
simply seeking a better stan¬ 
dard of Uviog abroad. 

Mr Stoltenbere also said that 


the UNHCR would like to see 
more money spent on develop¬ 
ment projects in both Vietnam 
and Cambodia to tackle the 
root problems of poverty and 
so discourage people from leav¬ 
ing. 

Despite their misgivings the 
Indonesians have given an 
assurance that they will con¬ 
tinue to take in all boat people, 
both Cambodian and Vietnam¬ 
ese, who are in difficulty and 
have nowhere else to go. 

But they have also said that 
if the Cambodians want to go 
on to Australia and are capable 
of doing so, they won’t be 
stopped. As Mr Alatas recently 
said: "How can we say please 
come to Galang, please stay It's 
better here?" 

T hat attitude has done 
much to stir the often 
troubled waters of Jak¬ 
arta’s relations with Canberra. 
In the past six months,two 
boat loads of Cambodians have 
managed to limp through the 
Indonesian archipelago and 
reach north-w e stern Australia. 

Reports that they were 
helped on their way by the 


Indonesian Navy, which is 
to have sold the boat people 
food and fiiel and in nn^ case, 
to have towed them back out 
to sea, have sparked a Curry of 
diplomatic activity between 
Jakarta and Canberra. 

Australia has made it dear 
that It has no intention of 
becoming a country of first 
asylum - a role played up 
until now by members erf the 
Association of South-East 
Aslan Nations and Hong Kong. 
Instead, it wants to go on 
selecting boat people for reset¬ 
tlement from among those 
screened as refugees in the 
region's existing camps. 

Urgent efforts have therefore 
been made .through both the 
Australian embassy in Jakarta 
and a visit to Indonesia by Dr 
Neil Blewett, the Australian 
Minister for Trade Negotia¬ 
tions, to try to persuade the 
Inrinwftrian authorities not to 
allow ramhftdiana to continue 

to Australia. 

But the Indonesians see 
things differently. Their camp 
at rtalamy which WSS built to 
hold 5,000 people, now holds 
more than 17,900. Last month 


alone, there were 3,000 new 
arrivals and with poor sanita¬ 
tion asid little available fresh 
water an the island, «*g is 
chronically ov e rcrowded.' 

Most of the boat people there 
are Vietnamese whose num¬ 
bers at Galang have been 
steadily rising because of 
increasing departures from 
s outh ern Vietnam and the 
adoption in Malaysia of a pol¬ 
icy of "push-oflfe** - giving boat 
people food and water and 
pushing them back out to sea. 

The Indonesian government 
has made It dear that it will 
not do the same. It has also 
said it wants a screen i ng sys¬ 
tem gternnr to the one which 
co vers the Vietnamese to he 
introduced ter Cambodians. 

InAinwbw flfBriale liat M ]q 

addition stated that agreement 
must be reached urgently cm 
what to do - with all those 
classed as economic migrants 
and they have made it clear 
that, particularly with file hew 
tide of Cambodians taking to 
boats, they feel the : interna¬ 
tional r n n iiBnn tiy ghrtnM SOW 
do more. to help I n don e sia 
shoulder ti» bunten. " 
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and sales rises sharply 
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of SAL shutdowns UN-backed | Aylwin gets tougher at the top 
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this' FEDERAL! Government 

sold or shut dowu -about 155 
failod' T3Sr savtogg ard 1 oang 
mstitutlbhff in - thie April-to- 
Junequarter/tholargertliqut- 


TMs oatoBedefl' thie" target (tf 
141 -for tbe quartBr set by the r 
Resolution. Trust CorporatiorL 
iwfaich-hanidfes ihn ionctie, and 
te a bjg.iump ou the sale et 
cloeureof justoyer 50'S&Ls to 
the previous seven ■ months, 
since the oDeratioB startetL. 


■ ; mere wiii now be between 
50 and 75 such sales or di^ooa* 

afe a quarter. 

However, the costs incurred, 
about $45bn in rash in 'the see- 


US managers^ 

economic index 


ond quarter, have substantially 
increased federal borrowing, 
complicating current budget 
talfes between the Admhd&tra- 
tiou and" Congress... 

. . Moreover, while .about 207 
S&Ls with assets of roughly 
?5Cftm have, been ^ add dr closed 
since the rescue began, the 
continuing high failure rate 
has meant the authorities, are 
.^H Ti nnminE 257 Jailed instfctu- 
tfons, only five fewer than 
when the rescue began last 
-August Losses on disposals bo 
fer are estimated at $20bn. 

. The disposals under Opera¬ 
tion Cfeansweep are in many 
cases hasEy qualified, as the 


purchasers have often just 
taken over branch networks 
mid deposits, leaving the Gov¬ 
ernment with a large amount 
of doubtful assets, such as 
vacant commercial properties 

and developments. 

Many of the deals include 
terms which allow the buyers 
to return the assets to the Gov¬ 
ernment if problems like fraud 
are found* 

The net result is that, while 
the federal government has ful¬ 
filled its first priority of safe¬ 
guarding depositors, it is in the 
process of becoming the owner 
of the largest bad property 
part&ho in the world. 


THE National Association of 
Purchasing Management’s 
m onthl y index. of economic 
activity in the US rose to 51.1 
per cent in .June from 50.7 per 
cent in May; Beuter reports. 

A reading below 50 indicates 

the -manufacturing; -sector of 
the US econom y generally is 
declining, while a reading 
above 50 suggests expansion, 
according to- the NAPML 

It said the manufacturing 
economy in. June'registered a 
third consecutive monthly 
increase, allowing the second 
quarter to close on a high note. 

The production index rose 
for - the fifth consecutive 
month, although at a lower 
rate than in May.- Nbw orders. 
also advanced for the .fifth 
month. 

Supplier deliveries- were - 
slower in dune, -the-first slow¬ 
down in that sector, in 14 
months. - ; - ■;• : 

The; NAPH. said - this 
reflected increased demand, 
and lower inventory levels. 

New export orders increased 
at a more robust rate than jn 
May, while-, imports declined 
fin. a second month. Invento¬ 
ries fell for the 19th consecu¬ 
tive month, aMiongh the rate 
of decline was the lowest since 
December 1989.. 


Metalworker strikes test 

« 

Menem’s inflation policy 

By Gary Mead in Buenos Aires 


ARGENTINA’S most powerful 
trade, union, the Union Obrera 
Metalurgica .. (UOM), has 
launched a week-long cam* 
paign of steppages in support 
of a 37. per cent wage rise 
demand, 20 percentage points 
above an from the indus- 
try*semployers. 

The metalworkers' strikes, 
the first in tour years, come at 
a particularly sensitive 
moment, in President Carlos 
Menem’s attempts to control 
inflation ^ May*« rate was 15 per 
cent, , a figure unlfitely to be 
improved on hi June or July. 

President Menem has won 
short-term economic stability 
in the last three months by, in 
part, forcing state-employed 
workers to accept wage 
fawy ny ft beneath inflation.' 

However, private sector 
trades : unions such as the 
UOM, with more than 300,000 
members, , cue in no mood tor 
compromise. Strikes are also 
planned tor tins week fay other 
pdvaie-sector workers, such as 
bank employees and bus driv- 


The Government has set 

focalf an inflatinw fany#. of 2 

per cent a month between now 
and year's , end. That target, 
agreed with the International 


Monetary Fund, unlocked in 
May a stand-by credit worth 
5920m- (£534.88m) from the 
fimd. 

Ministers fear that if the 
UOM wrings wage concessions 
these will be passed on to the 
consumer and will trigger 
renewed general demand for 
similar settlements. 

At the same time the current 
recession means that almost a 
quarter of the 12m working 
population is officially unem¬ 
ployed or working short hours. 
Such widespread unemploy¬ 
ment has prevented large 
industrial protests during the 
first year of the Menem admin¬ 
istration, but the UOM’s deci¬ 
sion to turn to strikes could 
mark a tu rning point. 

• Argentina has started circu¬ 
lating a new 500,000 austral 
bank note, worth about £58 at 
current exchange rates. The 
new note is coloured black and 
blue, and Is actually an over¬ 
printed version of the old 
500,000 peso note. 

The Government says the 
new bill will soon be super¬ 
seded by a newly designed and 
printed austral note for the 
same value. Two years ago the 
highest value note was 100 ans- 
trals. 


Colombia 

criticises 

USdfrug 


THE"'US, -whue -praising 
Colombia’s battle against drug 
traffickers, has given the coun¬ 
try little concrete help * news¬ 
paper report quoted President 
Vfrgilio Barco as saying, AP 


"The United States has sup¬ 
ported us vocally ~ Mr Banco 
was quoted in Sunday editions 
of El Tlempo as saying. "They 


an important effort, but not 
much substantial help has 
been seen yet/’ 

The president did not rule 
out however, the possibility 
fhat the US might stm provide 
Colombia with effective aid to 
defeat the country’s' cocaine 
cartels/The Colombian Govern¬ 
ment intensified a campaign 
against drag traffickers after 
they assassinated a presiden¬ 
tial candidate, last August. 


Indian chief seeks 
aid for lobby group 

By Christina Lamb in Rio de Janeiro 

iriUhi BRAZILIAN offices of enous population, there has 
several leading, multinationals begn a near-invasion by ecolo- 
^hmre-been:playmg hvt to^ui -.gists, and contact with whites 
unlikely visitor over the last had brought in new diseases 
fortni ght. Chief Aritana of the such as chicken pox to which 
Yawalaprti tribe Iris removed the Indians have no resistance, 
biis paint and feathers in Chief Aritana hopes that 
favour of a "Save the Amazo- companies such as Siemens 
rrian jungle 1 * T-shirt to ask for and BP will provide funds to 
hanking to set up an associa- enable Indians to set up and be 
tion of In dian tribes from trained to ran clinics through- 
many of the' companies most out the Amazon area, 
responsible for destroying the He points out that seriously 
rainforest ill Indians now have to be 

One of the senior leaders of flown several thousand miles 
the 18 tribes of - the Xingu to Brasilia or San Paulo - a 
National Park, Chief Aritana traumatic experience and one 
mpfafna, “it fa time for Indians which is also very costly for 
to create our own lobby group FUNAI, the state agency for 
rather than always letting protecting indigenous peoples, 
whites speak for us.” Chief Aritana’s "People of 

His *n»rn issue of concern is the Palms" tribe have previ- 
health. Although the creation ously received help from Mer- 
of the' national park in 1961 cedes Benz in the form of 
was the most ambitious tracks, a solar-powered genera- 
attem.pt to protect the tradi- tor from BP and commumca^ 
tifMnai lifestyle of Brazil’s indig- turns equipment from Philips. 


BUY YOUR ROLEX DIRECT FROM 
WATCHES OF SWITZERLAND 





Roles watches combine durabifity and high performance with 
classic style. The di s ti nctive diape of the Owter case b carved 

from a sofid block of gold, platinusn or stainless steeL The 
movem e nt inside is a tribute to the watchmaker^ craft. 
Ymi can buy one of the worlds finest wafdies 
now d irect from Watches of Switzerland by using our unique 
INlfckfabl FREE outfit scheme. (Written tajotations on request; 
Wfe might even take your old watch m Part-Exchange 

so come and talk it over. 

Cd in for a catalogue today. 

There wffl never be a better time to buy a Rolex. 


group to 
help tackle 
Peru debt 

By Robert Graham 

A WORKING group sponsored 
by the United Nations has 
been set up to suggest ways 
for debt-ridden Peru to nor¬ 
malise relations with the 
international fiwanriai com¬ 
munity. 

The agreement follows a 
meeting in New York on Fri¬ 
day under the aegis of Mr 
Javier Ffrez de Cuellar, the 
UN secretary-general, attended 
by Mr Alberto Fujimori, the 
Peruvian president-elect 
Also in attendance were Mr 
Michel Camdessus, managing 
director of the International 
Monetary Fund. Mr Barber 
Conable, president of the 
World Wank- and Mr Bi w lniw 

Iglesias, head of the Inter- 

American Development Bank. 

Peru has accumulated 
arrears of $2bn (£1.16bn) to 

infarn flti nnal fhmnrigl institu¬ 
tions an a total foreign debt of 
S20bn. Of this, more than 
$800m is owed to the IMF, 
which is close to expelling 


Leslie Crawford on the Chile President’s fighting first four months 

■ 

■ 

P RESIDENT Patricio Ayl- 
win’s first four mouths 
in office have been more 


Mr Fitftmori, who assumes 
nffine on July 28, is believed to 
be anxious to restore relations 
with the international commu¬ 
nity as soon as practicable. 

‘ This, however, will only be 
possible via a bridging loan of 
at least 52 bn from friendly 
countries. One of the principal 
tasks of the four-man working 
group is to establish the out¬ 
lines of a stabilisation pro¬ 
gramme acceptable to both Mr 
Fujimori and Peru's creditors. 

The position of Japan, from 
where the 51-year-old future 
president’s parents emigrated, 
will be vital. 

Mr Fujimori is currently in 
Tokyo to try to squeeze 
long-term aid and debt forgive- 
ness commitments from the 


P RESIDENT Patricio Ayl- 
win’s first four months 
in office have been more 
of a trial by fire than a honey¬ 
moon. The restoration of 
democracy in Chile left him 
with a former dictator still at 
the helm of the army, a painful 
human rights legacy and a 
host of social problems bottled 
up by the former regime. 

The new civilian government 
has also bad to establish its 
credentials with a sceptical 
business class, which has 
proved more nervous than the 
international financial commu¬ 
nity. Indeed, so far, Mr Alejan¬ 
dro Foxley, the Finance Minis¬ 
ter, in London this week on his 
first European tour, has had a 
relatively smooth ride from the 
bankers. 

One recent poll in Chile 
showed almost 80 per cent 
rated Mr Aylwin’s presidency 
between good and excellent 
The president earned the high¬ 
est marks for his efforts at pro¬ 
moting national reconciliation 
between civilians and the mili¬ 
tary, his decision to set up a 
national commiasian to investi¬ 
gate past human rights abuses, 
and the recent raise in the 
minimum wage. 

His weak paints were seen as 
pardons granted to same politi¬ 
cal prisoners and common 
criminals, a perceived fear of 
the armed forces, and insuffi¬ 
cient action against an up s u rge 
in terrorist attacks. 

Critics have - been con¬ 
founded who believed that the 
benign, 71-year-old Christian 
Democrat President Aylwin 
would be unable to control the 
left flank of his 13-party coali¬ 
tion, or assert authority over 
General Augusto Pinochet, 
who was forced to surrender 
power cm March 1L The coali¬ 
tion has remained solid and 
the president appears to grow 
in stature with the general's 
every challenge. 

The military's bitter human 
rights legacy - recently high¬ 



Aylwin: gr o w in g in s t ature with each diaUgnp* 


lighted by the discovery of 
mass graves in northern Chile 
- remains the most explosive 
issue for the new government. 
President Aylwin hopes to 
walk this political tightrope by 
providing some moral redress 
to families of the victims, 
while limiting the scope of 
human rights trials. 

On the economic front, Mr 
Foxley has more than proved 
his commitment to conserva¬ 
tive macro-economic manage¬ 
ment He has won the approval 
of Congress to raise taxes to 
cover an unforeseen budget 
deficit and to allow room for 
more spending on health, hous¬ 
ing and education. 

The tax refrain MU did not 
have an easy ride though Con¬ 
gress, and Mr Foxley had to 
use all his powers of persua¬ 
sion to convince the conserva¬ 
tive opposition that the extra 
cash would be prudently man¬ 
aged. Hie expects to end the 
year with a small surplus and 
is prepared to save a greater 
proportion of this if the inde¬ 
pendent central bank's mone¬ 


tary policies fail to bring down 
inflation fast enough. 

By contrast, after almost five 
months of negotiations, the 
unions and employers are as 
far apart as ever on what 
aspects of the military's draco¬ 
nian labour code need to be 
changed. The Confederation of 
Chilean Industry and Com¬ 
merce wants to leave things as 
they stand, arguing that their 
freedom to'hire and fire, and 
the restrictions on strikes, 
were a fundamental pillar of 
Chile’s economic recovery. 

Chile’s main union federa¬ 
tion, the Central Unica de Tra- 
hajadores (CUD, is pushing for 
greater job protection and 
industry-wide collective bar- 
gaming, which is currently Ille¬ 
gal. The government would 
like a package of labour 
reforms to goto Congress with 
the Messing of both sides, but 
it fa running out of patience. 

Debt negotiations are also 
looming - one of the principal 
reasons behind Mr Foxley’s 
visit to London. Chile faces a 
bunching of capital repay- 
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meats on its S7.2bn (£4.2bn) 
commercial bank debt in the 
next three years and it will not 
be able to meet all its oMiga* 
tions without putting an intol¬ 
erable strain on its balance of 
payments. 

Mr Eduardo Anlnat, the 
chief debt negotiator, does not 
want to negotiate on a year- 
by-year basis. Instead, he is 
gApfang a comprehensive finan¬ 
cial package that will allow 
Chile to plan its long-term 
development as well as retim¬ 
ing and spreading out the 
amortisation schedule. 

■ a crucial element in this 
dwai , according to Mr Aninat, 
is to get "real fresh money” 
from the banks as a reward for 
its impeccable servicing record 
and sound economic manage¬ 
ment Negotiations are due to 
start this month. 

It is the central bank, 
granted independence by the 
departing military to put it 
beyond political control, rather 
than Mr Foxley’s economic 
tp«m , that has been the main 
target of businessmen's wrath. 
Chile’s economy grew by an 
unsustainable 10 per cent in 
1989, the product of an artifi¬ 
cially-engineered boom 
designed to favour the conser¬ 
vative candidate, Mr Hernan 
Buchi, in the December elec¬ 
tions. Early this year, the cen¬ 
tral bank jacked up interest 
rates sharply to rein in activ¬ 
ity. 

This succeeded in lowering 
inflation from an annualised 
rate of more than 30 per cent 
in the final three months of the 
military regime to about 25 per 
cent Kit the monetary squeeze 
gave Chile’s booming economy 
a rude shock. The government 
hopes GDP will grow by 45 per 
cent this year, but private 
economists believe 3 per cent 
will be the upper limit The 
central hank denies it over¬ 
reacted to the problem, but it 
has begun to loosen the reins 
on interest rates. 


THE LEGAL PROTECTION GROUP LIMITED. HELPING YOU TO STAND UP FOR YOUR RIGHTS. 
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■ftaaiun n awsied on tnnui 1 turnover and apply cn turncMr up to flH per 


Then they said they would sue us. 
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An age of reform dawns for Britain’s health service 

Alan Pike weighs up the problems of converting Europe’s largest civilian employer into a business 


M R KENNETH Clarke, 
Health. Secretary, has 
taken the Govern¬ 
ment’s health reforms from 
manifesto to legislation. It Is 
now np to the hospital and 
hea lth authority managers to 
deliver them to patiente. 

The second task is more 
demanding than the first. 
Restructuring the National 
Health Service (NHS), Europe’s 
largest civilian employer, by 
April next year is a manage¬ 
ment challenge with few 
equals. 

All other NHS reorganisa-- 
tiring since the service was 
launched in 1948 by Mr Aneu- 
rin Bevan, the Labour politi¬ 
cian, have been largely con¬ 
fined to its bureaucratic 
structur e. This one is designed 
to change its culture. 

Until the the mid-1980s NHS 
managers were essentially 
administrators of decisions 
made in committee. The 
changes were made to give the 
service a conventional manage¬ 
ment structure, with each 
region, district, hospital and 
other unit headed by a general 
manager whose job was to ran 
the business: 

From next April, these man¬ 
agers have to think in terms of 
file NHS being a business. 

The concept of the internal 
market on wh ich t he reforms 
are based can invite over-sim¬ 
plistic comparisons with indus¬ 
try - the NHS will be in a mar- 


% ■ * * 7 *',■ - .v. X V 



intended to improve the com- 
munication skills of the man¬ 
agers running all 548 hospitals 
and other units in. the service. 

The reform* will undoubt¬ 
edly enhance the status and 
power of managers within the 
NHS. They will also encourage 
merfwart staff to think in mote 


jy ms 





Le 


tor provides 
fawntwwwt, he or also allo¬ 
cates resomce s which will in 
future have a price on than. 

There will be a scramble 
between now and April to 
bring all health authorities, 
hospitals and other units to a 
faxriy erode 



* for 


End of an era: Kenneth Clarice, for the 
reformer, on the first day of the Nationa l 



prepares to introduce refo rms, and Anemiai Sevan,Labour** 
in 1948 with its first patient, 13 -year-old Sylvia Becttngmm. 


ket competing mainly with 
itself. But essential commercial 
disciplines and priorities will 
be introduced into the finan ce 
and management of the ser¬ 
vice. This is a fundamental 
change in an organisation 
which consumes around £22bn 
a year in England alone, but 
until now been unable to 
put a cost on almost any single 
course of t rea t leant. 

The reforms will separate 
the purchasing of health cars 
from its supply. Contracts or 
service agreements between 
the purchasers - health 


authorities and some family 
doctors - and the supplier hos¬ 
pitals are the chosen instru¬ 
ment for achieving this. 

Minis ters accept that, for the 
first year, these agreements 
will do no more than reflect 
existing patterns of service. 
Few districts or hospitals will 
be well-enough prepared to 
start trying to change patient 
flows next April The question 
of how smoothly the service 
gets even to this first camp on 
the unba»tw« path to reform 
- and how soon after year one 
the contracts system generates 


*Ha j piiiiiTiB wfWraOTiry ^ pban ft- 

ing competition that the Gov¬ 
ernment is seeking - rests on 
a number of unknown factors. 

A minority of hospitals 
which have been involved with 
the Department of Health’s 
resource management Initia¬ 
tive from its early days are 
leading the field in setting up 
information systems. Some 
authorities, like the big 
Greats Glasgow Health Board, 
are introducing computer- 
frpyrf billing. 

Other hospitals and authori¬ 
ties, however, are not so for 


forward. Some are having diffi¬ 
culty attracting one of the new 
system’s most essential 
resources — accountants and 
finance managers — on NHS 

psy i ffltflfl. 

Mr Duncan Nichol, NHS 
chief executive, has spent the 
past two mouths touring the 
country, trying to raise the 
level of readiness a mon g Ms 
mninr m B nawant. This wffl. be 
followed thtu month by the 
launch, of what is probably 
Britain’s biggest single man- 
agament consultancy exerrise. 

The scheme, costing £5m. Is 


management consultants cur¬ 
rently working in the NHS pre¬ 
dict find if wifi take the rest of 
the 1960s for the service to 
completely settle down after 
fids managerial levatatfon. 

• The first bids by hospitals 
to become seff-govenring trusts 
wn d fir firnGovar nm e ii Fs healtfa 
reforms were submitted yester- 
( fa y, within an hoar of Mr Ken- 
neth Clarke calling for apphea- 

tkmfl. 

Three Mersey Region hospi¬ 
tals took advantage of a prear- 
ranged visit to Liverpool by Mr 
Stephen Dorrell, a junior 
health minister, to bec o me the 
first to apply for the new sta¬ 
tus. Mr Clarke said the three 
were likely to be followed by 
up to 80 Tret wave” applicants 
in the next few weeks. 
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After weVe taken good care of you across 
the Atlantic, weH like to help you on your way 
into town. 

So fly with us and well give you a free 

m 

helicopter ride from our own terminal at JFK 
International Airport to the Heliport on the 
Bast River at 34th street. 

All you have to do is reserve the helicopter 
when you book your TWA flight. Ten minutes 


the United Nations. Six blocks across town to 
the Empire State building. 

There’s no faster way to the centre of things. 

Fly TWA Business or 
First Class to Newark 
and well land 
you at East 34th Street. 



For the best of America 


BRITAIN IN Borrowing, at 

BRIEF new 




Executive 
suspected 
dealing ring 


Mr Gary Klesch, the chain 
of Qpadrex, the US-owned 
fliMHrini company, yesterday 
told the EHgh Court that be 
“suspected” Insider-dealing 
when British & 

ft mn n nw w ' lHi Hold&gS WHS 
HiMhig for Mercantile House, 
the financial services group. 

Mr Elesch’s suspi cions had 
been aroused when BftC raised 
its stake In Mercantile to 12.7 
pear cent. The move had come 
three days after Mr Klesch 
fiaii told Mercantile’s 
chairman that Quadrex was 
also Interested in a deal with 
the financial services group. 

“My suspicion was that 
Mercantile and BAG were 
in bed together.” Mr Klesch 


He was being _ 

cross-examined in the complex 
legal action arising from 
Quadrex* failure to complete 
the £280m purchase of M.W. 
Marshall , the money broker, 
and William Street, the US 
securities dealer, from B & 
Cin 1988. 

The evidence centred on 
negotiations in 1987, when 
B&C was bidding for 
Mercantile, parent company 
of Marshall and Street 


Business Tails’ 
on environment 

British business is failing to 
influence environmental 
legislation and fern ctimpanlea 

have bothered to lobby the 
Government over the 
forthcoming white paper cm 
the environment according 
to a survey published 
yesterday. 

Only one in five companies 
have briefed the Department 
of Environment team which 
is compiling the white paper 
says the report by 
Environmental Policy 
Consultants. 

“This is astonishing,” said 
Mr Adrian Wilkes, managing 
director of EPC. “They are 

missing an opportunity to 
Influence the Government’s 
environmental blueprint for 
the 1990s.” 

The survey of 137 companies 
also showed that only 7 per 
cent had briefed the UK group 
which is working out a system 
of environmental labelling and 
8 per cent had briefed the civil 
servants working on recycling 
schemes. In addition, one in 
three companies failed to 
monitor EC policy. 

Lloyd’s faces 

‘extinction’ 

Lloyd’s of London, the 
insurance market, feces 
extinction unless it can 
resolve the problem of open 
years, according to Chatset, 
publishers of the Lloyd's 
League Tables. Open years 
are those in which the 
accounts of underwriting 
syndicates cannot be dosed 
because no estimate id net 
profit or loss is possible 

Commenting on the Lloyd’s 
results for 1987, announced 
last week, Ghateet says: “The 
long-tail business written 
between 1940 and 1970 is 
haunting a generation of 
Lloyd’s members, few of whom 
ever enjoyed the profits. 

Unless It Is solved it could 
spell the end of Lloyd’s. 
Anyone joining Lloyd’s before 
the old iinhwty problem hag 
been solved needs his head 
examined.” 

The long-tail business 
referred to, which is the 
reason for the Inability of 
syndicates to dose accounts, 
was mainly the insurance a«4 
reinsurance of asbestos and 
pollution risks in the US 
which produced heavy and 
continuing losses throughout 
the 1980s. 

Visa introduces 
new system 

Visa International, the credit 
card organisation, has 
Introduced new systems to 
wigfcg the Visa card more 
acceptable by hotels, airlines 
and car rental companies. 

The organisation predicted 
the changes would produce 
an increase of 5450m in 
revenue over the next three 
years for its member issuers 
in Europe, Africa and the 
Middle East 

Visa said that the rfamgpg 
included new authorisation 

systems and operating 
procedures to streamline the 
card's use in the travel and 
entertainment industries. 

Visa’s latest campaign is 
an attempt to capture mor e 
of the International plastic 
card market currently 
dominated by issuers such as 


TWA I American Express. 


THE UK consumer is stiff 
b o rrowing and 
heavilydespite t 
pressure of high 

official figures Indicated. 



The Central Statistical ” 
Office announced thatthe 
total amount of new credit 
advanced to consumers fa 
May, at £&9hn, was higher 
titan in the paOThms three- 

months. The increaseiwMd 
was the biggest for two yea 
was about half a MUhw 
pounds larger than .the 
markets had been 
but sterling and 
showed httie reaction to the 
data. 

On the spending side. 



was plenty of co n smogc 
demand and high interest 
rates had failed to sqaeme. 
demand out of the economy. 

The CSO announcedfiiat 
it had revised upwards its 
provisional estimatetor retail 
sales vnlumelnmi Utpar tent 
in May to a final LA per cent 
The markets had been . .. X 
expecting no change tp tbe 


18 
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Pay rise at: 
Rolls Royce 

More than 3^00 workers at 
the Derbyshire pfentof : 
Rolls-Royce, the aerospace 
group, have won pay rises bf 
5 2. per cent, over tout shove 
the »*wwm 1 settlement to ... 
compensate for inflation^ as 
part of a working time deaL 
The rises are beang paid to 
compensate the group of 


half the manual workforce at 
the site, for receiving no 


hours even though, the muons 
and company have agteed a . 
shorter working week deaL 
The agreement at one of . . 
Britain's largest engineering 
sites demonstrates how some 
companies are holding out 
sucressfrUly against reductions 
fix 1 groups of workers already 
working the 37 hour weeks. 


Girobank sale 
confirmed 

Mr Nicholas Ridley, the Trade 
and Industry Seoetary, 
confirmed the sale by the Post 
Office of the Girobank for 
£72Am plus the repayment 
of a £39m loan. The total 
£lll^m received by the Post 
Office compares with the net 
value of the bank of £155J5m 
at the end of its latest 
financial year in March. 

The sale was attacked by 
the opposition Labour Party 
as a further act at 
incompetence in the 
Government's privatisation 
programme, 

Mr Doug Henderson, a 
Labour trade and industry 
spokesman, said: "Coming 
straight after the further 
disclosures about the sale of 
Rover to British Aerospace, 
this is another example at DTI 
in c o m p ete nce^ The 
Government's Ideological 
obsessions have yet agate - 
them.” ■ 


Overhaul for 
sterling markets 

The Bank of England's new 
Central Moneyroazkets-Office 
(CMO) which wffl bring 
electronic settlement to the 
sterling money markets, win 
open on October L 

The Bank has been working 
on the CMO for over a year. 
But the need for it was 
graphically illustrated In May 
when a messenger was robbed 
of money market instruments 
worth £292m. 

The new office will replace 
the physical delivery of 
certificates paper with 

computerised book entry for 
dealings to Instruments such 
as bills, certificates of deposit 


Sky TV will 
‘break even’ 

Mr Rupert Murdoch, executive 
chairman of Sky Television, 


mr early in 1992. . 

The four channel television 


might need a further £100ni 


“1 would hope it might be 
more Tiki* £7Gm," the Sky 
chairman sate before a 
pt ri»j s en tettoq ffley 

Television's achievements two 
years after he first pnbBriy 
announced the m 


Castrol seals 
BurmalL move . 

Casfcrol, the worldwide 
lubricants group, yesterd ay" 
completed its reverse takeover 
of Burmah OIL Twenty4teir 


Castro! from tts fidnflyr - u _ 
founders, B urmah 
made management Cheng®* 
am! ftrtflptoift name fist 7 - • 

refiects the changes to tb« . 

nrmpmfA hmthmMW. ■■ 
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Skill And Character. 

It takes troo hoois to drive to Mar- 
setiles from the Cdte cC4znr. Hie rocky 
coast;.covered in pine trees, is beloved 
byyachcsmen because it is cat by deep, 
long erodes, or calanqnes. - 


'.. ITjbttseines is the Meduerranean’s 
largest port -and one of Europe's 
important industrial courts. The sttr- 
m mwTmg -wfflin.. is mote pastoral, bat 
fan of history and art. The Roman 
rnbis''at-raswes . .and Aiks. The Van 


inddslxVd* base is very diversified 
SheBr BE1 Arco in pdxochcmicals. 
Ahimmmm - Pprhm ey. Ctxaex, the 
world leader in ocean drilling and 
qqpbnajon. Many software firms have 
sprang up in nearby Aix-en-Provence, 
while 35% of tfafe civil hehcoptexs 
exported , in the .world are manufac¬ 
tured by A£rospati^ the biggest high 
techfiimmthe Marseilles area. The 
range of businesses extends fiom a 
large unclear industry to die most 


: ., Wm 3,600 fall-time researchers, 
Marseilles is at re of the batting Euro¬ 
pean cities in industrial R & D. Finns 
can obtain space at the famous 
research centreof Luminy, or al the 
Hew technopoles of Chatgna-Gombert 
and Axbois, - tappin g ■ into such 
advanced research labs as the Interna¬ 
tional Trtcri>nty of Robotics and Artifi- 
dallntelEgence. 

Marseffles has man y things to 
offer. Good tdbcotmmmkaiions. An 
international airport with direct flights 
to New York and major European 
dries Good schools and universities. 
Truly beautiful natural scenery closest 


And 


the ehawarDer and zest of Mar- 


FRENCH 
RIVIE R A 

The Bright Way. 


have yet to communi¬ 
cate this reafity but the French Riviera is 
becoming a world centre fix tekeom- 
nnmkathms and technological research. 
Over 70 nmhiiiatinnal<i are there, indud- 
jpg DOW Chemical, IBM, Rockwell, 


Sophia-Antipofis, the famous 
Science Park near Antibes, already rep¬ 
resents . 700 companies and 11,000 
jobs. The Park is about to double, 
covering a total area half the size of 
Fans. Over 23,000 experts from many 
nations ynD be conducting research, 
mainly fo tvWnrnnmrricgtmpg, data 
proce ss ing, dectronks, and pharma¬ 
ceuticals. Sophia Andpolis HE and IV 
will be built by the end of the century. 

TL Riviera also has 30 other busi¬ 
ness sites and *»~»pk. plant and office 
space, ell at competitive rates. A scenic 
highway links all coastal areas, and the 
WcfrCte cEAzur International Airport 
— already France^ second largest — 


as well as major European dries. 


lrance is the heart of the new 
Europe that will be born on January L, 
1993 - It is the place to be for a foreign 
firm that wants to operate in ^ uni¬ 
fied market. 

B* Trance is also a country of 53 
million fr eed om-minded individualists, 
and twenty-two regions Hiar mirror the 
dynamism of the French people. No 
two regions are alike. All ate histori¬ 
cally interesting and culturally rich 




rRrtIHL 


Regional Vigour 


An association exists to help inter¬ 
national companies sort out the pros and 
cons of France's regions. Its acronym is 
FRIEND (french International Enterprise 
Development Association.) FRIEND 


works for the benefit of foreign investors, 

in conjunction with die Ministry of 
Industry and Regional Planning It also 
coordinates its activities with an 
umbrella organization at the rational 
level called DAIAR which in specific 
cases can offer tax and other incentives 
to foreign companies investing in France 


Here are, brief sketches of four of 
France's regions and die opportunities 
they offer. 


IT* 


HIGH-TECH-HICH-llFE 




Concorde 


Tour Eiffel 



If you plan to set up a 
company within the 
major European mar¬ 
ket, plan tor Europe's best location. 

In France, your company can be at the 
center of the new Single European Market. 
Rom France, it can reach the fast-growing 
markets of Eastern Europe, Africa, ana 
the Middle East. France is the key 


to success for com¬ 
panies preparing for 
the Nineties. 

A stable, strong and homogeneous market, 
France is renowned for both Its advanced 
technology and its 'art de vivre*. 

In addition, France now offers new incen¬ 
tives to welcome North-American corpora¬ 
tions: We make business really simple. 


INVEST IN FRANCE BUREAU QATAR UNITED KINGDOM 21-24 GROSVENOR PLACE 

LONDON SW1X 7 HU-TEL: (71) 823 18 95 - FAX: (71) 235 84 53 

FRENCH INDUSTRIAL DEVELOPMENT AGENCY 610 FIFTH AVENUE, SUITE 301 

NEW-YORK, N-Y 10020 - TO: (212) 757 93 40 - FAX: (212) 245 15 68 


gr owing by 10 % a year; compared to 
33 % for aD of France. But tins growth is 
bring car ef ully mamtored to honour ^ 
Riviera's beauty and minimize poOntkm. 

Employees of the 55 American 
firms sited on the Cote d’Azur know 
the advantages of- living and working 
there. Beadies on one side, the Alps an 
the other. First rate schools and univer¬ 
sities. 40 wnwHmig and three svm- 


In the 21st rgnnny the F re nch 
Riviera will undoubtedly be a techno¬ 
logical showcase, but it will still be the 
French Riviera with 300 days of sun¬ 


shine a year. 


The 


Cote dAzuris economy is 


GIENOILE 

isUe 

Success Is No Chance. 


Located at the foot of die Alps, the 
area has motorways leading north and 
sooth from Pfexis and Geneva to Marseilles 
and Barcelona, as well as east and west 
from Lyon to Milan. The three national 
airports - Grenoble, Lyon and Geneva - 
provide frequent international Sights. 
The famous “TGV" links regularly 
Grenoble to Paris in three hours. 

One of the significant advantages 


of the Grenoble-Isere region is the 
quality of Its exceptionally well-edu¬ 
cated and highly-sldlLed workforce. 
The area has three universities, and 
eight engineering schools with a total 
of 36,000 students. 


W. 


Tilth such a pool of talent, it's 
hardly surprising that so many 
research institutes have decided to 
locate here. Among the most notable of 
these, which employ about 8,000 
people,’ are the Grenoble Nuclear 
Research Centre, the Data Processing 
Technology and Electronics Labora¬ 
tory and the Max Von Laue-Paul 
Langevin Institute. 

U but not least, the European 
Synchrotron Radiation Facility is 
setting up researchers and plans to 
host 2000 scientists a year. Grenoble 
is the largest R&D concentration in 


N 0 


D 


PAS-DE-CALAIS 

The Tunnel Gateway. 

Hie Nord FaS-de-Calais is stra¬ 
tegically placed to provide a platform, 
for businesses determined to exploit 
the opportunities of the single Euro¬ 
pean market after 199Z 

Situated at the heart of western 
Europe, with dose links with the 
dynamic economies of Rhineland 
Germany, Benelux and the South¬ 
east of England, the region is ideally 
situated to provide access to the 
European Community’s 320 m con- 


Ihe region’s communications 
infrastructure is unequalled. The 
Nord-Pas-de-Calais already has six 
motorways naming north-south 
from Amsterdam to Paris and east- 
west from the channel port of Calais 
through to Reims. 

By May 1993, when the channel 
tunnel is completed, the region will 
represent the golden-hub of the 
European TGV high-speed train net¬ 
work. The Nord PasAie-Calais will 
benefit from the additional traffic 
generated by the tunnel. The oper¬ 
ators expect between 30 m to 40 m 
passengers and 15 m tonnes of 
freight to pass thro ugh the tunnel in 
its first year. And the ferries, hover¬ 
craft and aircraft which carried 67 m 
passengers in 1988 will, of course, 
continue to operate. Lille, the regions 
capital, will soon be offering direct 
train services capable of 190 miles 
per boor to destinations such as 
Brussels, Amsterdam, Paris, Cologne 
and London. 

In addition, the region will pro¬ 
vide direct 50 minute services to 
Charles de Gaulle airport, Europe's 
second largest and fastest growing 
international airport. 

A highly-educated, efficient and 
well-motivated workforce is at your 
disposal in the Nord Pas-de-Calais. 
The region boasts five universities - 
which hove a bias towards science 
and technology subjects - as well as 
19 schools of engineering and col¬ 
leges of technology. 

At the heart of this exceptional 
region is the European Business 
Centre at Lille. The city is planning 
to provide offices, shops, homes and 
a World Trade Centre on a 110 hec¬ 
tare site located right next to the 
TGV station. The first phase, consist¬ 
ing of 55,000 square metres, will be 
ready in 1993. 


France, after Paris. 

International companies have also 
been drawn by Grenoble Isere attrac¬ 
tiveness and quality of life. Cap Gemini 
Sogezi, SGS Thomson, Hewlett-Pac¬ 
kard, the Open Software Foundation, 
to name a few, have located their oper¬ 
ations in Grenoble. 

The world-leading US workstation 
computer manufacturer. Sun Microsys¬ 
tems, has just decided to install near 
the city its International Centre for 
Network Computing. 


CHAMBER OF COMMERCE AND 

INDUSTRY OF M ARSEILLES 

EALAB DEtA BOURSE BP 1856 
13222 MARSEILLE CEDEX 01 
TEL (33) 913933.04 
EAX: (33) 9L9L4125 

DOMINIQUE ARRK3H 


COTE D’AZUR DEVELOPMENT 
10, RUE DE LA PREFECTURE BP 142 
06003 MCE CEDEX 
TEL: (33) 93524142 
FAX: (33) 9330.0576 
THERRI MARTIN 


FRIEND 

1, AVENUE CHARLES FL0QUET 
75007 PARIS 
TEL: (33) 14065.1234 
FAX: (33) 14306.99.01 
KARINE BOUVET 


GRENOHE B£RE DEVELOPPEMENT 

L PLACE FIRMIN GAUIIER 
38028 GRENOBLE CEDEX 1 
TEL (33) 76.700757 
FAX: (33) 76.4807.03 
BERNARD DEL0UPY 


NORD PAS-DE-CALAIS 
DEVELOPMENT 
16, RESIDENCE BRETEUtt. 
PARC SAINT-MAUR 59800 ULLE 
TEL: (33) 2035.9882 
FAX: (33) 203539.15 

JEAN-MARIE BUTK0FER 
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Ikons (0993) 8116Mb 
f«x (0993) 813244 


THE CAMBODIA TRUST 


Roland Joffe, Dir ect o r of The Killing Fields' asks: 

CAN YOU GIVE IMMEDIATE PRACTICAL HELP TO AVCSD 

A SECOND GENOCIDE? 


modem pnmheid p £35JOOO ($59^00). 


($10,200) [fall scheme £3fU»0 ($51.000)J. 


IJhJ 


Voj hM a pnoperty to into a or 

Rgi d a n litf Hama if you aftreacty own a Cae Home, or 
if you wish to rarest h trts matet you shoid 


ndent Healthcare Initiative. 

(XrMaiagnga^ 


systems - irvfact, esrerytmig you need to mate you 


wfirriautnxracallwidl&fateynowat 


081-207 0833 


Independent Healthcare initiative Limited 
25 Barham Auowe, Etatree, Herts WD6 3PVL Tfefc 081-2070833 



320.2 mph: the TGV 
Atfantique holds the won'd 
rail speed record. 

GEC ALS7HOM is a world 
leader in railway equipment. 
GEC ALSTHOM is constantly 
winning the race against time 
anc space worldwide. 

Thanks to a unique 
combination oi ski Its. 

GEC ALSTKCM is able to 
provide its customers with 
the most sophisticated mil 
transport systems. From 
rolling stock to signalling 
devices: high speed trains, 
electric or diesel locomotives, 
mass transit and metro 
trains, fight rail vehicles 
automatically or manually 
driven. And a'.i the automatic 
operation and traffic control 
equipment to allow quicker 
3nd safer travel. 

Shortening distances, 
harnessing energy, bringing 
continents closer, 

GEC ALSTHOM's fields of 
activity include: Power 
generation, transmission and 
distribution. Transport and 
shipbuilding. Fluid control. 
Roboticsand new materials. 
GEC ALSTHOM is 80.COO 
people around rhe world. 
Annual sales of £5 billion. 
Leading edge technology as 
a daily rsaiity. Respect for 
the environment as a prime 
consideration. 

GEC ALSTHCM wants to 
make an even greater 
ccntrrbuhcn to satisfying :y/q 
fundamental human needs: 
energy and transport 
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(Men do za Province) 
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(Hauqrtn ftovl n ca) 
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(Ghubut Province) 


ELHUEMUL 

(Santa Cruz 17-OesHa. 

Province) 

Value of folder of Bidding Terms and OondMons: USS1.QQQ. 
(UJS. DoBar One Thousand) 


Sale date : From July 2,199a Mondays through Fridays from 
9:00 to 12500 aid 14300 to 15:00 hours. 




Av. Presidents Roque SAenz 
PSna777 -Of. 832 Buenos Aires 


Houston, Texas77046 


The value of the Bidding Terms and Conditions and 
technical documents is payable in U.S. Dollars of its 
equivalent in Austral (A) at sole free sale rata exchange 
pubSshed fay die Banco de la Nation Argentina previous to 
buying dale. 

Sal6n de Ados da Y.P.F. "GraL Manuel BetgrancT, Av. 
Presidents Roque Sfianz F t eha 777-13th. Floor, Buenos 



IZMIR 


The Financial Times proposes to publish this survey on: 

19tfc July 1990 

For a full editorial synopsis and adv er t isem ent details, please 






Cosafe Davis 071873 3514 
or in Turkey: 


Ciro Costante, 

Birinci Levant, 

Toiea Sok MJsbender Apt 1 
80600 Istanbul. 

Tel (1) 1792648 Fax (1) 1641761 








Administrators must pay uncollected rents 


RE ATLANTIC COMPUTER 
SYSTEMS PLC (NO 2) 
Chancery Division: 

Mr Justice Ferris: 

Jane 22 1990 


INSOLVENCY administrators 
who in the course of their 
aSminid ^ ^fan retain and use 
equipment supplied to the 
wimjiaiiy under hire purchase 
or leasing agreements for the 
purpose of its leasing business, 
must pay the owners sums due 
to the™ under those agree¬ 
ments arising during the 
administration period, appor¬ 
tioned on a day to day basis as 
from date of 8 ib adminis¬ 
tration order, irrespective of 
whether the end users with¬ 
hold rentals due to the com- 


Mr Justice Ferris so held on 
applications for orders and 
directions by administrators of 
Atlantic Computer Systems 
pic, additional to those given 
by him in his judgment of May 
25 (FT, June 131990), in respect 
of sums payable by the com¬ 
pany for equipment supplied 
and funded by Norwich Union 
Insurance Group and Allied 
Irish Banks pic. 


and the fact, as was then 
understood to be the case, that 
the administrators were col¬ 
lecting end user rents with a 
view to using them in the 
administration to discharge 
company liabilities. 

On the present applications 
evidence had been fifed to the 
effect that contrary to what 
bad been indicated previously, 
very little was being collected 
in respect of end user rentals. 

To some extent non-collec¬ 
tion was due to the fact that 
there had been pre-payments. 
and to the fact that end users 
were withholding payment 

First, the administrators 
sought an order that Norwich 
Union and Allied Irish were 
not entitled to payment for 
periods terminating after April 
18 (the date of the administra¬ 
tion order) for which the com¬ 
pany had previously paid in 


sought if it took Urn view that 
non-receipt of payments from 
end users established conclu¬ 
sively that equipment was not 
retained or used for the pur¬ 
poses of the administration. 

It did not take that view. 

Although the evidence now 
showed that the assumption 
that end user rentals were 
being collected as they became 
due was incorrect, the situa¬ 
tion did not displace the mein 
reasons the court had given for 
its previous decision. The order 


adjudicate an a case by case 
basis according to the particu¬ 
lar circumstances. 

The court bad already ruled 
in its decision of May 25 that 
the first approach was correct. 
The material part was “Subject 
to the possibility that the 
administrators may be able to. 
establish.., that chattels have 
not been used... in the course 
of the administration,... own¬ 
ers ... are entitled to 
receive ... payments.... pay¬ 
able under the... agreement or 


HIS LORDSHIP said that on 
May 25 he decided that if chat- 
tels belonging to a ftmgfer and 
made available to a company 
under a hire purchase agree¬ 
ment or head lease were used 
in the course of the company’s 
business or realised while an 
administration order was in 
force, the funds: was entitled 
to receive as an expense of the 
administration the payments 
provided for by the hire pur¬ 
chase agreement or lease. 

Also, he held that subject to 
the possibility that administra¬ 
tors might be able to establish 
in particular cases on excep¬ 
tional facts that chattels had 
not been used for the benefit of 
the company or its creditors in 
the course of administration, 
Norwich Union and Allied 
Irish, as owners of leased or 
hired chattels, were entitled to 
receive as administration 
expenses, payments in respect 
of those chatt els under the hire 
purchase ag pwr^y nts or tease; 

The reasons for that conclu¬ 
sion included the absence of 
power In the administrators to 
disclaim particular equipment; 
the purpose for which the 
administration order was 
made, namely a "more advan¬ 
tageous realisation of the com¬ 
pany’s assets than would be 
effected on a winding up” (see 
section 8 (3Xd) Insolvency Act); 


Norwich Union and Allied 
Irish submitted that the only 
effect of pre-payment was to 
prevent them seeking payment 
a second time of what had 
already 

- The administrators 
suggested that pre-payments 
had a further effect. During the 
period covered by pre-payment 
the company was to 

enjoy and exploit the equip¬ 
ment to which pre-payment 
related. It followed, so it was 

aatrt, that nnthfnp done during 
that period could constitute 
retention or use for the pur¬ 
poses g£ the administration. 

That argument went too far. 
The administrators' acts or 
omissions constituted only 
some out of a wider range of 
factors to be taken into 
account in determining 
whether there had been reten¬ 
tion or use for the purposes of 
the administration. 

In so far as those acts or 
omissions were relevant there 
was no warrant for leaving 
them out of account altogether 
if they took place during a 
period covered by pre-payment. 

Second, the administrators 
sought an order that Norwich 
Union and Allied Irish were 
not entitled to payment where 
rent had not been received 
from the sub-lessee after April 
18 . They submitted that where 
equipment was not actually 
contributing to the Income 
stream, it could not be said to 
be retained or used for the pur¬ 
poses of the administration. 

There was a wide range of 
circumstances in which equip¬ 
ment might not contribute to 
the income stream. The court 
could only make the order 


The administrators also 
sought directions where cer¬ 
tain payments which might 
become due under hire pur¬ 
chase agreements or head 
leases, other than base rents, 
were payable as an expense of 
the administration. Base rents 
were the ordinary rents pay¬ 
able periodically under the hire 
purchase agreements or head 
leases. It was to those that the 
May 25 derision was directed. 

The administrators argued 
that supplemental raid, insur- 


payments were different from 
rent, and sums due to funders 
in respect of those items could 
not qualify as expenses of the 
administration. The court 
could discern no ritffermnp 

It directed that supplemental 
rents, insurance payments or 
damages for breach of cove¬ 
nant to insure attributable to a 
period of retention and use, 
interest on rant or supplemen¬ 
tal rente attributable to such a 
period but paid late, and dam¬ 
ages for breach of covenant to 
maintain the equipment attrib¬ 
utable to such a period, were 
all payable as expenses of the 
administration. 

The administrators also 
sought directions as to 
whether their liability to pay 
periodic rental payments or 
any other sum pursuant to the 
head leases arose at April 18 or 
at some other stage, and if so 
what date. 

That raised the question of 
when the period of retention 
and use began. There were two 
possible approaches. 

The first was to say that 
having regard to the nature of 
the administration, the statu¬ 
tory purpose for which the 
order w as maA*, the adminis¬ 
trators’ statutory duties, the 
absence of rejection of equip¬ 
ment or transactions by the 
administrators, and other indi¬ 
cia, retention and use com¬ 
menced on April 18 unless the 
contrary could be shown in 
any particular case. 

The second approach was to 


In the court’s order of May 
25, which had not yet been 
drawn up, it would be appro¬ 
priate to declare that “subject 
to the co n tr a ry being shown in 
any particular case on appficEh 
turn to the court by the admin- 
istrators or otherwise, the 
administrators are . to . be 
treated as having retained and: 
used for the purposes of the 
administration since com-, 
mencement of the administra¬ 
tion the equipment made avail* 
able to the company by 
Norwich Union and Allied Irish. 
under the several hire pur^: 
chase agreements or head 
leases entered into between 
each of them and the com- 


That would reflect theMay 
25 judgment and would make: 
further direction unnecessary. 

The administrators also 
sought directions as to 
whether liability accrued on a. 
daily basis or some other basis. 
If an annual or quarterly rent 
Instalment became payable the 
question was whether the 
whole instalment was to be 
treated as an expense of the 
administration, or only the 
part apportioned to the period 
of retention and use. 

In cases relating to the anal-' 
ogous situation of retention 
and use by a liquidator appor¬ 
tionment had been applied (see 
ShodceU [2895} 1 Ch 37$ ABC 
Coupler Engineering [19711 
WLR 702; EE Realisations 
(1976) 31 P & CR 249.) The 
court ought to' apply those' 
decisions. Liability in respect 
of periodical payments accrued 
on a day to day basis. 

For Norwich Onion: Michael 
Crystal QC and David Mabb 
(Allen & Omm) 

ForAltiedJHsh: Michael 
Crystal QC, Richard Adkins 
and Sandra Bristol! (Wilde 
Sapte) 

For the administrators: Philip 
Heslop QC and Victor Joffe 
(Cameron Markby Hewitt) 

Rachel Davies 
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Jonathan Britton 

Ariel Sa lama 

Finance Director 

Vice President Global Risk Management 

Swiss Bank Corporation London 

Bankers Trust International Ltd 

Tony Cooper 

•Richard Kilsby 

Di rector, lreasiffy&Capital MartetelraSrig Division 

Hambros Bank Limited 

Senior Managing Director, CapSal Markets 

Charterhouse Bank Limited 

Bob Fuller 

Richard Hines 

Director, Capital Markets 

Assistant Treasurer & Group Project Manager 

Charterhouse Bank Limited 

Prudential Corporation pic 

























MANAGEMENT: The Growing Business 
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is read by over 30,000 


d) U^. joint venture partaos 

(2) U.S. business partners 

(3) Acquisition of U-S. business 

(4) Sale of own bosmess to U-S. 


the secti on is filled. Please send ad copy or 
Bnropa 1992. Wolfe Publishing, Idcl, Rost 
Sooth Station. Nashua. NH 03060, USA. 

Tel: (603) 888-0338. Fax: (603) 888-5816. 


SHEET ROOTING PRODUCTS FOR EXPORT 

PROFILED STEEL AND ALUMINIUM 
TILE EFFECT AND TRAPEZODIAL PROFILES 

In conjunction with our Swedish partner - 
ve welcome enquiries for dbove product types 

Contact: Link BoQd Pradocts Lid 


inquiries ter. 
i Box 7599, 


£2.0 Million + outstanding book. First class 
management and staff seeks equity partner to provide 
equity stake/long term loan to enable company to 
achieve short/medium term expansion/profitability. 
Ultimate objective of floating company of U.B.M. 

Principals only apply. Write Box F9854, Financial 
Times, One Southwark Bridge; London SE1 9HL 


London smwm. 


£82K+ Stock + Royalty 

Write Box F9862, Financial 
Timet, One Soulfcwarfc Bridge, 
London SEl 9HL 



MASTER FRANCHISES 

l^ophbfkntBdOuaBqr FSst Food 12.Quafty Yogurt Franchisor. Expandng 


Established 
Northern based 
property 
developer 

with a number of 
exciting office and 




warehouse 
schemes, seeks 
substantial partner 
or funding source. 

Interested parties 
should apply for 
further details to 
Box F9869. 
Financial Times, 
One Southwark 
Bridge, London 
SEl 9HL 





capital equipment range se llin g 



S.WJFLORJDA 

Investors/Partners 
Small & Large 


Investment: $1-000000 

«. »*«w Hanaemeupponurw 

SO US. Rr a nch to i- specify preferred an 

Bri dl e From John Ftarigorald B.U.1 
Tsfephne s oi. ol ssa 
f*jc «, ass 


twessmnt Mnhnun tSSOjOOO 


of activity and ferrftory sought. 


>21 >963877 
-21-310273 


Chief Executive Officer 

of privately held expanding company in the United 
States Is seeking financial partner for joint venture. 
Must be financially strong and able to withstand no 
return for 24 months. Significant return from growth 
probable in 36 months. 

Will be in London July 11th - 15th for details and 
personal meeting. 

Write to David Ostfetd, Esq.: 1400 Citicorp Center; 

1200 Smith Street, Houston, Texas 77002 or call 
(713) 977-2808. 


PROPERTY COMPANY - DERBYSHIRE 


DRIVING RANGE 

(Pfenning permission granted) 

PLUS 

Health & Leisure Club 
(37,000 sq. ft. buflf) 
London SEl 2 

£1.9511 

P. MORRIS 
071-724 3361 


WE ARE 
LOOKING FOR 

3 hard working t niw pr w wun to 
ftflfp us axpand • test moving 
Ww business in the UJL and 
than Into Germany 
Contact. Alfsfier Breda* 
Chase Marketing. 081 P68 flB3fl. 


c ms slink 
iliternatin nal 



WARSAW 



NEW YORK 




of large RM.C.G. y o y (or 
imikr) with a view to a vmkn 



EQUITY FINANCE 

This established portfolio will be realised within 5 years. Genuine 
reason for current sale. Units of £50,000 available. 

Contact Geoff Ooppenhali or Ken Abbott, Flntax (Corpor a te Finance) 
Limited, Suite 112, Sunlight House. Quay Street, Manchester. M3 3JZ. 
TOC 061 695 3331 Fax: 001 833 0782 



T#J (0222/ 


v * : • *-• 3 1 


for £xpinibii? 
01-746-0020- 


Gerhoff Bentley 


tfjdtag \js* converter hat avafh 
abtc 8JD00 cottons - 6 rofls per 
otrtoo - J apan ese Ugh sensitivity - 
100-50-k3Qm - F.O.B port 
destination - pricing 

Tc icpho uc num b er 201-327-7300 
£**501 32736l6C3urka Mfixtia 


SIERRA LEONE 


Blocked Funds? Leones 
warned - UK Company 
wishes to purchase - settle¬ 
ment London/New York. 

Strict confidentiality mured. Send 
Ml details to Boi FV777, Fiaandal 
Ttes, Oae Southwark Bridge, 





FINANCIAL 

CONSULTANCY 

Enterprising, young Finance 
Director (chartered accountant) 
often exp e rti s e to with 

real growth potential. Capital 


SHORT - TERM FINANCE FOR 
BUSINESS GROWTH 

Finance for Stock/Import/Working Capital. 
Letter of Credit Facility. 

For details write boot BGZ61, Financial Tines, 

One Soatfawark Bridge, London SEl 9BDL. 


U.S.A. Company with 
UK interests seeks 
aquisitions and joint 
ventures in the U.K. 
and Europe. All replies 
treat e d in confidence. 


WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT * 
CLARET 





in specialist sector seek! 
equity injection for expansion 
(Coca £25010. Pint class tep- 


A inarket leader m sec 
Principals only in writings 


SEl 


Representation USA 

Englishman (Gorman speaking) 
resident In Minneapolis teaks 
connection with UK/Eu r opeafi 
Company, Alncrell Ind. 
Oraughfamnn, Publishing, PR. 
Mature businessman with 
excellent UK credentials. 

Tat: 0044 230906 OWT 012 603 0941 


Com pa ay wllb dtvalofMd/lfiiuJlad 
mum io him pnrrM u ru of ‘NEW CON¬ 
TRACT for Cootofx 1 praef—s, mmmkm c&- 
iEft wEl h aft wtti in dfwkfu rtE j Ca f iyid ss 
Eft la ft prertmo Ihb noilonwirfo osifKat, 
Woufd oomrtder sales agroaoont, joint 
venture or autrWrt eefe PIkm utto to 
Box FM38, nrwndd Timm. On* Oowffv- 


Cranleigh Clark Ltd 

The assets of an Oxfordshire based bu 
distributing and installing swimming pools 
allied equipment are offered for sale: 

• Above and below ground pods. 

• Wholesale and retail markets. 


• Last annual turnover £550,000. 

• Leasehold premises 11,000 sq. ft. Abingdon. 

• Large stockholding. 

enquiries to SRE Hancock Esq FGA, Joint - 
Administrative Receiver, Price Watertjosse,Lfrery; 
House, 189 Edmund Street, Birmingham B32J0. 
TW: 021 200 3000. Fax: 021-200 
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Pkxxssot 'of salmon and fish based, chined, value 

added products. • •/. 

'The Rediiver offias &>r sale die business and assets of a processor of 


□ lOjOOOsqft factory- leasehold. 

Q 1.000 sq ft office - leasehold. 

D Prime *^4” ske arMotbenreB Pood Paris, Bd&iiQ, Stiathdyde, 

□ &noSingCTpaci(y 11 tonnes a week. 

□ Modem fixtures & firths? and computer controlled 


. ■ 



g i j eV i» «| 

wyl t i*T*7*w 


□ HimW rfer 1989 - £700,000- Turnover capacity £10m. 

For pfeaseermtact Robin Wilson or Graham Martin ac 
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BY ORDER OF THE ADMINISTRATIVE RECEIVER 

D SWADEN FCA 

! MIHE MATTER OF 

THE PLAYBACK STUDIO UMITED 


Oftefs cae invited far ihe assets ohd goodwill of a leading distributor of magnetic media 

(recording, videoancf computer tape end efee). 

There are atfraefive leasehold premises in london W1, which comprise a retail shop and 
qidjoirthg efferes. Total safes,in the lost finahdd year were in excess of £lm. There is a 
sblic^. customer base far tte whplescte division and a small amount of export sales. 

fiyiurfherir^^ 

...... teoncKtf Curtis &(Co,CharteredAccountants, 

30 Eastbourne Terrace, London W2 6tF 

- - * ■ ■ lei 071-262 7700 Fax 071-723 6059 def-.omm 




; (It* RECEIVERSHIP) 

The AdmWsfrHlhreFta»tw 

Stocfi^Ttadte’ConsisitnBrf ^ Pakistan 

Basmafi Wee 40,000 kgs pacfeedln 1600 hogs andasrenfiy 

!*'; ; ' 4 W 1 *! hoofed WBretouse.. ■. 

- - y;[ For fiRfberinfcvrnafion pieass contact the 


MAGAZINES FOR SALE 


Wen established and 


over 100,000. P r o fi t a ble but 
ial even greater. Turnover 


lishcd ID yean. Turnover 300K- 
Very profhiihlp. For Amber dflaih 


ij = si■ r : i 1 1i. : J» - k-: 


1 ■ -.’f - • ‘ i \ ■ 


■ ;^Mr SKSta0aT?CA; ■, . 7; 

^M^’ijQpMWNy : ' 

- 49 QueerrVictoria Street . 

. London EC4A4SA - 
JSooe 071-838 2184 FaxCTl-236 4844 


HAIRDRESSING & 
BEAUTY CLINIC 
FOR SALE 

Fabulous location in West 
End on major thoroughfare 
near Leicester Square Sta¬ 
tion. PRICE - £110,000 
TEL: 0817671272 Mr J Weber 


BUSINESS FOR SALE 


26 fine 



available jar individual or 
group purchase 

The Grand Metropolitan Estates 
‘Hoed Portfolio' comprises 26 fine English 
. provincial hotels. Individual In character, 
each offers a rare opportunity to build upon 
established business success. Of interest to both 
corporate investors and entrepreneurs. 

For details contact Chris Day, 
Corporate & Acquisition Director, 
Christie & Co.. 50 Victoria Street. 

London SW1 0NW Telephone: 071-799 2121. 
Alternatively, contact your nearest Christie & Co 

regional office. 


CU-IKJS-J T l ■;&:<"!! 


THE GRAND METROPOLITAN ESTATES 
- Hotel Portfolio ——— 


Yeoman Products Limited 
and Snapllne Limited 



Industrial sewing specialists 

Manuiactuieis and distributor of windsurfer sails 

Makers of event tents and awnings 

Unique modular tent design 

Turn over c. £300k p_a. 

6,000sq.ft, leasehold premises adj. MS nr Bristol 


Sail loft and riggers 

2,000 sqJL prime site leasehold premises adj. to large 
marina in Bristol 

Computer-aided sail design facility 
Agencies for several sail companies 
Turnover c. £100k pta. 


TRAVEL AMD MSUBANCE BUgMESl 
sale (Ikanfad), inchidlng 3 badraofi 
Bat ttford Essbx. 061 BOifiOTB 


UPERB MVE8TIHT Rw Impnwhw 
• p am nwit R - VM m fMUh t tf EhrMnq txit- 
mw. axcaOtot income. Finn Eocaflon, 
redoeed from 8388,000 to a bargain 
8285X00 5 Sandom BdL GffOOK Yarmoutfl 
Tai 0493 844683 



The Dialatron Group 


r\ 


The Joint A dminist ra ti ve Receivers. N. R. Lyle t 
D. L. Morgan, offer for sale the business and assets of this 
major group of companies whose business is the 
importation and distribution of telephone equipment: 

Dialatron Group Pic 
Dialatron Limited 
Dialatron Designs Limited 
Dialatron International Limited 

(features include: 

* Annual turnover to 30 June 1989 of 
£13,000.000 

* Blue chip customer base 

•k Significant percentage of the UK telephone 
market 

* Leasehold premises in Crawley 

* Freehold premises in Whitstable, Kent 

Bar further information please contact Mr J R D Smith at 
Sptcer & Oppenheim & Partners, Friary Court. 65 Crutcbed 
Friars. London EC3N 2NP. 

Telephone: 071-480 7766. Fax: 071480 688L 




CD 


Spicer & Oppenheim 

& Partners 

AMEMBERQFSnCEn&OPPENHEMNTERNAnONAL 




Smith & Williamson 


C o rp ra aoc Ptnance • C o rpo ra *: Reco v e r ' T axati on ■ Banking - Invcstigpcioiis 
I iw a wiM B fMaiM gEmeni - ftnmns 6*. Life Assurance - Accounting - Audi crag 



THREE WELL ESTABLISHED 

COMPANIES 

The companies are Involved insheepskin tannery 
and manufacture. 

4r Turnover £2.5m. 

★ Two separate freehold sices in South West 
England (a total of 7.5 acres). 

if Stock £450k. 

if Fully ixp-co-datE plant and machinery with a 
book value of £3501 

* Forward order book of £600k. 



ELECTRONIC SYSTEMS FOR PIG FEEDING 

•Audi and goodwill for nk became of c ompeer waganhuion 
•No BaUStks to iacar 
#EMfly relocatable 

•Mxiket leader with omtatcmlerbook £2S0R1 
•Latest imentttloaa] systems combming advantages o£ 


Impr oved sow vdbie 


iiiEtuuialkwi and control 



COMPUTER SYSTEMS 
HOUSE 

ESTABLISHED 10 
YEARS 

Specialising in Ftnanrial syttora. 
We aze looking for n^ority sale 
(would consider outright sale) to 
the right partner who can offer 
addition*! markcting/distribuiSon 
skills ao 03 to realise our product 
potential. 

Write to box H6418, 
Financial Tlxnest 
One Southwark Bridget 

London SE! 9KL. 


MILE PROCESSING AND 
RETAILING BUSINESS 

Based m South Wdt England, Turn¬ 
over £15 tnilfioii, operating profit 
£ 13 * 000 . Avenge daily output 1000 
gallons. In excess of 10k customers. 
Modem processing e quipm e n t- Pnrm* 
ices (for taro) co mpniing proeessiag 
hall, cold stores, ample parking, 
office .Approx. 1,700 sqJL EsUb- 
tished 35 yean. 

Contact PkifwrBbfeP(Rc£RGM), 




UNIQUE OPPORTUNITY 
IN CARING BUSINESS 

A m home irgrmacd for 24 in fincriP 
nshdre is being oflered m m sobstantml 
diceowit due to fiMteial dilDculhes. 
Uadepcndcat wlnsikw £39 0 . 000 . OfTnztd 
at £365JD00- No offers pfcne. Granina 
parties are Invited lo apply with bmnk- 
crs/solieitors derails for reference 
purposes. No agenti pfcue. 

Write to bn H642I, Financial Tm 


London S£l 



ABTA TRAVEL AGENCY 
FOR SALE 
NORTH LONDON 

This agency has been trad¬ 
ing successfully for 9 years. 
Current T/O approx 600EC 
offered as a going concern 
including all appropriate 
operation equipment 

Wok to box H6423, Financial Times, 
One SoutlMft Bridge, 

London SE1 9HL 


FOR SALE 

Specialist aJnmtmum waO and 
roofing contractor baaed m 
North West- Budgeted txmtove 
of £3m+ on contracts 
throa^iottt England. Sale due 1 
eventual r e Pi e mcut plans of 
principal staareboJder/dizcctor. 


LoodnSEl 




■' • '-i 



Brown Group International PLC 

# e " ■ e • 

The Joint Administrative Receivers of Brown Group International PLC and various of its subsidiaries 

offer the following businesses for sale as going concerns: 


capital 


CAPITAL AIRLINES LIMITED 

Receivers: R H Oldfield and A J Richmond 

* 14 Domestic and near European 
scheduled routes 

' * 6 Shorts 360-300 aircraft 

* 2 BAe 146-200 aircraft 

* Monthly carrying c_50,000 

* Centralised UK base Leeds/Bradford 

■ • Contact: Tony Richmond 

- JCPMG Peat Marwick McLintock 
City Square-House, 7 Wellington Street, Leeds LSI 4DW 
Telephone: 0532 450331 Fax: 0532 424377 


A 


NORTHAIR AVIATION LIMITED 

Receivers: R H Oldfield and A J Richmond 

Repair and servicing hangar 

* Maintenance capability for Shorts 
and Cessna 

* Cessna sales and service centre 

* 120 Employees 

* Full avionics department 

Contact: Tony Richmond 
KPMG Peat Marwick McLintock 
City Square House, 7 Wellington Street. Leeds LSI 4DW 
Telephone: 0532 450331 Fax: 0532 424377 



BROWN ENGINEERING LIMITED 

Receivers: R H Oldfield and M A Halley 

Manufacturer of Parker asphalt 
plant, quarry plant and crushers 

* Forecast turnover to October 1990 
£47 million 

* 630 employees 

* Freehold factory site, 17 acres, Leicester 

Contact: Roger Oldfield 
KPMG Peat Marwick McLintock 
20 Farringdon Street, London EC4A 4PP 
Telephone: 071 236 8000 Fax: 071 248 1790 


FRED BROWN 

(NORWOOD) LIMITED 

■ 

Receivers: C T E Hayward and R H Oldfield 

Well established heavy haulage company 

* Turnover in excess of £2 million 

* 20 tractor units 

* 15 heavy low loaders 

* Fleet of fiat trailers and tippers 

■ * 40 employees 

. 

Contact: Martin Shaw 
KPMG Peat Marwick McLintock 
City Square House, 7 Wellington Street. Leeds LSI 4DW 
■ -Telephone: 0532 450331 Fax: 0532 424377 


BROWN CRUSHER 
HIRE LIMITED 

Receivers: R H Oldfield and M A Halley 
Contract cr ushing and crusher hire 

* Turnover £4.7 million 

* 68 employees 

* Market leader 


Contact Myles Halley 
KPMG Peat Marwick McLintock 
Aden House. Salisbury Road. Leicester LEI 7QB 
Telephone; 0533 471122 Fax: 0533 547626 


BROWN ANGLO SCAN 
EQUIPMENT LIMITED 

Receivers: R H Oldfield and M A Shaw 

Sales and service of 
heavy duty construction equipment 

* Turnover in excess of £54 million 

* 9 depots nationwide 

* 280 employees 

* Large plant rental fleet 

* Valuable exclusive dealerships 

Contact: Martin Shaw 
KPMG Peat Marwick McLintock 
City Square House, 7 Wellington Street, Leeds LSI 4DW 
Telephone: 0532 450331 Fax: 0532 424377 



Peat Marwick Corporate Recovery 
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• Manufacturer and retailer of exclusive kufies 
accessories 

m Long^stabflshed and intemationalty renowned brand name 

• Prestigious cflertf&e 

• Prime ratal locations 

• Freehold premises 

For hfltierWonrinlton please contact: 

VtLaksfimanorSamSmcJonO?] 8824852. 

Attanaftaiy, please write quoting reft H6H/G10 to: 


Coopets&LytarcfDolotfto 
POfiox 19B 


26 0U Beta 
London ED4M7PI 


i Coolers 
! fitly ora n 


Solutions 
for Business 


Fn^itv. ■ t: lil'j 





(h AAnmsYndlea) 


■ Established distributor of o wide range of electrical 
products to the trade and general public. 

■The business operates from seven leasehold 
branches strategically located throughout 
England plus extensive mail order distribution. 

■Turnover tor the year ended 31 st December 1989 
£5 million. 

■The company presently has 28 employees. 

For rufflrar detoBs coittod ttre Join* wtalnMiuKw 
Andrew Morales 


ROBSON RHODES 


Dante City mat 7 Hill Stmt Birmingham B6 4UU 
Tetaphone; 021-643 1938 Fax: 021 -843 4993 
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Opportuf^y to actors the business and assets of an established 
feed based cash and cany warehouse based hLenestar 

• Turnover approxim a tely £25m per aimnn 

• Freehold property of approximately 66JOOO sq fi 
near to Leicester C8y Centra 

• EngSsh arid Asian rSwsions 
Assets tor sate are freehold properly and stock 


Please contact Bob Bailey, Cork Gutty, Abacus House, 32 Friar lane, 
Leicester, LEI 5RA Telephone: (0533} 622338 ..... . 

Facsimile:(0533)536929 .. 

Cnk Quito la HttoriMd In ttw one of OMpas A LjUnod 



I Cork Gully 
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FOR SALE 

PUBLIC HOUSE & RESTAURANT 

BROADBOTTOM NR. GLOSSOP 


• Recently refurbished ‘Full on license 
-Restaurant for 72 covers -Long leasehold 
-Managers accommodation -Popular location 
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Grimlev \ R Eve 


061-834 7187 
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New unique models about» bn launched 
WrteBcw No. H6431HnaidM Three, One Sou 


One Southwark Bridge, London SCI OHL 


Country 


in S.E. Staffordshire with existing nine hole golf course and 
permission for 120 bedroom hotel extension and 80 chalets 
in grounds. Also land to extend to two eighteen hole golf 
courses. Ideally located to serve new Toyota plant 

Full details from Systemrun Ltd. Kensington House, 
Suffolk Street, Birmingham. 

Tel: 021 643 4577. Fax: 021 643 0067. 


DIM 

Sell Companies 
Nationwide 
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SUCCESSFUL MERGER 
AND ACQUISITION 
CONSULTANCY 


with Une drip cEea base, 
ody 


TRAVEL 

Tour operator to 


foe sale 

price' £3.3 minion 

Write tt> box K6C% 


One Southwark Bridge 
London SE1 9HL- 



FOR SALE 

Private licensed mine In 
West Wales area. Anthracite 
coal 120,000 tonnes in 
licensed reserves. 

PrtQdpM only Bo writs to Bax H6419, 
Financial Tfrnea, Ora Southwark 
Bridge. London SET ML 


r Horn 

lii<K;nro\ SLxuroM 

FlvttllOI l) 

£ 795,000 [ 

OR NT \Rl S I Ol ) l R 

i V 17 bedroom Motel and 1 
cimtoreiice fcicUitv, idetil J 
! locotimi, recently tullv 
■ roturbishtrd ami current 
i Jiat-u»rt»d vahiut ion report i 
exceeds the astcitiy price. i 

Tor further dota Ms j 

col) Mark (io Id berg on 
d«S 1 d(>-i OoSSdLiriiitj normal 
working hours or on 
0SI-290 u209 vn-fkinds- j 
os< 111119 s. 


MANAGEMENT COURSES 



DC GARDNER & CO. LIMITED 


bii a m atio ml Banking Consultants 

INTERNATIONAL BANKING WORKSHOP 

6 - 24 August 1990 


This Residential Workshop is to be held at the DC Gardner Group training centre. Chewton Place, 
near Bath, ft has been designed to meet the practical requireme n ts of bankas who 

more familiar with international financial products. Case studies; roteplay exercises and computer 
s i mu l at ion form an integral part of the course. 


Week 1 
Week 2 


Week 3 


Course Outline 

Corporate Credit 8c Ride Analysis 

International Capital Markets 
Risk Management Techniques 

I nterna t i onal Trade Fi nanc e 
Developing Corporate Business 


C5 days) 

(2 days) 
(3 days) 

12 days) 
(3 days) 


Attend tiie Full Programme ear Separate Modules 


Cost for each full week £1275.00. (Exclusive of VAT) 
Indudes all tuition. 5 nights ensuite accommodation and n 


Far further 


i contact: Alasteir Graham, DC Gardner 8 b Co. Ltd. Chewton Place, 
Chewton Road, Keynsham, Avon BS18 2 SX 


TeL- (0272) 863105 


(0272) 865948 Telex: 947805 DCGAKD G 


Please send me details of the International Banking Workshop 6-24 August 1990 
I am interested in attending Week 1 □ Week 2 □ Week 3 □ the fall are 


DNERGOL1D. 

JL p -*- C|m^> 
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BUSINESS CENTRE 
FOR SALE 

Hampshire - profitable centre in 
superbly refurbished Victorian 


7000 sq ft. 


€71 272 4278. Winted - Bmmog 
cB 8 UQ,iOBeNoTUK. 


FOR SALE 
FREEHOLD 



MIDDLESEX 

Presently occupied by a 
number of companies 
on short-term licences, 
producing £150,000 p.a. 
exclusive of service 
charges. Offers in excess 
of £1 million. 

Please write to Box H6422, 



FOR SALE 

COMPANY AUTHORISED 
BY SIB 

CATEGORY 2, only nominal 
trading to date. 


Write Bax H6416, Annex 
One Soatinmik Bridj 
London SEJ 9HL. 



081 549 9339 
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WANTED 


estauuma company 
Strong iriuvDHiajion&i 


a UK based publisher wMi 
p otentia l to farther expend its 
dfetribution netoroik ml would 
also Gke to retai n existing stall 
and ma na gement 

Haply in the that fnaiano* to - Piter 
Mundsf. Mondays, Tha BHb o umA 
103 High Strati. Eshar. Sway 
KT10 GQE. 

TeL No. 0372 67272 
Fax No. 0372 63703 


Your address or office at first 
class business district location. 
Short or long term. Dedicated 
phone linc(s). 

Full service. Best contacts, 

ACCESS 

Business Services GmbH 
Tct. +49+69+75 60 06 77 
Fa*. +49+69+74 64 36 


LEASING or 
FINANCE 

Short or «xi Una available 
Busittctt move? 

We cut offer * eanpfac 
refurbishment 
FfMi cOps imcUyg 
to finance £ tMffint 
Co n tacl Goln Nobs on 081 83! 7555 


SPECIAXXST NATIONAL HAUIAGK CONTRACTOR 


Based In outer London with Midlands depot and sub-depots. 
Excellent long-tenn contracts. Turnover £7 million p.au 


Mergers & Acquisitions 
m rnmmtmr •/ Cxmacfc Robert Webb 

LTO 3 CHESHAM STREET 

- - LONDON SW1X 8ND TELEPHONE 071-823 3080 


FOR SALE 

FITNESS AND BEAUTY CLUB 

PRIME CENTRAL LONDON LOCffnON 

Established dub, recently refurbished. 

Key facilities include: 

* Swimming pooiAvhirpool 

* Sauna 

* Sunbeds/solarium 

* - Welt equipped multigym/free weights 

* Dance/exercise floor 

* Beauty rooms 

* Soft drinks bar 


Premises comprise over 500 sqm. leasehold. 

For further details contact: - 

Simon Shaw or 
Tarquin Desoutter 
Tel: 071-4383000 


Arthur 



FOR SALE RECRUITMENT AGENCY 

Involved in active niche market with good overseas 
aamingfc this company has a turnover of around one 
milli on pounds and profits (after directors remuneration 
of £131,000). Information will be sent to principals only 
who should be in a position to purchase either by cash or 
quoted shares. Price: £750,000 

Write to box H6432, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


FOR SALE SPECIALIST FABRICATORS 

tall taaty comp roy in the Black Cotu try - 


• Taroovcr £250j000 

• RegflRcrcd Trademark avdabk 

• Onrtificajq of Gttwmmpnf Approval tor ynriahw work 

• Company owot to am Freehold available to bcU or to rat 

• Scull g rimin g iMHrd labour force available 


FURTHER INFORMATION AVAILABLE FROMr 


D J C Jefcnooi FCA Stable^ C Jqfcmoa St Sow Q uc ttid Accw 
PO Box 2flt 22 Wmsttr Stmt Stunbridge West MMbaiiDYS 1BH 

T4fc (»384) 3953M Fas (8384) 440448 




Qnr MKhlnwy rip. Can bo cunriomt—d If 
ruqubud. Msohln* Tooia h o i n ati o na l LM, 
Anodu Horn. 22 Rowanu CrriMOt, London 
8W11 2PT- Trils 071-223-9623 Fun: 
071404-2560 TUc 8853688 


Fuushin 


Herts based company 
specialising in powder & 
plastic coating of metal 
products. Well equipped. 
T/O £380,000. Pnce . 
£150,000. 

Lakey & Co (0394) 273371 




The Joint Administrative Receivers 
offer for sale the business 
and assets of 


& W" #- 




a "es Riitey Homes7 

• Based in Barnstaple, North Devon 

• 2.75 acre freehold residential devetopment sita 
with pianring permission (Nartham) 

• lAacraireehoktresklentialdevelqDniantsite 
(party buBQ vrifli planring penrtsston (Northan) 

• t3 vacant buftSngptote with pfenning permission 
on exis&ng davetopmem (Near Hotsworttry) 

• Usrar house and bans with 17 acres with 
planning permission (Near Braunton) 

For further Wonnatton please contact AJL Grove and N. J. Vqo^X 

of Cork GuSy, Mayfiowsr House, 178-164 Armada Way, 

Plymouth, PL1 1LD. Tet 0752 666888 Fate 0752 604108. 


>‘ v i $ *i *;■•'j Gullv 
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branch afiQces in tbe rest of France 
For futher information write 


38-Rue De VUllers 
92300 LevaRols F erret FRANCE 
Refi 




OIL AND GAS INDUSTRY 

This is a profitable and expanding 
company supplying process equipment to the 
oil and gas industry. 

• Well established reputation 

• North sea and worldwide customer base 

• Average annual turnover £3 million 

• Good asset base and cash generation 

• Excellent forward order book 

For further details please contact Jason Cross, 
Grant Thornton, Grant Thornton House, Euston 
Square, London, NW1 2EP. 
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PACKAGING COMPANIES 

We reprecent a sound eSstrihutorof packa^ng materials based in Bie 
London area seeking to expand its business by acquiring a 
manufacturer of comigatedflrigld boxes or a complementary 
(Sstributor of packaging materials. 

Ad responses wfll be treated in the sfeictest confidence. If you would 
Rke to know the identfty of our client before providng any details 
please do not iiestete to telephone Michael ABon on 0714X101010. 

Or write IK Anabacher Media Uafted 

103/105 Je n nyii Str e et 
London SW1V 0EE 
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World Aerospace 
and Air Transport 
to the Year 2000 
and Beyond 

28, 29 & 30 August, 1990 

London 


The Financial Times faiennie! conference will be heid 
immediately prior to the Farnborough Air Show. 
Speakers include; 


— —— 


'^ u ,OtoBoK-- 

jp hrig lxregridgg*— 8 __ .-. T- 

——— 

-—“ 
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Fbrnriforme^pieasar^urnTNs advertisement, 
together with your business cant, to: . 

Financial Times 

Conference Organisation 

126 Jenmyn Street, London SWiY 4UJ 
AHematfveftr, ... 

Telephone: 071-8252333 

Tetex: 27347 FTCONF G Fax: 071-G25 21 S 
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mew Year 
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TheJatcrt period-style opera 
affartng -outlie RngHsIiBadi 

festival was exlngteperfar. 

aiance of Idomea&^ ihe fit*? of 
Itekind hi thiscauntry. a was 
interesting, serious, jmd 

thought-provoking;, a* this 
enterprises opera ventures 
“"ays we; they, fines tme to 
^e xamine comforixflyfe ideas 

and.heHefe abqqt 18th-century 


^Wr. was psriJcuUr^r the 
case in an Idomeneo which 
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and the dance element cer¬ 
tainly- underfines fl» an» oE 
formal mtadenr. ."■ 

On me- whole, though, I 
thought Sunday’s peadomumee 
somewhat less satisfyimgly 
finished thanthe festival’s two 
Gluck offerings of the last few 

years._Tom ■; Hawfees's 

production, as usual 
sensitively'^worked on an 

hwaffirffl^ | pipi|ipr of clufal 

member#, seemed 


OLYNHBOURNE FESTIVAL 

T ast October Sir Michael Tip- 
. ■■ m . petfs fifth opera was pro- 

§■' .mtered fen Houston whence 
■;# 4v a y Loppert sent a warm 
report to this page - by the city's 
Grand Opera, who had cocanndssioned 
it with Glyndeboume and the BBC. It 
reached Glyndeboume on Sunday in 
louring weather (“L’ete an glais ,” me 
visitor murmu red as she settled cau¬ 
tiously on the lawn for the picnic-inter¬ 
val), but with. Peter Ball's production 
intact, « n D fl roost -of the ori ginal nasL 
. Mm* of Them than'expected, in &cb tor 
the mezzo Felicity Palmer had "with' 
drawn" fro m the rote- of the foster- 
. mother Nan after the programmes were 
‘ tainted, “and Jane Shauns was flown 


over to re-create her. 

Miss Shanlis carries the part well - 
suitably mature tones, and an air at 
truubteddecency - but she leaves us 
nnwnrh)^ about just how formidably 
Strict Nta is meant to be. (Presumably 
th*> formidable MHai Palmer bad been 

any doubt whatever.) 
For an intended crux of fixe opera 
seems to be whether her delinquent 
black fostereon Danny is to submit to 
bar weft-meant “discipline, ** or to go on 
lettering with her older fosterchild Jo 
Ami, who Jbtas majored in child, psycho¬ 
logy find believes only in “love,” but is 
afraid to step outside her apartment in 
Terror Town; and.like all the other 
t hem*** of New Year , this one seems to 
hover taptaludngly between visionary 
intention end stage realisation. 

Ihe other themes include most of oar 
modem inner-city problems, which the 
composer (85 this year) addresses from 
his usual lefty, mythopodc viewpoint 
White Domny taxes bis imagination to 
recover his “Caribbean and/or African 
past” and becomes the ritual scapegoat 
in a New Tear's Eve crowd-scene, Jo 
Aim's private anguish is seen on video 
by ‘Felegiin, a space-pilot from 
“Nowhere Tomorrow” who immediately 
rang es bis Twisarirtn from a foray into 
the fixture to a romantic search into the 
past. They fell in love, and after some 

Hmft — j*niT space-hopping — and a 
symbolical choice out of Strauss’s Die 
Frau ohne Schatten, Act 3 — she feels 
well enough to go out-of-doors. 

The other principals. Petegrin’s tech¬ 
nological superior Merlin and their 
domineering, future-mad boss Began, 
are .symbolic caricatures whom James 
Maddaion« and Richetta Manager 
sketch with such verve as to make us 




regret that Amy are allowed ouly to be 
cartoons. Alison Chitty’s semi-high-tech 
dMtgrw compare prettily with those for 
tiie grander Metropolis musical (much 
lamente d: if the theatre-critics hadn’t 
been so sniffy, a lot more people would 
have enjoyed it very much), ar *d Hall's 
production lays on everything within 
reach to mak e the proceedings lively 
and comprehensible - to the point of 
running chatty supertitles which sum¬ 
marise the sense of each scene. 

The effect is to bring New Year 
frankly into the comic-strip orbit of 
Metropolis^ but why not? The jump-cut 
style of Tippett's previous opera The Ice 
Break (soon to enjoy a Prom revival) 
still s us tai n e d an undercurrent broader 


ana deeper than its cartoon stereotypes. 
The trouble with the new opera, how¬ 
ever, is that it not only trades upon 
character-histories which we don’t see 
hut are merely told about - in fre¬ 
quently undecipherable words, even at 
Glyndeboume — but runs out of musi¬ 
cal steam before Act 3. 

Act 1 introduces everybody with stri¬ 
king musical ideas, famibar late-Tippett 
material but tautly strung in operatic 
sequence. (Bluesy saxophones and a 
pair of electric guitars figure promi¬ 
nently.) Act 2 is padded out with stock 
electronic stuff, professionally effective; 
there is a forceful heterophanic ensem¬ 
ble for all tbe main characters at crisis- 
point which is rousing, but doesn't 
draw the dramatic thmariq \n gpth&r any 
more than the closing chorus of “Auld 
Lang Syne" does. Act 3 is not only 
mimsy beyond retrieval — besides the 
“What's your poison?” routine from 
Fmu ofme Schatten we get space-visita¬ 
tions, a magic appearing-and-disappear- 
ing rose and a pair of dancing spirits to 
help Jo Ann find her feet - but pays 
low musical returns, recycling earlier 
passages and adding only some “trans¬ 
figured” rhetoric for her and for the 










Philip Langrldge and Helen Held 


AtetatrMulr 


Throughout, In fact, tbe Presenter 
has to present a great deal of back¬ 
ground that hasn't been dramatised. 
Nigel Robson sings him splendidly 
(though the prescribed amplification 
doesn’t help his words), far better 
apparently man his Houston counter¬ 
part, and he makes the most of Tip¬ 
pett’s new fluency in the quasi-Ameri¬ 
can idiom first tried out cm Dov in The 
Slot Garden. Helen Field as Jo Ann 
and Philip Langrldge as Pelegrin limn 
their roles with exemplary fervour, 


Langridge wielding a quaint kind of 
RAF period-glamour. As fractious, sing- 
mg-and-dancing Donny, the remarkable 
Krister St Hill makes every note and 
gesture telL Tippett lets him fade away 
too early, though, on a home-video 
which is supposed to represent his 
“secret dreams” - but reveals him in 
his own hair instead of the Raggedy 
Andy wig he sports onstage, which 
damp s the scathing intensity that is his 
special quality. 

In short, the scare dwindles prema¬ 
turely, bequeathing us only frtfUl, 


under-motivated glimpses of a vaguely 
idealised action. (Barely disguised ech¬ 
oes of the Midsummer Marriage rituals 
keep promptin g us in the right direc¬ 
tion, and for good measure the fading- 
to-infinity cadence of Holst’s “Neptune" 
too J Hall and his cast make it seem a 
good bit more, and fen white it lasts; 
but it does maunder, and for Act 3 you 
need to be glazed to indulgence by an 
unstinted picnic-supper. 


David Murray 



some: Impressive: dramatic 
effects, and, the mov aumt .of 
each act towards its climax 
was daisy coBtrafled. But the 
abiding -dramatic weakness 


was not ■ n.'lus i^naUngs' : tha 

Ump rpid iirfhiy ^f. Antontfi 

Almeida,.wfrlch irimad long 
stretches 

plod. In spite of the presence 
of a “period” orchestra this 
was an: htomeneo denuded at 
much of Rs marvellous 


faster of the non-objective image 


William Packer reviews Naum Gabo at the Annely Juda gallery 
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/ j fucked away in its rambling 
; '» ■ old gallery in Tottenham 
- m Mews, between the Middlesex 
. _JL Hospital and Charlotte Street 
bn the northern fringes of Soho, Annely 
Juda Fine Art has been such a fixture 
of London's art world these 20 years 
past that it wfH hard not to turn one’s 
stops hrixdnfdaEtiy in that direction in 
answer to ai^ fixture summons to an 
ig fa fl dti oto Bufrtitis te no sad story of 
closure ur-retirementiMrs Jnda and her 
son David have been translated west- 
ward a mere half a mile or so to, if 
anything, an higher and certainly a 
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proved not always exactly in 
focus foe Jdamairtes fit was.a. 
mistake to Include “No, la 
morte,” which in any case 

of Act 3, 
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when, he cut It). 

Wohlers, though he tried hard, 
was vocally quite unsuited to 
the title rote, especially in a 
presentation of this kind. 


Mas Loppert 


TTjejr ce w gallery looks out over the 
rooftops of Mayfair front the top floor of 
23 Deiing Street Wl, a stone’s throw 
across Hanover Square to St George's 
Street, where Mrs Juda had her first 
gallery some 30 years ago. The move is 
a kind of coming home, even though 
with d’Offay the pioneer and Grob, 
ReynoMs aheady tiiere, with Interim 
soon to move in from the East End, 
Dering Street has suddenly become the 
most smart and-lively of art addresses. 

In the event the inaugural show is 
itself a mark of Juda GaBery continu¬ 
ity, for it has long been its custom to 
pat on. as its summer show, under the 
generic hgaffirtg of “The Non-Objective 
linage,” a major study of some aspect of 
the Constructivist Movement, and the 
development of abstraction in that tra¬ 
dition ginna the early 20th century. This 
year, to marie the centenary of his birth 
the subject is tbe Russian sculptor and 
designer, Naum Gabo, one of that move¬ 
ment’s pioneers, who died in 1977. It is 
a small but exquisitely chosen show of 
sculptures and drawings, effectively ret¬ 


rospective and beautifully presented. 

The catalogue is handsime as always 
and, more than that, a useful original 
docume nt, wit h critical essays from 
Michael Compton and Professor Jam 
Berkert; and personal memoirs from 
Patrick Heron, who as a young man 
knew him in his time in Cornwall dur¬ 
ing tbe war; and Sir Norman Reid, who 
worked closely with him an the retro¬ 
spective at the Tate in the year before 
Ids death. It also gives “The Realistic 
Manifesto." which he and his brother, 
Antoine Pevsner, published in Moscow 
in 1920. 

In rammrm with most such youthful 

ftnthnfitos* gffagirmiy the dnrmnetrt is at 

once touchingly sincere, wildly preten¬ 
tious, hopelessly mistaken, funny, 
cranky, full of stimulating ideas and 
much good sense. “Above the tempests 
of our weekdays...” it begins, “Before 
the g at es of the vacant future. We pro¬ 
claim to you artists... The impasse 
into which Art has come to in the last 
20 years must be broken ... The 
attem pts of the Cubists and Futurists to 
lift the visual arts from the bogs of the 
past have led only to new delu¬ 
sions... We say... Space and time are 
reborn in us today...!. Thence in 
painting we renounce colour as a picto¬ 
rial element... 2. We renounce in a 
line, its descriptive value...3. We 
renounce volume as a pictorial and 
plastic form of space... 4. We renounce 
in sculpture, the mass as a sculptural 
element...5. We renounce the 1000 
year old delusion in art (of) static 
rhythms...Today is the deed...” 

Bibvb words, but yet how oddly far- 
T n*»] static ^ nd even beantifiil in canr 
ventional terms these things are. Gabo 


had been in Paris before 1914 and 
responded directly to Cubism. He had 
travelled widely through Europe and, 
returning to Russia in 1917, was clearly 
soon in the thick of things revolutionar- 
fly artistic. Indeed he seemed ever on 
the move, leaving for Berlin in 1922 and 
then on to Paris ten years later, to 
England in 1939 and at last to America 
just after the War. He knew everyone it 
seemed, was constantly engaged in the 
theoretical, progra.mmatical, art-politi¬ 
cal debate. 

But art can never shrug off its formal 
responsibilities, escape bring what it is, 
as it is made and put together, no mat¬ 
ter how bright the mind that conceives 
it. One of the heresies of modernism 
(there are a few) is the belief that the 
idea of itself is enough, the artist suffi¬ 
cient in bis acquittal merely in the 
statement of it. For many very clever 
men are seduced by the wish to be an 
artist, who are yet quite unable to make 
or model, paint or draw, and are all too 
readily persuaded that such mmAan* 
practical requirements do not matter. 
In Gabo we see an artist treading that 
narrow path between tbe wish and the 
resolution, for he was never an easy 
draughtsman, his line awkward, his 
imagery always more technical and dia¬ 
grammatic than pictorial. As a sculptor 
his innate aestheticism is what saves 
him, chnnaing materials precise and alfl- 
gamt in their own phyrical character, 
metal rod, plywood and plastic Sheet, 
and disposing them more with a design¬ 
er’s nicety than a sculptor's Intuition. 
Only occasionally would he carve, and 
that very late in his career. 

But be gets away with it in spite of 
himself. Project for this, project for 
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Constructed Head No L’ triple 
layered plywood, 1915 

that, construction in space: suspended, 
construction with net, model for rotat¬ 
ing fountain, for torsion, for bronze 
spheric theme, monument for an air¬ 
port, to the astronauts - the titles, 
brisk and neat as an inventory, disarm 
and ex pectation and deflect criticism by 
proposing the substantive work to 
come. And yet the proposals, the the¬ 
ories, the inf erred excases fell away as 
these quiet things draw us to them for 
what they are in the physical space 
they occupy and inform with their turn¬ 
ing, twisting planes and banks of nykm 
thread. The layered plywood “Con¬ 
structed Head” of 1915 remains the 
engaged and serious enquiry it always 
was and truly monumental in its own 
scale. And we could wish that th e spare 
and elegant “Monument for an Airport” 
of 1936/46, all air and speed, might still 
be made to the true and properly monu¬ 
mental she in which it already exists in 
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Radio 
Travel News 
Heathrow 


1584 AM 


Worried about traffic jams? Wondering which Car Parks - 

are full? Dreading the prospect of a flight delay? 

Relax. 

Within a 15 km radius of Heathrow^ tune your car radio into 
our radio travel news on 1584 AM. 


Live Information to make your journey trouble free. 
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- TO LISTEN IS TO KNOW 


The fiw* production in T-rmrkm 
ffcar more than a century of Ros¬ 
sini's GutUcusme Ted is bv John 
Ccoc, conducted by Michel Flas- 
sao. and has Gregory Yorisich, 
Chris Merritt. Lena Cuberii and 
Robert LLoyd in touting roles. 


a strong 
in tbe title rote, Eva Johansson, 
Olivia Stapp, Jan-Hendrlk Root- 
ering and Helmut Welker. 


No FT? 

No problem in Japan. 

Keeping up wife the news when you travel to .the Par Hast 
used to be something of a c h a llenge , The worid seldom stands 
stiH. These days* in feet, just a few hours can be enough to change 


Freehand 

delivery 

service in 


Happily for FT readers, shying in touch is now no kmgpr a 
problem in Japan. 

Because we now publish fai. Japan six days a week — 
transmitted overnight by satellite direct fromLoodoo, and printed 
locally for the start of tbe working day. ^Ask for your cojy at the 
hotel or on the news stands, in Tbkyo or to othermajor Japanese 

ririHL 

If you’re a resident, well hand-deliver the FT to your office 
in central Tbkyo, first thing every day: 

call Tbkyo (03) 295 1234 now 




much-rev i ved La Bofiime ptroduc- 
tion by John Copley; Anfrmln 


Lopez Cobos, who will be leaving 
Berlin. La Bohiaw returns with 
its original cast of Kalian Esper- 
ian, Gwendolyn Bradley. Antonio 
Ordonezand Andreas 
Roland Petit’s ballet Abtre Dame 
departs rounds off the season. 


ducted by Miguel Roa with a 
cast led by Marietta Devia and 
Luca CanonicL New production 
co-produced by La Zatzuela and 
Teatro Comunale (Bologna). 
Ends July 13 (429 82 2S). 


Include Ilona Tokody, Jeny Had¬ 
ley and Jonathan S umm ers, with 
Denzds 0”NeQi i p d w miam Shi- 
me n taking over as Rodolfo and 
Marceflo cm July 5. 

Ballet. At the Coliseum the life- 
enhancing Kirov Ballt presents 
Giselle (world’s best production) 
an Friday and Saturday: then 
presents a fascinating triple hfll 
of two RaTanchwm hallgfea and 

Vhiogradov'si^rusAfto on Mon¬ 
day to Wednesday. At Sadler's 


Cavani’s successful production 
of La Tnuftata, conducted by 
Riccardo Muli, with Tiziana Fab- 
bridni and Roberto Alagna in 
the lead roles G&SL2&). 


Optra. La Sfflghide in P ier re 
Lacotte*s choreography replaces 
l&Bauahere, which will be pro¬ 
duced later on (4742S371). 

Antwerp 

Kqnfnkifflre Opera. Tbe Royal 
Slamdex opera in Tchaikovsky's 
Eugene On^zn conducted by 
RudotfWerthan. staged by Adolf 
Dresen with Mineille Caprite, 
Pavel Chernykh and Chris De 
Moor (Wed, Sun). 


Opera. The successful Ltevi 
br ot he r s* opera debut last year- 
has brought them bade to Eranfr 
fart with a new Macbeth produo- 
tion. It will have with Cesare 
Lievi as producer and Daniele 
Lievi as designer with an inter¬ 
esting cast led by RosaHiid Plo¬ 
wright, Juargen Prefer, Bene 
Pape aod Vinson Cole, conducted 
by house director Gary Bertinl. 
Further performances atHBar- 
bien r d£ SmigHa ; Offenbach's 
three one act pieces by Monsieur 
Beairiolals and his company , and 
BusaBca. 

Stuttgart 

Opera. Offenbach'S rarely played 
operetta Der Karottenk&nig' 
returns. A triumphant produc¬ 
tion by Gian Carlo del Monaco 
of OteUo stars Gabriele Benacko- 
va-Gap, Wladlmir Atlantow. 
Roland Bracht and Murtn dl 

Marco. Tbere will be two guest 

appearances by the Hamburg 
Ballet Company with A Midsum- 
mer Night’s Dream, and Karla- 
rube's with Lama Imada. 


Tame dl CaracaBa. Tbe Rome 
Opera’s summer season opens 
with Mascagni’s CaoaOeria Bustz- 
carta, with Ludmila Semchuk, 
Vyacheslav Polozov and Bruno 
Pola and Leoncavallo’s PagHaod. 
with Fiamma fezo d’Amfeo and 
Vladimir Atlantov, conducted 
by Reynald Giovaninetti 
(4&17.55). 


68th festival at the arena. Ver¬ 
di's Aide (as usual) conducted 
by Nello Santa opus the festival, 
this time in a new production 
by Vittorio Rossi. Maria Chiara, 
Nicola Marti mi cd and Ftarenza 
Cossotto lead the cast (28J61 )l 


from the village of Teges perform 
at the Zenkojl Temple (ends 
Thur) (5287 9988). 

Die fastige Witwe (Lehar). Staai- 
stheater am Gartoriplatz, 
Munich. Tokyo Bunka Hrikan 
(Wed, Thuz) (989 9899). 


Bowles and 
Beckett 


ALMEIDA THEATRE 

Characteristically 
cosmopolitan, the Almeida Fes¬ 
tival’s latest segment devoted 
to “words and music" kicked 
off on Sunday with an explora¬ 
tion of work by an expatriate 
couple in the Anglo-American 
literary tradition with an aes¬ 
thetic view almost casually 
spanning the hemispheres. 

Jane Bowles, best known far 
her novels, was ifluminated as 
a dramatist with a rehearsed 
reading of her one play In the 
Summer House, incidental 
music by her w r it er husband 
Paul (pastiche Mexican alter¬ 
nating with cool Faurd-like 
wistfulness for harp, wind and 
percussion). Recently associ¬ 
ated with Tangier, the Bowles 
tens turns California with its 
noisy (almost) indigenous pop¬ 
ulation of colofurfolly exasper¬ 
ating Mexicans into another 
blandly unconquerable alien 
landscape to puzzle and frus¬ 
trate the questing rich. 

Wealthy widow Gertrude 
Eastman-Cuevas is a mon¬ 
strous grande dame in Tennes¬ 
see Williams mould (Milk 
Train, Suddenly Last Summer). 
She dotes, perplexed, on her 
broodingly detached daughter 
while fending off the advances 
of a caricature Hispanic suitor 
and his vast retinue (a wonder¬ 
ful La tin-American perfor¬ 
mance of screaming ebullience 
from Julia Swift). There but for 
poverty goes Amanda in Glass 
Menagerie. Add a slightly batty 
bereaved mother (played with 

her wnial scrupulous fr aipmy 
between pathos and absurdity 
by Anna Massey) and proletar¬ 
ian robustness from the local 
seafood restaurant, and you 
have williams rechauffe. Or 
rather you don’t: the Bowles 
style of off-hand sentiments 
exprereed in pointilliate lan¬ 
guage is altogether more eiu- 


At an age when most act¬ 
resses are revealing the Lady 
Bracknell they may become. 
Janet Suzman is too brittle for 
the manipulating Gertrude: 
t hr owaway instead of guided 
missile. Convincing in the 
character’s lonely comeupp¬ 
ance, she misses the irony of 
lines like, Tve always hated 


everything that’s larger than 
life” - through fear of compe¬ 
tition, surely. Laurel Lefkow 
succeeds in arousing interest 
in the daughter whose solip¬ 
sism verges on the autistic; 
Sandra Caron’s acerbic bar- 
manageress is the one member 
of the cast to get every word 
over. 

Peter Eyre’s direction of the 
rehearsed reading occasio n a lly 
moves the actors from their 
seats, even bringing on prop 
■far n tt ure. What emerges Is a 
stylistic homage to Tennessee 
Williams and Ronald Firbank, 
the arabesques and attitudinis¬ 
ing of the isolated, with an 
anti-climactic descent into that 
ersatz-Chekhov of the 1950s 
commercial theatre, N.C. 
Hunter. 

It was m Hunter’s Dag by the 
Sea that your infant critic first 
saw Irene Worth. Sunday 
night’s tribute to Samuel Beck¬ 
ett brought her back for 18 
minutes of the monologue Eh 
Joe which had more riveting 
drama than the 35 minutes of 
the monodrama that preceded 
it Soprano Ann Pemberton- 
Johnson joined multi-track 
tapes of herself In Heinz H o fli- 
ger’s setting of Not /, only her 
month iUnmfaiaiPd, as with Bil¬ 
lie Wbztelaw*s “straight” thea¬ 
tre performance. The jagged 
vocal line, all leaping intervals, 
occasional spoken register, 
very occasional lyricism, is 
good 1960s stuff. Earl Kim’s 
astringent accompaniment to 
Eh Joe , a harshly textured 
brass and string sextet, was 
something else. Miss Worth 
crouched over a music-stand 
addressing a video of Ian 
McPiarmid: those faintly dia¬ 
bolic updanted eyes and ironic 
(and disconcertingly sensual) 
mouth are now pouched in a 
face saurian with experience. 
The voice is as young and res¬ 
inous as a baroque cello. 
Nebraska-born, Miss Worth 
once adopted the British thea¬ 
tre; and we should grapple her 
to us with hooks of iron. Peter 
Brook knew her worth: six of 
the last theatrical dame you 
care to mention. 

Martin Hoyle 


Borodin Quartet 


QUEEN ELIZABETH HALL 

From November this year the 
Borodin String Quartet will 
take up position as Artists-in- 
Residence at Aldeburgh. This 
will involve not only appear¬ 
ances at the Festival in June, 
but recitals in each of Alde- 
burgh's other main periods of 
activity and work at the Brit- 
ten-Pears SchooL The press 
release announcing the news 
remarks as an aside that Hite 
will be a residency “to the true 
sense of the word.” 

With that in mind one is per¬ 
haps invited to make compari¬ 
sons with the South Bank, 
where the Alban Berg Quartet 
have kept their residency a 
low-key affair. On Sunday 
afternoon tbe Borodin Quartet 
were there, at the Queen Eliza¬ 
beth Hall, for the first of two 
recitals and the standard of 
their playing was, as ever, so 
high that it is tempting to say 
that Aldeburgh will have the 
better of it. at least if they 
appear as often as promised. 

A seeding of international 
string quartets is not an easy 
business. The Borodin Quartet 
give away little in terms of 
technical expertise to any 
other group of players, even 
the Alban Berg; whose preci¬ 
sion in matters of rhythm and 
TwgtoWwg of tone is second to 
none. But when it comes to the 


tie-break, the Borodin’s ability 
to draw limitless expression 
from their playing would 
surely see them through, as it 
did in Schubert and Mozart at 
the weekend. 

The first movement of 
Schubert’s Quartet, D.804, 
catches the composer in his 
intense A minor mood, familiar 
from the earlier piano sonatas, 
and might seem to demand a 
more attacking style than the 
Borodin offered; but it is diffi¬ 
cult to Imagine the music 
sounding more rapt than it did 
here. In the Mozart D Minor 
Quartet, K.42L even the skit¬ 
tish trio spoke volumes, the 
leader's scotch snaps rianr-fag 
to a subtly different tone in 


As befits a group on its way 
to Aldeburgh, some Britten 
was included in the pro¬ 
gramme. The Three Diverti- 
menti are early pieces, left¬ 
overs from a suite that was 
□ever finished, not entirely sat¬ 
isfying on their own, but they 
served to show off another side 
of the Borodin’s character, as 
sparks of virtuosity flashed off 
brilliant and fierce music. The 
other recital on Thursday week 
(12 July) will feature Bee¬ 
thoven and Shostakovich. 

Richard fal nuan 


SALEROOM 



Another £L16m for the BR 
Pension Fund 


The British Rail Pension Fund 
is remorselessly disposing of 
the works of art It acquired in 
the 1970s. To date it has sold 
art for over £90m (as against 
an iwftfal investment of £40m) 
and it gtill has important old 
Master paintings, among other 
items, to selL Yesterday 30 of 
the Fund’s Old Master draw¬ 
ings went under the hammer 
at Sotheby’s, and 23 of them 
found buyers, adding £3^163,700 
to the Fund’s reserves. 

Hermann Shlckman, the 
New York dealer, paid £308,600 
for a gouache from the Fund's 
collection, painted by the 
Dutch artist Hans Bol in 1589. 
It illustrates the story of Venus 
and Adonis and doubled its 
estimate. A rare pen and ink 
fay the Venetian artist Vittore 
Carpaccio went at the bottom 
of its estimate for £220,000. In 
1976 the Fund bought it Sot 
£78400, which hardly suggests 
an amazing appreciation. It 
was acquired yesterday by 
another New York dealer, 
David Ttmick. 

Shlckman, again, bought 
“The Toilet of Venus“ by 
Joseph Heintz tbe Elder for 
£143400 and yet another New 
York dealer, Brady, paid 
£121400 for a reclining mate 
nude by Giovanni Battista Tie¬ 
polo. All told the auction 
brought in £2.4m, with 14 per 

pint imarild. 


The Tribal art was its usual 
unpredictable self making 

gn*, with 22 per cent bought 
in. A Songe (Zaire) male com¬ 
munity magical figure made 
£178^00 and a Ngbaka harp in 
the form of a human figure, 
also from what is now Zaire, 
was on target at £104,500. 

An Urbinoi Istoriato dish, 
made around 1540 and painted 
in the famed workshop of Ora- 
zio Fontana with Christ 
appearing to Mary Magdalene, 
realised £63,800, double esti¬ 
mate, at Christie’s. It was in a 
continental ceramics auction 
which totalled £730,933, with 18 
per cent ™snw. A dish from 
the same workshop with the 
Legend of Deucalion and Pyr- 
rha after the flood, sold for 
£44.000 and a Naples set of six 
coffee cans and saucers 
decorated with feces of the rul¬ 
ing Bourbon family did excep¬ 
tionally well at £4L800. 

Not surprisingly the Euro¬ 
pean art fair planned for Tokyo 

m 1991 has been cancelled fol¬ 
lowing the fiasco of Antiques 
Tokyo 90 in May. However, the 
Grosvenor House Fair 
attracted a record attendance 
of over 20,000. Oriental works 
of art were particularly popu¬ 
lar, with Bluett selling over 
£lm worth Of antig nm 

Antony Thoracroft 
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Mr Pohl 

on EMU 


IN HIS speech to the Institute 
of Economic Affairs, Mr Karl 
Otto Ptihl, President of the 
Bundesbank and doyen of 
Europe’s central bankers, con¬ 
templated both the apotheosis 
of his institution and its pro¬ 
spective extinction. With Ger¬ 
man economic an d monetary 
union, the Bundesbank has 
pttahv»d pew power; but with 
European yymnmir. and mone¬ 
tary onion, it would disappear. 
In neither case can Mr Pohl 
turn back the political tides. 
His duty is, foataad, to prevent 
Germany and the European 
Community from drowning in 
them. 

On GEMU, Mr P 6 bl is con¬ 
vinced that the risk of an infla¬ 
tionary monetary overhang 
has been minimised. His main 
concern now is the prospective 
increase in public sector bor¬ 
rowing, to 314 per cent of gross 
national product, which “can 
only be justified temporarily 
and in the light of the excep¬ 
tional circumstances in which 
it win arise." 

The oonopy w about the fiscal 
proclivities of governments is a 
link between attitudes to 
GEMU and to EMU. Thus, Mr 
Petal’s insistence on the need 
for “rules of budgetary disci¬ 
pline" may yet halt the EMU 
tide. If so, be is unlikely to be 
heart-broken. The German peo¬ 
ple may not, he evidently sus¬ 
pects, be heart-broken either. 
Under EMU the Central Coun¬ 
cil of the Bundesbank would 
lose the right to formulate 
monetary policy, “a conse¬ 
quence which may not have 
become quite clear to every 
advocate of a European System 
of Central Banks in the Federal 
Republic." 

Empowering the ESCB 

Mr Pohl is determined to 
make this point as dear to his 
fellow citizens as his condi¬ 
tions for EMU itself should, by 
now, be to the governments of 
the 12. Apart from rules on fis¬ 
cal policy, the ESCB must be 
“empowered to pursue price 
stability as its primary objec¬ 
tive.” For this purpose, the pro¬ 
spective European central 
bank would need to be Inde¬ 
pendent from Community and 
government Interference and 
be responsible far all aspects of 
monetary udUcy. 

For Mr Pfihl the need for 
Operational autonomy will be 
greater in the EC than in the 


Federal Republic, partly 
because the rest of the EC 
lacks German historical experi¬ 
ence. Moreover, “if there is 
agreement that Inflation is 
democracy’s enemy number 
one,” he notes, “success in 
ensuring price stability should 
be taken as adequate testi¬ 
mony to the central bank’s 
accountability." 

Political control 

Unhappily, this constitu¬ 
tional doctrine is unfamiliar in 
Westminster. Yet the combina¬ 
tion of operational autonomy 
with the clear goal of price sta¬ 
bility is not an escape from 
political accountability, but its 
guarantee. What the British 
call political accountability is a 
euphemism foT political con¬ 
trol. But such political control 
over monetary pohey is both a 
relatively recent and disas¬ 
trous development in British 
history. 

The comments on the British 
proposals for a “hard ECU”, 
will also not have endeared Mr 
F&hl to the UK Government 
He regards these as following, 
at best, the ideas underlying 
the concept of a second “insti¬ 
tutional phase” of the Euro¬ 
pean M o netary System, some¬ 
thing now left far behind in the 
EC’s history. More fundamen¬ 
tal, however, is a philosophical 
objection. What is needed, he 
insists, is closer co-operation 
among central banka,, not 
greater competition among the 
currencies they issue. 

The next step then is pro¬ 
gressive monetary conver¬ 
gence, Trading ultimately to 
n«H exchange rates and a sin¬ 
gle currency. But “it will be 
some time yet before we c ome 
to that paint” The “hard ECU” 
can, in Mr FShl’s view, neither 
obviate the path of conver¬ 
gence nor accelerate the jour¬ 
ney along it He is probably 
right and, whether right or 
not, his opposition wifi, be suffi¬ 
cient to kill the scheme. 

Mr POhl is correct on both 
the ultimate destination and. 
the path. If EMU is to endure, 
the rest of the EC must not 
only reach German standards 
but accept their embodiment 
within EC monetary arrange¬ 
ments. Mr Pohl does not just 
say, like Saint Augustine, that 
he wants EMU, but not yet He 
says, as well, that EMU is for 
all those resolved to. join him 
in monetary c h as ti ty . - 


A new era 
for the NHS 


THE SIZE of the Thatcher 
Government’s Parliamentary 
majority made enactment of 
the National Health Service 
and Community Care Bin a for¬ 
mality last week. But Mr Ken¬ 
neth Clarke, the UK Health 
Secretary, fa aware that many 
of the proposed measures are 
not yet widely supported- He is 
distributing a glossy booklet 
the reforms to every 
household. Government has 
rarely taken such trouble to 
justify legislation approved by 
a resounding majority of 
elected representatives. 

The need for such an elabo¬ 
rate marketing drive may 
appear surprising. The Govern¬ 
ment is not proposing to break 
up or privatise the NHS: health 
care will remain free at the 
point of delivery and mainly 
financed from taxation. The 
big change fa an attempt to 
improve efficiency (and qual¬ 
ity) by separating the purchase 
of health care from its provi¬ 
sion, functions which used to 
be the dual responsibility of 
district health authorities 
(DHAs). From next April, min¬ 
isters plan gradually to shift 
responsibility for the pro vision 
of care to an array of compet¬ 
ing providers in the public and 
p riva te sectors. DHAs wDl con¬ 
centrate on the purchase of 
care for local populations, a 
role they will share with the 
larger family doctor practices 
which win be expected to man¬ 
age their own cash budgets for 
routine hospital services. 

There are many risks associ¬ 
ated with these policies. Cash 
budgets for general practitio¬ 
ners could imdaiwiiiTM tradi¬ 
tional patient-doctor relation¬ 
ships by forcing family 
physicians to balance ftnanriai 
and medical considerations 
more explicitly than hitherto. 
Rationing of care - long nec¬ 
essary in hospitals - could 
became a fact of Ufa in the 


Public service ethos 

The str a tegy of spinning off 
NHS hospitals as self-govern¬ 
ing trusts could also misfire. 
Self-government will give hos¬ 
pitals and staff a strong incen¬ 
tive to focus on profitable 
forms of medicine. Some may 
be tempted to restrict the 
range of sendees they provide 
with detrimental consequences 
for local rftmmimiHaa. in gen¬ 
eral, the emphasis mi competi¬ 


tion win lessen the scope for 
coopera ti on between different 
parts of the NHS, which could 
cause a fragmentation of ser¬ 
vices. More subtly, it may 
erode a public service ethos 
which led NHS doctors and 
nurses to place far less stress 
on material rewards than 
many of their counterparts 
abroad. This could prove 
expensive in the long run. 

‘Democratic deficit* 

Finally, the remodelling of 
district and regional health 
authorities along corporate 
lines raises the spectre of a 
“democratic deficit”. Districts 
are supposed to assess the 
health needs of local popula- 

tiling and aaiahlia^ policy pit- 

orities. But not all needs can 
be met With the removal of 
local political representation, 
district managers will be mini- 
dictators, answerable only to 
higher tiers of NHS manage¬ 
ment. Why should they deter¬ 
mine local health priorities? 

These and other objections 
do not mean that health care 
r efor m fa a mistake. The NHS 
fa a lumbering producer-domi¬ 
nated bureaucracy which could 
benefit from a dose of supply- 
side competition. The Govern¬ 
ment's reforms - particularly 
the attempt to separate the 
purchase from the provision of 
care - thus deserve su pport If 
aR conce r ned adopt a positive, 
pragmatic stance, the benefits 
should considerably outweigh 
the cost s . The medical profes¬ 
sion. in particular, should 
recognise that reform of some 
description Is overdue; loss of 
autonomy as providers of care 
may be painful but it was inev¬ 
itable given wider changes in 
society since 1948. 

Looking forward, it seems 
likely that this year's legisla¬ 
tion will mark only the first 
stage In a much longer 
sequence of reform. The party 
which wins the next election 
will almost certainly have to 
oyamfnp new ways of financing 
the NHS. The problem is 
whether taxation can provide a 
sufficiently buoyant and flexi¬ 
ble form of finance for such an 
important commodity as 
heatth care. A growing middle 
class used to exercising per¬ 
sonal control over important 
consumption decisions may 
favour experimentation with 
the kinds of social insurance 
popular on the Coutinteut. 


G EC and Siemens propose to 
create a major new Euro¬ 
pean partnership. The 
acquistion of Plesaey... 
will be the springboard for further 
substantial expansion together.” The 
General Electric Compan y and Sie¬ 
mens offer document for Plessey. 
November 161388. 

The rhetoric flowed thick and fast 
from GEC and Siemens during their 
£2bn hid for Flessey. In their final 
offer document published in Decem¬ 
ber 1988, Lord Weinstock, GEO'S man¬ 
aging director, and Dr Karlheinz 
Kaske, Siemens' president and chief 
executive, said they were dedicated to 
developing common European 
sy s tem s, pooling research and devel¬ 
opment and collaborating to make 
production more efficient. 

GEC’s annual results this afternoon 
will shed light on the financial costs 
and benefits of the acquisition, the 
product of a four year campaign by 
GEC. But they win be less help in 
unravelling what has gone an behind 
closed doors since the two companies 
took control of Flessey last Septem¬ 
ber. For according to some off those 
involved, in the process of carving up 
Flessey the two allies have been carv¬ 
ing up one another. 

The victors have not merely failed 
to fulfil their vision of a grand Euro¬ 
pean partnership, they have grown 
more estranged. The lighting partner¬ 
ship, GEC-Osram, which was meant 
to be a model of how the alliance 
would develop, has broken up, with 
Osram, the Siemens subsidiary, tak¬ 
ing centred. More to the point, they 
set out aiming to run jointly nine of 
Ffassey*s businesses; in reality, they 
will be jointly Involved in only one: 
GFT, the telecommunications com¬ 
pany. They are currently negotiating 
the sale or division of the remaining 
Plessey businesses they run jointly in 
South Africa and Australia. Roke 
Manor, the Flessey military communi¬ 
cations research centre, will pass 
from joint control to Semens if the 
Ministry of Defence approves. 

This fa more, it seems, than a case 
of two erstwhile partners growing 
apart The managing director of one 
of GEC’s companies, who has had to 
deal with both partners, puts it in 
these terms: “The GEC-Siemens rela¬ 
tionship has been a disaster, ft fa a 
very embittered relationship and 
there fa something seriously wrong. 
The divorce was already tinder way 
when they bought Flessey.” 

The Joint bi d for Fles sey was one of 
the most controversial and closely 
scrutinised industrial takeovers of the 
decade. It fa a central component in 
GEC’s strategy to forge protective 
Joint-ventures around its defence elec¬ 
tronics in te rests. The success or fail¬ 
ure of the Semens affiance will be a 
guide to prospects for tin joint ven¬ 
ture strategy as a whole. 

Hie victors have not 
merely failed to fulfil 
their vision of a grand 
European partnership, 
they have grown more 
estranged 

How fa it that two of Europe’s larg¬ 
est companies can la unch a bid on the 
basis of an alliance and then all but 
dissolve it In less than a year? 

Almost to .a man former Flessey 
executives believe GEC and Semens 
carried off an big con trick on regular 
tors at the Monopolies and Mergers 
Comission and the European Commis¬ 
sion, and that the two companies 
never to fntffl tft ft strategic 

vision they presented while pursuing 
the bid. As a Flessey defame docu¬ 
ment put it In January 1989: "AH the 
rhetoric regarding Europe fails to dis¬ 
guise the substance of the bid: an old 
& shinned carve up of a competitor.” 

The accusations are strenuously 
denied by those involved. A senior 


Royal blow 
to polo 

■The Prince of Wales may 
have broken more than hfa 
right arm playing polo at Gir- 


Charles Leadbeater on problems facing GEC 
and Siemens after their controversial joint 

acquisition of Plessey 

A marriage of 
convenience 


GEC adviser says: “At the beginning 
relations between Lord Weinstock and 
Mr Kaske were very good, they axe 
two old hands. There was nnththg 
cynical about it” 

The prohlem steins to same extent 
from the changes the bid went 
through after it was launched. The 
GEC-Stemens joint approach began to 
unravel when the regulators insisted 
the bid was revised. Separately, a plan 
for tiie two companies jointly to run 
Flessey’s businesses in the US appar¬ 
ently Ml foul of the Defense Depart¬ 
ment. As GEEC took complete control 
of these operations, the two compa¬ 
nies were forced to readjust other 
parts of the package. 

But tills Is at best only a partial 
explanation. Without any further 
prompting from the regulators, Se¬ 
mens revised its approach again after 
the bid succeeded. A Siemens execu¬ 
tive explains: "As it was a hostile bid 
we could not really what we 

had acquired until afterwards.” ‘ 

To complicate matters, by the time 
the two companies came to consider 
what to do with Flessey they were 
both deeply distracted by other com¬ 
mitments. At the turn of the year 
GEC acquired the radar bvntoess of 
its ailing competitor Ferranti Interna- 
tfonaL semens has taken on (be task 
of turning around Nlxdorf, the West 
German computer maker, and this 
year it has had 30 joint ventures 
.under negotiation in East Germany. 

This combination of pressures 
would have take n its toll on the clos¬ 
est of wpkrHrmflhfp«i jjxit the compli¬ 
cated negotattans over the division of 
Flessey threw into sharp relief the 
allies’ different hut rigid cultures. Sie¬ 
mens is a relatively «witraii.«grt com¬ 
pany, often criticised for being over 
bureaucratic, with a reputation for 
investing in fang term research and 
sticking with loss making businesses 
such as se nrio a n d u ctora. 

If Siemens 1b an engineer’s com* 
pany, GEC fa a finance man’s com¬ 
pany.' It has a lean co r por at e centre, 
which exerts tight control over a 
fairly loose association of companies 
through strict dfaciplfaes. S 

tends to ditch businesses which con-, 
sfatentiy fail to meet financial targets. 
Research and development, rather 
than being centrally directed, fa led 
by demands from the constituent 
businesses. 

It would be wrong to think the part¬ 
ners are not on speaking terms. 
Senior managers meet in London or 
Munich once every three or four 



beyond healthy hard bargaining 
between business partners. 

Whatever the truth of the matter 
tiie growing strength of GPTs rela¬ 
tionship with Stamens raises serious 
questions about the' future of GEC’s 
involvement The official line is that a 
merger bet ween <HT and Siemens Is 
not on the agenda. A Siemens execu¬ 
tive says: “We want to take It 
steadily, to become more acquainted 
with GPT.” 

But many In the telecomnvunica-^ 
turns industry believe that In the long' 
ran Siemens will displace' GEC- by 
integrating much more closely with 
GFT. 

Given their contrasting cultures, 
the two companies face a broader 
challenge In determining how to 
develop Flessey’s businesses. The lft. 
mus test of GEC’s approach will be its 
treatment of ESL, Flessey sendcon^ 
doctors, which in the 1980s grew into 
one of the most profitable semicon¬ 
ductor businesses in Europe; making 
specially designed chips for computer- 
disc drives, satellite television reoedv-' 
ere and high definition television. 

GEC has a chequered history of 
involvement with semiconductors, it. 
fa a cyclical business, which .con-, 
sumes vast investment for uncertain, 
rewards, not at all the financaflly pre¬ 
dictable sort of activity GEC likes 

Significantly, the management-' 
team responsible for PSL’s success, 
led by Mr Doug Donne, has stayed on 
since the takeover. As yet ite.day.t 6 -; 
day activities have not changed much 
beyond having to fill in a different 
financial report each mouth.. Lord 
Weinstock has told PSL managers he '. 
will support them if they deliver rea¬ 
sonable financial returns. . 

However, the test of GEC’s commit- - 
iP«n* will be money. To stay at the 
leading edge of the business, FSL 
needs to spend about 15 per cent of its 
£ 220 m annual sales on research and' 
development Investment in manufac¬ 
turing takes more than £ 10 m a year. 
In the next couple of years it will 
want to gmanri its modem manufac¬ 
turing plant at Plymouth, which will 
cost more than £40m. 

Given the cyclicality of the semi- , 
conductor market it seems unlikely 
that Plessey semiconductors will each 
year deliver a return on assets 
employed which matches GEC’s 
expectations. If Lord Weinstock finds 
the financial prospects too unpromis¬ 
ing, he could well be tempted to sell it 
- a move that would cause outrage-in 
the UK electronics industry estab&sb? 


_ . ? . 


However, even from the companies* 
own statements it is^ dear tteJrebh 
tfajndrfp reached its T tfmHy ,, ' GEO'S 
line js that rel ations hip h a? not 
collapsed, but - in the words of a 
spokesman — It has “run its course” 
having achieved GEC's goal of acquir¬ 
ing Flessey. 

As a Siemens exec u ti v e out it “To 
say it is tense is going too far. But it 
fa not an easy relationship . 0 

In response to suggestions that the 
affiance fa foundering, GEC points out 
that one very significant area of col¬ 
laboration has survived - GFT, the 
company formed by the 1988 merger 
of GEC and Pkssey's tetecommunica- 


The company, owned 6040 by GEC 
and Stamens respectively has annual 
sales of more than £lhn. Stamens’ 40 
per cent share accounted for most of 
?lhd '£ 1 . 2 lbn it contributed to the hid. 
Much smaller partnerships have been 
called strategic alliances. Will GFT 
provide a sustainable core for the 
relationship or will the two compa¬ 
nies eventually go their separate 
ways? 

Although GEC has the majority 
ana management c ont rol, GPT 
jement is developing a closer 
relationship with siemens. 

A senior Stamens executive, Mr Her¬ 
bert Asmussen, became managing 
director of marketing and technical 
cooperation at GFT in January. The 



two companies are exploring the 
potential for joint purchasing, tiie 
spread of best manufacturing prac- 
and the possQdfity of pooling 
_expertiseax& comparing 
the productivity of their plants. ' 

The test of where the relationship is 
hpatWwg will come soon. In January 
Stamem and GPT began a complex 
negotiation over tin possible merger 
of their public network activities in 
the US, a venture which could set the 
framework for the rest of the product 
developmen t pro gramme 
Some of GPTs most significant cus¬ 
tomers say the company seems to be 
in a muddle, created by tensions 
between its parents. Mr Richard Reyn¬ 
olds, GPTs managing director, in con¬ 
trast, says there are no tensions 


Flessey was much more like Sta¬ 
mens than GEC. Its management 
strategy was driven by the allure of 
i ntegrating technology, in radar and 
sonar, military communlcaticHis 
telecommunications. Its corporate 
headquarters, which shut last-week, 
played a role in strategic planning 
and setting research priorities. -• 

For Ftessey stalwarts any division 
of the company would be regarded as 
barbarism, sapping the dynamism the 
management was trying to generate 
by integrating technology. While Fles¬ 
sey was planning to integrate radar 
and underwater sonar, GEC and Sta¬ 
mms have separated them. 

It is too early to say whether , the 
bid will have been good or bad for UK 
electronics to the long run. The main 
test will be what happens to research, 
arid' development in the UK and. 
whether the new owners u$e Plessey's 
technological strengths to develop 
new products and new businesses 
more effectively than the previous, 
much criticised mflwgflgym nk. 

By dividing the company so neatly, 
(asc and Stamens have set up as dear 
a test as- could be . imagined 'of 
whether British financial discipline or 
West German engineering will be bet 
ter at developing Flessey’s assets for 
the Iwng term- As things stand mriafr 

former Flessey managers working for 
either GEC or Siemens believe the 
West Germans will come out ahead.- 


also have fractured lucrative 
sponsorship deals that are 
essential to the sport. 

Cartier, which fixnds the Car- 
tier International, the Ascot 
of polo, on July 29, says that 
it might have to rethink its 
involvement for next year if 
the Prince is unable - or 
unwilling — to tflhmh back onto 
his polo saddle. “It fa essential 
for us to have a royal involve¬ 
ment,” said a Cartier spokes¬ 
man. "We need that as part 
of our magical mix.” 

Prince Charles - who o f te n 
brings Princess Diana and 
their children to matches - 
is a star pull for corpo ra te 
such as Jaguar, 



Shop, and DuahiU - which 
says it will carry on despite . 
the Prince’s mi«hap - to name 
but a few. He plays in 12 char¬ 


ity ms 
which 


raises around £50400 
- a figure impossible to 


than. 

Polo is one of the most 
expensive sports - a player 
can spend up to £ 20,000 in a 
season - and it needs its spon¬ 
sors, who win spend over 
£250,000 a season on a team, 
on tap of entertainment hills. 


m edia magnate, is now trying 
to sweep the board of Euro¬ 
pean polo. IteootiHy he bought 
150 ponies at a oast of SSOJOUi 
each and laid oat three 


Prince Charles is certainly 
out for the rest of the season 
and questions are being raised 
aboutthe wisdom of him carry¬ 
ing on: the accident could have 
been worse. 


■ On tiie day that freedom of 
capital movement entered 
into effect in the European 


Observer 


Community, t h? ni f^ fftrates 
off Dunkirk have neatly puno 
tuxed the euphoria over a fron- 



tenced Michael iraistmw, a 
42-year-old Briton, to a mouth 
to prison far faffing to declare 
£49,664 when he entered 


the money. 

France abolished most of 
its exchange controls on Janu¬ 
ary 1 this year, six months 
before the EC deadline, but 
travellers are stfll obliged to 
tell the customs officer if they 
have over FFr50,000 in their 
wallets. 


Irish energy 

■ Ireland’s ever artful smug¬ 
glers were at it again ova- the 
weekend. At 8 pm on Saturday 
almost the entire nation, 

induHfap Hip Tr fah customs, 

settled down to watch Italy 
play Ireland in the World Cup. 
It was a good moment for the 


of gallons of petrol and diesel 
to begin to roll from Northern 
Ireland across to the Republic. 

Fuel prices in Northern 
Ireland are up to a pound a 
gallon cheaper than in the 
Republic. At one border cross¬ 
ing, 12 t anke rs were rep o rted 
to have crossed in a half hour 
period. 

Irish customs wiwit that 

their bonier patrol units were 
relaxed somewhat during the 

big match, but deny that the 
border was left completely 


Pohl and Plumb 

■ No-oue can accuse Karl Otto 
Pohl. the President of the 

Bundesbank, of puffing his 
punches. If what he calls a 



tern (ECBS) comes about,« 
told the (largely British} Insti¬ 
tute for Economic Affairs yes¬ 
terday, “national central banks 

wffl have to give up their right 



“Another day, another 


to formulate national mone¬ 
tary policies”. 

Moreover, the idea of 
national central banks imple¬ 
menting an ECBS monetary 
policy “with a large degree 
of freedom in accordance with 
the special circumstances of 
their national economies and 
the needs of their financial 
markets’” fa, In his view, unac- 
oeptable. 

Not least: “I believe that the 
future ECBS should also be 
responsible for the manage¬ 
ment of the foreign curre n cy 
re se r v es and for Intervention 
In exchange markets.” Hardly 
the sort of fridge that members 
of the British Conservative 
Fhzty> hoping to avoid a split 
in their ranks over Europe, 
want to hear. 

Meanwhile, the Germans 
have awarded nice Henry 
Plumb thu Kxdght Command- 
fir’s Cross (Badge and Star) 
of the Order of Merit of the 
Federal Republic. The now 
Lord Plumb is probably still 
beet remembered in Britain 
for hfa time at the National 
Farmers Union. He went away 
to the European Parliament, 
became its President, and fa 
a fervent advocate of Increas¬ 


ing its powers. The Germans 
obviously appreciate that. 


$5 brollies 

■ Enterprise culture fa alive 
and well and living to Wash¬ 
ington. When a sudden thun¬ 
derstorm hit the city on Sun¬ 
day afternoon, not one but two 
umbrella sellers appeared at 
a normally quiet underground 
station. Their vigorous compe¬ 
tition above the thunder and 
pelting rain ensured that 
prices did not shoot up above 
$5 for a coHapsfhte umbrella: 
consumer satisfaction and a 
brisk trade going hand in 
hand. 


Who’s Who now 

■ Mohamed Fayed has made 
it to the International Who's 
Who (1990-91), but lists no 
recreations awi gives hfa 
address simply as Harrods Ltd. 
Martin Sorell, the advertiser, 
makes it too, and lists family, 
skiing and cricket He fa joined 
by fellow advertisers the Saat- 
chi brothers. Charles and Mau¬ 
rice, who curiously enough 
were not listed when their 
fame and fortunes were rather 
higher than they are today. 

On the political side there 
are three new Presidents 
appearing for the first time ; 
Vloleta Barrios de Chamorro 
of Nicaragua, Gufitermo 
Bndara of Panama and Vytau- 
tas La n dsbergis, President of 
the Supreme Council of Lithua¬ 
nia. Not that they give much 
away, except that Landsbergfa 
fa a teacher of musicology. 

The best Presidential entry 
in terms of leisure interests 

remains Francois Mitterrand 
of France, who lists simply 
table 


■ One of the biggest cheers 
of the night when the defeated 
Irish football team returned 
to Dublin on Sunday was for 
the announcement that 
England had lost to Cameroon. 
It turned out be wrong.- 
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La grande Dame de la Chamtagne 
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JSfci' Toureditortel comment' 
^^yoruiMeechlafeBiTJune 
12) rightly states that -regtoal 
economic inttegratibii Is redrii> 
Ing the importance <£ national: 
boundaries. J 

Canada was made. 
a viable economic unit by. 

tar2f Carriers 
whWh JWR ntt a te d indnstrfalisa- 
tkm 4 md ' jeast*west economic 
transactttHis. ^ Whi>» jjaakine 
sound economic 'tenwliM' 


of .Canadian business tot com-, 
pete; it?tematiOEaIly» Canada's 
tree tcade agreement (FTA) 
witfr'the’US in -the. currajt 
lfficeitainTipKticsi efimate will 
fiirthfir undannine unity. - - 
PTA, wiU comptete tite 
virtual , reafignment of Cana¬ 
da’s economic ifata along a 
north -south' -axis and renjoro 

tbe-^CCHlQmic f« wymtaHnin« f rr^w 7 

■ underneath the Canadian con- 
fedfitttflon- -NoteHy the pro4n- 
depeodenccParti-Quebecois is: 7 
rafly- too happy that the FTA 
has seeru ed Quebec's access to 
its - overwhelmingly major 
export matitet 

With'the fafltire of all prov¬ 
inces to agree the Meech Lake 
Accord, Canada enters a new 
phase which wOl broaden the -r 
crisis away, from constitutional 
niceties to deeper arguments 
oyer, outright independence- 
and. economic viability.-Quebec 
has been accommodated at 
almost any price to keep it 
within confederation, bnt by 
no mean s has it been the gsdy, 
province that has pn^ed far : 
more deceiitralisalJiHL _Cer- 

■ j* ■ _ •• 

- • -. ■/■• ■;*■■-{.■ ■••■■■ 


teinly many _jn Canada are 
hflgfrming to feel the price of 
mity is m longer worth the 
ccaistant c omdiiuli pnal bicker- 
'hag and continued uncertainty. 
i There is no doubt flutlmost 
Canadians, and their politicians 
aSncefely-want natiimal unity. 
.Bqtjf the cost is the subordina¬ 
tion of indmdnal and minority 
rights guaranteed by the fed¬ 
eral charter to prindndal^gov- 
firnments , 1 then the'dissenting 

! minority df politicians in Mani¬ 
toba and Newfoundland are 
right to voice their concern 
that Quebec's recognition as a 
distinctsociety wdnnaccepta- 
bly enhance piorincial power. 
Wb^her ar Jtot afl provinces 
agreed^ to hfeedi lake, C ana- 
dian’ unity hr dissipating. 

As nfifiitbfali ftancophones 
live ootsade Queheiv the Que¬ 
bec government ■ cannot- claim 
to repreaearir afl -francophones 
let alone the lm non-franco- 
phone minoritywitbin Quebec. 
Yet:tjbie example' of the assimi¬ 
lated francophones that emi¬ 
grated to the US te sufficient to 
indicate <hat francophones do 
have a legitimate need to pre¬ 
serve their language and cul¬ 
ture. The late Earti Quebecois 
Premiear’s «tm to make Quebec 
as - French, as . Ontario is 
jgn giinh h«g been achieved. 

' Unfortunately, this has been 
at the expense of the minori¬ 
ties in both these central prov¬ 
inces. whose - use of their lan¬ 
guage in the workplace and 
"receipt of provincial social ser¬ 
vices in their language have 
been limited. The federal gov¬ 
ernment has seriously 


attempted to honour the rights 
of the two main linguistic 
-groups However, attempts to 
redress the under-representa¬ 
tion of francophones has 
turned into an under-represen¬ 
tation of anglophones in a 
number of federal government 
departments. 

If there is a distinct society 
in Canada, it is the indigenous 
friHiiroft rather than franco¬ 
phones and anglophones who 
share a common, albeit distant, 
European heritage. Indeed, Mr 
E. Harper, the Indian member 
of the Manitoba legislature, 
successfully argued that if one 
group in the Canadian mosaic 
wants to start calling itself dis¬ 
tinct, others should be allowed 
to-do the same 

Without a constitutional set¬ 
tlement, it is feared that Que¬ 
bec independence becomes 
likely. If Monaco can flourish 
economically, then so can an 
independent Quebec. One 
recent consultant’s study even 
indicated that Quebec would 
be better off as an independent 
state. Divorce culminates in an 
argument over who gets what. 
Reminiscent of the 1970s argu¬ 
ment over who owns North Sea 
oil, lawyers can have another 
constitutional bonanza over 
who owns the hydro-electric 
and resource-rich part of north¬ 
ern Quebec which once 
belonged to the Hudson’s Bay 
Company. 

Canada has survived several 
national crises. In the past, 
some charismatic politician 
has emerged with a last-minute 
compromise to keep the vast 


Adju^idg to the imperatives of the long term 


FromISsM. ifinetoailfP. 

Sir, Jt'wotdd be a pfty if your 
readies, interpreted, proceed¬ 
ings .*1.the Department of 
■prade and Industry’s conter- 
ence “Innovation and Short- 
termism” as ah industrial exier- 7 
rise' in City “shin-kicking” as 
suggested in yionr headline 
(“Industry kicks City shins., 
over shortterm views.’* June 
28). Complacentviewswerenot 
much in evidence^ and ^h»e - 
were plmdy of lading City emd 
indnrtrial figures around, prey 
paredtobom hsten ahdto put 
farwaftLwayB ra which we as a. 
nation ‘ might . adjust to. the., 
imp aat t ves of fee long. temi.' . 

As fber Ihhorvatum Advfiory 
Board' stated^ if externally 
managed pension fends could, 
be pavteed away from certain' 
current p r atdfoas, “Qty/lndiia-. 
try shorttenhism. wonU xurt■: 
short o£ he 

the ^ective of^ action now> 
alqr^whiL awaren^s-rai^ing 
features, sndr as- the^^pcaiicaT . 
tionc of a research and develops 
ment <R&D) company score- : 
board. Lord Alexander noted 
that mere dialogue was not 


top 50 products worldwide rep¬ 
resent Just under half of the 
total prescription medicines 
market Of these, 27J5 per cent 
originated In the UK. No other 
co u n try in the world g so eco¬ 
nomically dependent as the UK 
on. the health of its pharmaceu¬ 
tical industry (including an 
industry trade surplus of 
neatibr £lbn last year). 

A hig factor in future 
researdi will be proposals just 
announced hy the Euroiwan 
Commission to restore the 
ef fe ct i ve patent life of medici¬ 
nal products, which has been 
.eroded from a nominal 20 years 
to au actual 8.4 years in the 
European C om munity. This 
erosion of patent protection 
has occurred as a result of the 


Much more generous tax 
allowances abroad are a factor, 
and I wander if Mr Nigel Law¬ 
son's draconian reductions 
may yet prove to have been a 
mistake in the case of manu¬ 
facturing companies. The 100 
per cent initial allowance was 
some compensation for the 
huge increase in prices due to 
government failure to control 


imf.-Uiml 


A new govern m ent: policy, 
based -on a feBer understand¬ 
ing of how'Oilr current system., 
seems to encourage shoetter- 
inism and toe “dealer culture”, 
is required. -Given the speed 
with which' ianr international 
competitors seem to be over- 
taktog us in the ffoiri of high 
technology-based growth, we 
do not- have much time. - 

I hope the Secretary of State 
was not just pleased with Ida 
conference, but will surprise os 
all and implement policies ori¬ 
ented to the fixture of British 
industry. 

Marjorie Mowlam, 

Bouse of Co mmon s, 

Westminster. SW1 

From Dr J.P. Griffin. 

Sir, While the debate aver 
short-termism continues, I am 
plpappfi to note y our editorial 
comment that Whitehall has 
also woken up to the subject 
C’Short-termism of managers," 
June 26). 

You quite rightly describe 
heavy spending on R&D by 
British pharmaceutical compa¬ 
nies as “vital to their Interna¬ 
tional co mp e titi veness**. 

This year the UK pharma¬ 
ceutical industry is investing 
£ 900 m in research to maintain 
its high level of success. Three 
of the top five best-selling med¬ 
icines in toe world (and seven 
of the top 20) are British. The 


the research needed to develop 
new medicines and the more 
stringent safety and.efficacy 
evaluation how -conducted. 

;, Bpto the-US ^nd Japan have 
already accepted 'toe need to 
impr o v e patent .protection for 
thrir pharmaceutical manufac¬ 
turers. The French have 
adopted national legislation in 
line with the BC proposals. 

The European Commission is 
to be commended far identify¬ 
ing.'the threat., to future 
research caused by toe lack of 
« fair reward. Kris to be hoped 
that flu British an afl other EC 
national governments will give 
fheir support to this far-sighted 
proposal and not succumb to 
the disease of “short-termism.” 
JJP. Griffin, 

Association of the British 
Pharmaceutic al Ind ustry, 

12 Whitehall, SW1 

Fnin Mr A. J. lucking. 

Sr, Your editorial comment 
caste doubt on the Innovation 
Advisory Board's diagnosis 
(“Short-termism of managers,” 
June 25). - 

Perhaps a less contentious 
demonstration of this problem 
is toe age of our manufactur¬ 
ing plant, compared to that of 
our competitors. Japanese visi¬ 
tors have been known to laugh 
openly when visiting Britain’s 
"museums of industrial archae¬ 
ology.” In the “profit first” 
countries, Australia, Britain, 
and the US, companies are not 
replacing equipment, because 
the calculated payback is too 
long, whereas in the winning 
countries, Japan, Germany and 
France, machinery is retired 
on toe same basis that we use 
far company cars - it is three 
or four years old, so it is out of 
date, and must go. 


Shareholders need to know 
toe age of the plant that their 
managers have contrived, so 
that they can judge the f u t ur e 
co m p etiti veness of their com¬ 
pany. British Airways shows 
the age of each aircraft fleet in 
its report. Each company 
Rhfmid publish a year-by-year 
table, showing toe number of 
machines purchased during 
that year, and starting with 
those over 15 years old. 

AJ. Lucking; 

20)17 Broad. Court, WC2 


From Mr Leo Berza. 

. Sir, Your editorial comment 
on managers’ short-termism is 
probably right in arguing that 
more spending on R&D does 
not necessarily lead to more 
rapid growth of individual 
businesses therefore; 

it would be rational for many 
businesses to cut rather than 
increase R&D expenditures. 

On toe other hand, the pre¬ 
liminary report by a panel of 
the Innovation Advisory Board 
(described in the editorial) may 
also be right in urging the ben¬ 
efits of more R&D expendi¬ 
tures. Larger expenditures on 
R&D may have highly benefi¬ 
cial effects on naHnnal and 
international productivity. 

The reason for this appare nt 
contradiction is that in free 
markets it is very difficult for 
individual companies and 
countries to capture most of 
the benefits of their own R&D 
expenditures. The more 
abstract the research, the 
harder the problem is. 

In free market economies, 
one would expect separate 
research businesses to step in 
to solve this problem far indi¬ 
vidual businesses. In the US, 
universities are, to some 
extent, doing that But even if 
separate research organisa¬ 
tions were perfect, that could 
not solve toe problem of spill¬ 
over of benefits from R&D 
expenditures to other coun- 


Mayer, Brown & Piatt. 
190 South La Salle Street 
Chicago 


and diverse nation together. 
This time Canada’s politicians 
and population appear 
exhausted and “Meechless.” 
Nicholas Hopkinson, 

Associate Director, 

Wilton Park, 

Wistan House Conference 
Centre, 


From Mr John G. Loner. 

Sir, Your editorial comment 
gives the impression that three 
of the largest Canadian prov¬ 
inces, including Ontario and 
Quebec, have agreed to trans¬ 
fer 10 of their Saute seats to 
other provinces if no agree¬ 
ment cm reform is reached by 
mid-1995. 

In feet, sacrificing of Senate 
seats was a crucial concession 
made by Ontario's Premier, 
David Peterson, at the recent 
Ottawa conference. Under this 
fail-back plan his province 
would lose six seats of its 24. 
New Brunswick and Nova Sco¬ 
tia would also be net loans. 
These would be the three prov¬ 
inces TfiaMng the sacrifice, not 
Quebec, which would keep all 
its 24 senators in the interests 
of preserving strong French 
representation in the Senate. 

The point is that, rightly or 
wrongly, Quebec conce d e d vir¬ 
tually nothing during this 
“seven-day war” over the 
Meech Lake Accord, and cer-' 
tainly nothing in terms of Sen- 
ate seats. 

John G. Lover, 

4505 Tanglewood Crescent, 
Victoria, British Columbia 

TUC ready for 
more recruiting 
drives 

From Mr John Monks. 

Sir, John Gapper’s article 
assessing the recent TUC-led 
organising campaign in Man¬ 
chester (“Problems hit union 
recruitment drive,” June 28) 
paints a fer too pessimistic pic¬ 
ture. 

The facts are that toe cam¬ 
paign produced 900 members 
immediately, with unions still 
receiving inquiries prompted 

by the publicity campaign, in 
addition, unions have estab¬ 
lished bridgeheads in a number 
of workplaces and are building 
up membership there. 

On the basis of this, toe TOC 
is planning to repeal the exer- 


year, although no final deci¬ 
sions wlQ be taken until nur* 
month when the results of a 
similar campaign held in -May 
in London Docklands are avail¬ 
able. 

The campaigns would not, as 
stated, be organised by TUC 
regional councils although 
regional councils would play a 
crucial part; they would be led 
by the TUC nationally as were 
the Manchester and Docklands 


John Monks, 


Trades Union Congress, 
Congress Bouse, 

Great Russell Street, WCt 

Reasons for 
defenestration 

From Mr James H. Clancy. 

Sir, As an American attor¬ 
ney it pains me to note that 
the legal tip so kindly provided 
to your readers (Observer, 
June 20) is, in feet, erroneous. 

The Russian is not meant to 
say; “We make the best vodka 
in the worid and can afford to 
do fins.” Rather, he Is to say 
(as he tosses the bottle out the 
window); “In Russia, vodka is 
so plentiful that it is virtually 
without any value.” 

Thus, a very difffar gn* joke 
occurs when the American 
tosses his lawyer out the win¬ 
dow. 

I am afraid your source must 
have been a plant from the 
American Bar Association. 

Iifigkrasly yours, 

James H. Clancy, 

The Albert Partner sh ip, 

British Columbia House, 

3 Regent Street, SW1 


Strategy for a; joint attack on debt and environmental problems 


-i.’ • 


From Mr Karl Ziegler. 

Sir, Your editorial comment 
(“An outbreak of prudence,” 
June 23) sagely puts forward 
the central dilemma facing 
leading western central and 
commercial bankers in seeking 
to dampen credit without 
Mimffm g out economic growth. 

As leaders of the foremost 
Industrial nations prepare for 
next week's Group of Seven 
summit talks in Houston these 
largely national discussions 
will broaden, to address toair 
global counterparts. Ofparticu¬ 
lar interest will be their consid¬ 
eration of toe timing, size and 
conditionality aspects of debt 
relief and general economic 
assistance to emerging democ¬ 
racies both in eastern Europe 
and jn the Spwth. 

The dual problems of unser¬ 
viceable sovereign debt and 
environmental degradation 
shewed be attacked jointly as 
they create an immediate 
opportunity for global" 
oKipecatinn. The idea is not to 
force unpopular programmes 
on the debtor countries, but to 
encourage them to carry out 


programmes which they 
should already have formu¬ 
lated and which also benefit 
the rest of the world. 

Debt relief should be made 
conditional on the contractu¬ 
ally binding incorporation in 
recipient country budgets of 
social, political, institutional 
and environmentally sound 

development programmes. 

Such programmes should be 
formulated and proposed by 
indebted governments and 
might include commitments to 
stabilise, deforestation, deserti¬ 
fication, urban and industrial 
pollution, topsoil and fresh 
water loss and degradation. 
Institutional commitments to 
land reform, population plan¬ 
ning, limitations on military 
expenditure and the use of 
en viro nmentally sound indus¬ 
trial and agricultural policies 
might be encouraged. 

Specific commitments to util¬ 
ise turn substitutes for chloro- 
Huorocarbons might be timely 
saA subject to agreed pricing 
and patent protection under¬ 
takings. Throughout, mecha¬ 
nisms for technology transfer 


must be encouraged. 

Such contractual pro¬ 
grammes could justify the 
Increased reallocation of public 
funds to buy in and to freeze 
debt principal, for 30 to 40 
years, with staggered and 
agreed reduction of debt princi¬ 
pal allowed if strictly moni¬ 
tored continued adherence to 
these policies is witnessed. 

Debt servicing would imme¬ 
diately cease, releasing local 
resources (supplemented possi¬ 
bly by closely monitored, lim¬ 
ited, project finance) to imple¬ 
ment many labour-intensive 
new initiatives, with an 
gm phasis on sustainable new 
biologically based technologies 
and processes. 

Purchase by sponsors should 
be negotiated with commercial, 
bilateral and multilateral 
(including World Bank) lenders 
at the wtnvimum equitable dis¬ 
count, to magnify the cost-ef- 
fectiveness of public funding. 
This could be negotiated above 
current second ary m arket 
prices, providing strong incen¬ 
tives for full bank cooperation. 

Traditional development 


assistance funding, both bilat¬ 
eral and multilateral Qnchxd- 
ing UN programmes), might 
well be rtwm-npiiBfi to assist 
this effort. Thereby, such tends 
could reach intended targets 
with a higher degree of cer* 

tainty. 

Over time, hpaHMgr democ¬ 
racies, a lessening of toe rich- 
poor divide and envlromnen- 
taDy and economically sounder 
and more credit-worthy trading 
partners should result from 
sustained dedication to this 


In view of the increased rhet¬ 
oric about “multi-party demo¬ 
cratically focused develop¬ 
ment” in evidence from Africa, 
Latin America, southeast Asia 
and eastern Europe, such pro¬ 
grammes should help to make 
governments provide concrete 
evidence of their foil account¬ 
ability to all their citizens, 
while joining the North in 
addressing global problems in 
partnership. 


I f the EC was a state and 
applied to join the Commu¬ 
nity, it would be turned 
down on the grounds that it 
was not a democracy." 

That is how Mr David Mar¬ 
tin. the European Parliament's 
rapporteur on institutional 
reform, sums up the argument 
on the Community’s “demo¬ 
cratic deficit”. The essence of 
the problem la by now well 
known: whereas at national 
level law is made by the 
directly elected representatives 
of the people, and policy is 
made by ministers responsible 
to them, at Community level 
this is not true. Community 
law, even though it takes pre¬ 
cedence over national law, is 
made by ministers sitting in 
counciL The lawmakers are 
tons one remove further away 
from the people, who did not 
choose them for that purpose. 
Moreover, the right to initiate 
legislation is vested exclusively 
in the Commission, a body not 
elected at all bat appointed by 
national governments, and 
tons at a third remove from 
the people. 

As for policy. It emerges 
from a constant tug-of-war 
between differe n t institutions, 
the influence of each varying 
with the subject at issue. Over¬ 
all responsibility is hard to 
locate, although the really big 
decisions are usually taken by 
consensus of the national 
heads of government, meeting 
as the European CounciL Each 
of these is responsible to his or 
her national parliament, but 
neither they nor the Council of 
Ministers are collectively 
accountable to anyone. Only 
the Commission is notionaRy 
accountable to the European 
Parliament, which has the 
power to dismiss it, but has 
never yet done so. 

Thus every power that is 
transferred to toe Community 
by the member states moves 
forther out of reach of toe citi¬ 
zen. It is recognised that this 
situation needs to be remedied, 
and tills is one of the main 
reasons why it was agreed at 
last week’s Dublin summit that 
the Community should now 
embark on the process of trans¬ 
forming itself into a political 
union; “political” in this con¬ 
text manna “under the effective 
control of elected politicians”. 

CSvfl servants will now be 
hard at work drawing up briefs 
for the intergov ern mental con¬ 
ference to negotiate appropri¬ 
ate treaty amendments, which 
is to start in December. Several 
suggestions for democratising 
the Community are offered in 
thapamphlets listed below. 

The most obvious way Is to 
increase toe powers of the 
European Parliament, thus 
making the Community more 
like the democratic nation 
states of which it is composed. 


Foreign Affairs 

Balancing the 
‘democratic 
deficit’ 

Edward Mortimer considers rival 
proposals to make European 
institutions more accountable 


That is the method proposed 
by Mr Martin, who wants the 
parliament to share legislative 
power on an equal footing with 
the Council of Ministers. In 
effect, the Council would 
become a second chamber of 
the parliament, on the analogy 

at the Bundesrat in Germany, 
composed of ministers from 
the Land governments. He also 
argues that the parliament 
should be side to fake the ini¬ 
tiative in legislation when the 
Commission refuses to do so. 
In addition he would Kke the 
parliament to elect the Presi¬ 
dent of the Commission, and to 
be able (by a two-thirds major¬ 
ity) to dismiss not only the 
whole Commission but individ¬ 
ual Commissioners. 


for a European Federal State”. 

At the opposite pole is Mr 
William Cash, a loyal Thatch- 
erite member of the Westmin¬ 
ster parliament, who seems to 
think no democracy is real 
unless it operates on a two- 
party basis. For him the Euro¬ 
pean Parliament is itself too 
remote from the people to act 
as an effective control. His 
main concern is to stimulate 
resistance to further federalist 
encroachments (including 
EMU), but he does also favour 
closer scrutiny of EC policy by 
national parliaments, and less 
secrecy by national govern¬ 
ments about the legislation 
being prepared. It certainly 
does seem scandalous that the 
Council of Ministers in its leg¬ 


What makes sense is for people to elect 
representatives to manage their collective 
affairs at whatever level they have 
Important interests in common 


I doubt if that last point 
would work in practice. A Pres¬ 
ident chosen by parliament 
and responsible to it would be 
in effect a federal prime minis¬ 
ter heading bis own cabinet. 
Rather than let parliament 
choose his colleagues for him, 
he would surely insist on col¬ 
lective cabinet responsibility, 
putting his own resignation on 
the line as soon any in dividual 
Commissioner was threatened 
with dismissaL 
But Mr Martin's general 
idea, which is to turn toe Com¬ 
munity into a larger version of 
one of its own member states 
- a federal parliamentary 
republic - is feiriy dear. It is 
supported, give or take a few 
details, by Mr Faddy Ashdown, 
leader of Britain’s third party, 
the Liberal Democrats, who 
last week told the Royal Insti¬ 
tute of International Affairs 
that he fevoured “nothing less 
than a European gov ernmen t 


islative capacity operates 
behind closed doors - barely 
defensible when delicate bar¬ 
gaining was needed in order to 
reach a consensus, even less so 
now when many decisions are 
taken by majority vote. 

Mr Alan Sked, of the London 
School of Economics, has a 
more radical approach. He 
wants to make toe parliament 
the sole legislature of the Com¬ 
munity, with a European Cabi¬ 
net responsible to it, while the 
Commission would be reduced 
to the role of a non-political 
civil service. The Cabinet 
would be composed of national 
ministers, resident in Brussels 
but chosen by, and members 
of, their national governments 
(which makes responsibility to 
the European Parliament 
sound rather theoretical), with 
the presidency rotating annu¬ 
ally among its members. The 
parliament, however, would 
revert to being composed of 


delegates from national parlia¬ 
ments rather than directly 
elected MEPs. It is hard to 
imagine that being agreed in 
toe present efimate. 

Mr Vernon Bogdanor, of Bra- 
senose College, Oxford, is radi¬ 
cal in top other direction. He 
shares many of Mr Cash’s mis¬ 
givings about the European 
pprliaiflAnt, but his solution IS 
to wmi p lpwiant it with direct 
elections for the President of 
the Commission and also with 
Europe-wide referenda, to 
make fife more exciting. Parlia¬ 
mentary government, he sug¬ 
gests, Is “showing Itself highly 
susceptible to criticism” at the 
national level “because it 
seams unable to provide suffi¬ 
ciently for electoral participa¬ 
tion and choice”. So this is not 
the time to copy it slavishly at 
the European level. 

I am sure he is right that we 
do not simply want to repro¬ 
duce the old-fashioned nation 
state on. a European scale. 
National sovereignty to me is a 
myth whatever the size of the 
unit involved. What makes 
sense is for people to elect rep¬ 
resentatives to manage their 
collective affairs at whatever 
level they have important 
interests in common. There is 
no obvious reason why we 
should need Mr Jacques Delors 
to tell us to produce cleaner 
drinking water, or Mrs Mar¬ 
garet Thatcher to tell us how 
much we want our local coun¬ 
cil to spend. Apparently this 
principle is called “subsidiar¬ 
ity'’, hut I had believed in it for 
many years without knowing 
that, like Monsieur Jourdain 
speaking prose. 

Another thing I believe in, 
however, is representative gov¬ 
ernment, as explained by the 
late John Vaizey: It’s a mar¬ 
vellous idea: you elect all the 
bores, and they can go off and 
bore each other.” Direct partic¬ 
ipation in politics is not how 
most of us want to spend our 
time, and when politics are 
well managed we should not 
have to. If the European Parlia¬ 
ment were given a suitable job 
to do, the feet that ordinary 
Europeans were not constantly 
excited about it would be a 
good sign, not a bad one. 

De mo c r atising the Community 
by Vernon Bogdanor (Federal 
Trust, £2) 

A Democratic Way to European 
Unity: Arguments against Fed¬ 
eralism by William Cash MP 
(The Bow Group, £5) 

European Union and the Demo¬ 
cratic Deficit by Dadd Martin 
(John Wheatley Centre, Brox¬ 
burn) 

A Proposal for European Union 
by Alan Sked (The Bruges 
Group, £3.95) 

Steps towards European Politi¬ 
cal Union by Ernest Wistrich 
(European Movement, £2) 


6 Bradbrvok House 
fflpt f fp Place 
Emnerton Street. SW1 
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EC NOW BEYOND PARALLEL CURRENCY CONCEPT 


Pohl rejects UK plan for ‘hard Ecu’ 


By Peter Norman, Economics Correspondent, in London 


MB Earl Otto PShl, the 
president of the West Goman 
Bundesbank, yesterday 
rejected the British Govern¬ 
ment’s plan for a “hard Ecu” 
and European Monetary Fund 
as an alternative to the Delors 
Committee’s proposals for eco¬ 
nomic and monetary union 
(EMU) in Eurppe. 

In a lecture for delivery to 
the Institute of Economic 
Affairs, Mr P3hl restated his 
support for a future European 
Central Bank System (ECBS) 
and the creation of a “com¬ 
mon” European currency to 
replace national currencies. 

He said that the British pro¬ 
posals to develop the Ecu as a 
parallel currency in the Com¬ 
munity partly followed ideas 
put forward when the Euro¬ 
pean Monetary System was 
agreed in 1978. But the EC had 
moved far beyond this concept 
with the adoption of EMU as 
an objective and its inclusion 
In the EC treaty under the Sin¬ 
gle European Act 

Mr Pfihl’s remarks were 
couched in a conciliatory way. 


The UK proposals put forward 
last month by Mr John Major, 
the Chancellor, “should be wel¬ 
comed," he said. The UK Trea¬ 
sury aald it would study Mr 
Fdhl remarks with interest and 
noted that Mr Major would 
meet him today to explain his 
proposals. Earlier yesterday, 
the Bundesbank chief had a 
private meeting with Mrs 
Thatcher, the Prime Minister, 
which British officials said was 
very friendly. 

However, in his speech, Mr 
FObl set out an uncompromis¬ 
ing vision of a powerful, inde¬ 
pendent central bank for 
Europe based on the Bundes¬ 
bank's own experience. 

He said an EC Council of 
ministers decision of March 
this year, which recognised 
price stability as the prime 
objective of monetary policy, 
had created a “major new cross 
roads” from which to move for¬ 
ward to EMU. It was with this 
in mind that he was organising 
greater co-operation among EC 
central hanks. 

“If Economic and Monetary 


Union is to be the goal," he 
said, “the commitment to price 
stability is indeed essential and 
must be vested in a European 
Central Bank System empow¬ 
ered to pursue it independently 
of instructions from Commu¬ 
nity or national authorities.” 

Mr F5hl appeared dismissive 
about the need for a future 
ECBS to be democratically 
accountable. On this issue, 
which has generated much 
concern in Britain, he said: “If 
there is agreement that infla¬ 
tion Is democracy’s enemy 
number one, success in ensur¬ 
ing price stability should be 
taken as adequate testimony to 
the central bank’s accountabil¬ 
ity” 

Differences between Mr 
FShl’s views and UK policies 
emerged in other areas. In con¬ 
trast to the UK, he said respon¬ 
sibility for monetary policy 
could not be subdivided: “It 
has to be of one piece.” He also 
said that the European Council 
had decided in favour of estab¬ 
lishing an ECBS - a point 
Treasury officials dtsputed. 


Although Mr PShl said a 
Mure ECBS would in all like¬ 
lihood have a federal s t ruc tu re, 
the central element would 
have to be strong enough to 
assure policy consistency *nd 
npe ralinrial efficiency. 

National central bank gover¬ 
nors acting in the governing 
board of an ECBS would be 
expected to “act without any 
national mandate," he added. 

The Bundesbank president 
made clear that it would be 
some time before the EC was 
ready to move to a single cur¬ 
rency. During this period, the 
EC should seek to ensure that 
cohesion between national 
economies and currencies was 
strengthened. - 

Commenting on German eco¬ 
nomic and monetary union, Mr 
Pd hi said he was sure that 
price and cost pressures in 
Germany would remain under 
control. The initial costs of 
union would be substantial, he 
said, “but the benefits to be 
gained after a difficult, perhaps 
even turbulent initial phase 
will be well worth the effort" 


Bush plans 
to make 
N-weapons 
last resort 
for Nato 

By Lionel Barber in 

Washington and Robert 
Mauthnar in London 

SUBSTANTIAL changes to the 
defence policy of the Nato alUr 
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Wittenberg sees a brave new world 


weapons to coun ter a Soviet 
invasion of western Europe 
- are toe centrepiece of a set 
of wide-ran g in g proposals cir¬ 
culated to allies in advance of 
the Nato summit In London 
starting on Thursday. 

The aim of the measures due 
to be proposed by the west er n 
leaders is to reassure Presi¬ 
dent Mflrhan Gorbachev that a 
refashioned Nato, indiuHng a 
nnUirf Germany within Its 
membership, would not pose a 
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By David Marsh in Wittenberg 

THE STATUE of Martin Luther 
on the market square in his 
home town of Wittenberg in > 
East Germany bears these i 
words of warning from the 
Great Reformer “If the values 
are God’s, they will endure. If 
the values are man’s, they will 
go under.” 

Yesterday, in the midday 
sunshine, Luther frowned 
down as the values and the 
wares of Mammon, brought in 
by courtesy of the D-Mark, 
went unashamedly on display. 

As companies conducted 
their first day of business in a 
free-market economy, workers 
at two factories staged warning 
strikes, East Berlin's 66 coal 
dealers used their trucks to 
block loading points, while the 
West German currency was 
strong on international mar¬ 
kets. i 


On the first shopping day 
after the D-Mark became legal 
currency, Wittenbergers 
queued for a multinational 
selection of fruit and vegeta¬ 
bles and filed in front of shops 
arrayed with brightly coloured 
soap powders, toothpaste, toys, 
whisky and coffee. 

The newly opened branch of 
the Deutsche Bank sits in the 
corner of the square, a joint 
venture with East Germany’s 
Kreditbank in a building taken 
over from the Communist cen¬ 
tral bank. 

Mr Thomas Teuber, a Deut¬ 
sche Bank manager brought in 
from the Ruhr, said East Ger¬ 
mans had shown strong inter¬ 
est in saving their D-Marks. 

Mr Balf-Rndteer Hoffmann, a 
former Staatsbank employee 
who is one of the joint manag¬ 
ers, underlined the mixed emo- 


tiens - centring on East Ger¬ 
mans’ worries about job losses 
as companies confront market 
realities. 

“Satisfaction over the end of 
the old system was there 
already,” he says. “But as the 
contours of the new system 
become more dear, the fears 
are growing.” 

Mr Hans-Jochen Welter, 
owner of a small grocery shop 
on the outskirts of Potsdam, 
south-west of Bolin, said that 
standing among his assortment 
of new produce yesterday 
morning had made him feel 
almost like a stranger. But the 
new stock — almost entirely 
from the. West, with only staple 
goods such as sugar and flour 
from East Germany - was 
going down well with custom- 


Mr Wolfgang Sonntag, sales 


and export director of a state- 
owned chemical plant maker at 
Remsdorf, a village on the road 
to Wittenberg, had no time to 
queue up for D-Marks. He was 
in Hamburg conferring with 
his new West German tax 
adviser on how to convert the 
company’s balance sheet 

Mr Sonntag explained how 
the company, with a previous 
turnover of 90m East German 
Marks which had now shrunk 
to about DM50m ({29.7m), was 
preparing to lay off 250 of its 
800 employees. 

The company has a good 
stock of orders for 1991 and 
1992, and export chests In West 
Germany, the Soviet Union 
and in France. But productiv¬ 
ity is only two-thirds of west¬ 
ern competitors and it has 
received no real capital for 
investment for 20 years, . 
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the withdrawal of aU US 
nuclear artillery shells from 
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of “forward defence/ 
lira Margaret Thatcher 


Marcos, Khashoggi 
acquitted of fraud 


By Roderick Oram in New York 


MRS IMELDA MARCOS, 
widow of the former Philippine 
president, was acquitted yes¬ 
terday by a New York jury of 
racketeering and fraud charges 
concerning purchases of real 
estate, art and jewellery with 
some $200m allegedly looted 
from the Philippines’ Treasury. 

Her co-defendant, Mr Adnan 
Khashoggi, the Saudi Arabian 
arms dealer, was also acquitted 
an charges he helped Mrs Mar- 
cos and her husband conceal 
their ownership of the prop¬ 
erty. 

Mrs Marcos, who had been 
reading prayer cards while she 
waited for the jury to return to 
the courtroom, brake into sobs 
as she heard the foreman 
deliver the verdict. She hugged 
her cowboy-booted lawyer, Mr 
Gerry Spence from Jackson 
Hole, Wyoming, and her sup¬ 
porters cheered loudly. 

Despite calling 95 witness e s 
to ***** sfanj, le ga l wxiwrhf in 


New York said the prosecution 
had failed to provide more 
than circumstantial evidence 
that Mrs Marcos was aware 
how her husband had come by 
the money they so freely spent 
Mr Spence, whose court 
room demeanour drew 
repeated criticism from Judge 
John Keenan, had explained to 
the jury how Mr Marcos 
became so wealthy. He had 
not, as the Philippines Govern¬ 
ment alleged, resorted to 
bribes and other schemes. 
Rather, he had discovered a 
gold hoard left in the Philip¬ 
pines by a Japanese general 
during World War IL 
He readily admitted that Mrs 
Marcos was a “world-class 
shopper” but, he added, she 
was also a “world-class decent 
human being." 

Mr Khashoggi, once one of 
the wealthiest men In the 
world had been extradited 
from Switzerland for the trial. 
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attack by the War- 
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felt they were being overrun. 
By declaring that the Nato 
aTTHartro would only use tacti¬ 


cal nuclear weapons as a last 
resort, Nato would be modify- 


1 1: TlA ■ r. ♦ j + h *; i 


egy without, however, for¬ 
mally renooncbig first use of 


(i^Ai * 3 1 r-O’ * r ) iT:T'.\-Zl 1 * 

ill 111 Bl M M i 11 w 11 11 Mill! i 1 , ■ 

m [M i « »':'j i --A ^ iT:VI ^ 


in cash terms, but less radical 
than hoped for in str a tegy. The 
write-offs are not crucial to the 
halanra sheet; at FI 2.7bn, they 
are equal to only 16 per cent of 
shareholders’ funds, rather less 
than Barclays Rank wrote off 
for bad debts last year. But 
they are equivalent to nearly 
three years’ profits; and lack of 
pr o fitabili t y is Philips’ central 
failing. Over the last three 
years its average return on 
operating assets - not count¬ 
ing this year’s — has 

been <L8 per cent. Its own 
bonds yield 9 per cent in the 
Dutch market. Borrowing at 9 
per cent for a 5 per cent return 
Is dearly a finite process. 

Mr Tnnmer’s s u rgery, mean¬ 
while, looks less fearsome than 
predicted. Local cynics argue 
that the promised job cuts of 
10,000 will c ome down to 5,000 
after haggling.. Philips has 
been losing that many jobs 
each year since the mid-1980s. 
The new emphasis on profit 
performance in rewarding 
managers and evaluating 
research serves only as a 
reminder of the uncommercial 
nature of the bid Philips cul¬ 
ture. At yesterday’s FI 30.70, 
the shares can no longer be 
assessed in terms of earnings; 
even at the operating level. 
Philips is now only breaking 
even. The shares would be 
worth a good deal more, of 
course, were the company dis¬ 
solved; but on yesterday’s evi¬ 
dence, that kind of radicalism 
is as remote as ever from the 
Eindhoven philosophy. 

Bundesbank 

Mr Pahl's diplomatically dis¬ 
missive remarks about Mr 
Major’s bard Ecu were not the 
only newsworthy item in the 
Bundesbank president’s Lon¬ 
don speech. Investors should 
also focus on Mr PShl’s talk 
about the need for the two Ger- 
manys to keep the lid cm public 
spending. The Bundesbank is 
speaking about the combined 
public sector deficit rising from 
about DMSObn this year to 
DMIOObn in 1991, as the costs 
of reunification Ute. At 3 j 5 per 
cent of 1991 GNP, DMIOObn 
would be manageable; but the 
figure is at the top end of most 
forecasts. 

So it was premature far the 
brad market to celebrate mon¬ 
etary union yesterday by driv¬ 
ing bench-mark yields below 
8.7 per cent, and for equities to 
rise L6 per cent In addition, as 
witnessed by the 16 per emit 
sur ge in orders at Hochtief, the 
construction company, the 
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West German economy is 
workin g right at Its capacity 
limits. The Bundesbank also 
needs a lot more evidence 
about East German spending 
habit s before it can stop think¬ 
ing about tightening monetary 
policy. 

Consumer credit 

Some banks, most notably 
the TSB, are insisting that the 
UK is suffering Its severest 
credit squeeze since the early 
1970s. But yesterday’s upward 
revision-of the May retail sales 
data and the continued buoy¬ 
ancy of consumer credit con¬ 
tinue to tell a different story. 
After eight months of record 
real interest rates, the UK con¬ 
sumer refuses to lie down. 

Admittedly, yesterday's 17 
per cent fell in interim pre-tax 
profits from First National 
Finance Corporation, a survi¬ 
vor of the 1970s secondary 
banking crisis, suggests that 
borrowers are beginning to feel 
.real pain. Provisions cm con¬ 
sumer lending are climbing 
noticeably, partly resulting 
from customer arrears and the 
decline in house values. But 
earning assets are still 13 per 
cent higher than a year ago; 
and the strength of home 
improvement lending belies 
some of those tales of woe from 
the retaOers. IF the authorities 
want to retain any credibility 
they can ill afford an early cut 
in interest rates. 
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time ; and however large Thurs¬ 
day’s write-offs, the real worry 
is that no apparent progress 
has been made in the time-con- 
s riming business of actually 
sailing Off the dud o p e ration s. 

All the while, Berisford's 
market value fells like a stone. 
It is fair to assume that if Tate 
cannot justify the risk of a Md, 
no one can. The real question 
will soon be the other way 
round: not whether Berisford 
can contrive to sell its disas¬ 
trous odds and ends, but 
whether It can afford not to 
sell British Sugar. Xu the hgnda 
of the right buyer - Associated 
British Foods, for Instance 
- that could fetch close , to 
£lbn. From that, must be 
deducted Berisf oiti’s^ - debt 
mountain and the negafireioet 
worth of some of its other big¬ 
nesses. The market presently 
values all that at £48(fcut‘bnt 
the margin of error, a&' lhte 
has evidently concluded, is 
frighteningly large. ~ ; 

Ratners 

Mr Gerald Ratner’s'latest 
foray into the. US certainly 
makes strategic^ sense- but 
whether it atkis up-financially 
is a more difficult judgment. 
To pay over $40Qm (including 
assumed debt) for a loss-mak¬ 
ing company with sharehold¬ 
ers’ funds of only {50m shews 
a high degree of confidence hi' 
the potential merger benefits. 
Ratners’ hopes of avoiding 
earnings dilution are partly a 
question of timing: This year; 
profits wfil receive the foil ben¬ 
efit of the Kay’s Christmas sea¬ 
son without incurring-the-ftdi 
burden of the extra shares in 
issue. By the. time those shares 
do count, the hope is find the 
$20m of cost savings and the 
extra efficiencies provided 1 by 
Sterling’s systems wifi have 
boosted Kay’s profits substan¬ 
tially. 


Kay’s profits substan- 


gj Berisford 


Thursday's figures from 
Berisford are evidently going 
to be every bit as gruesome as 
the market fears. Granted, 
Tate & Lyle’s dedsum not to 
bid is coloured by the fact that 
it would probably not be 
allowed to anyway. In helping 
the Monopolies Commission 
with its enquiries, it has stum¬ 
bled upon an embarrassing 
degree of price collusion 


But there are real risks that 
Kay may prove too big and dif- 
ficuft an acquisition to swal¬ 
low. Any company wbosejunk 
bonds are trading at le& than 
60 cents on the dollar has 
hardly captured the confidaue 
of investors and the ezxstdite 
of a shareholders’ lawsuit 
alleging misstatement* by the 

management adds' to the alref 
crisis. Many of the 1980s stack 
market stars fell through mak¬ 
ing one acquisition too many; 
the fear must be tfan*, in chas¬ 
ing the Holy Grail of American 
market dominance, Ratners 
has fallen into the same trap. 
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heir 6lst birthday In New York 


The US proposals are the 
result of consultation between 
the US and the West Goman 
Government. A concern In 
Washington has been to main¬ 
tain Bonn’s support for bring¬ 
ing a united Germany Into 
Nato despite Soviet objections. 

The US blueprint also asks 
alliance leaders to endorse the 


President's call for negotia¬ 
tions on short-range nuclear 
weapons and a promise to 
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All of these Shores having been sold, this announcement 
appears as a matter of record only. 
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Sharp rise in US net debt fuels Congressional fears 


By Peter Riddell, US Editor, in Washington 


THE POSmON of the US as 
the world’s largest net debtor 
worsened markedly last year 
as its net debt grew by 25 per 
cent to nearly $664bn. 

Only seven years ago the US 
was the world's largest net 
creditor, but in 1985 it became 
a debtor for the first time since 
1914. 

The sharp turnaround in the 
US’s net external position, a 
reflection of its large budget 
and trade deficits, has foelTed 
concern about growing US 
dependence on foreign capital, 
mainly from Japan and 
Europe. Yesterday's figures 
will add to growing debate in 


Congress over the growing 
trend. 

Annual figures prepared by 
the US Commerce Department 
show that US holdings of over¬ 
seas assets rose by 11.6 per 
cent last year to $l,410bn. How¬ 
ever, foreign holdings in the 
US rose by 15.6 per cent to 
$2,0701)11. Consequently, the net 
debtor position of the US grew 
last year to S663.7bn, from 
fsai.nim in 1988. 

Unlike previous years, the 
Commerce Department did not 
provide an estimate of the net 
debtor position as such, 
alt hou gh can be 
from the data. 


The department argued that 
estimates of the net interna¬ 
tional investment position 
were not useful measures as 
they consisted of components 
based on a *ni* of valuations, 
some curr ent prices and oth¬ 
ers, book or historic. 

It said research suggested 
that if all components were 
valued in current prices the 
level of tiie net international 
investment position would be 
less negative than that com¬ 
puted by the Bureau of Eco¬ 
nomic Analysis for recent 


“Much of the 

is due to the direct investment 


positions, because they are 
stated in book values, which 
reflect prices at the time trans¬ 
actions occurred. Since US 
direct investment abroad is 
older on average than foreign 
direct investment in the US, it 
is subject to larger understate- 
menL" the dgoartnifliit addad. 

The pubUshedbook value 
figures show that US direct 
investment abroad rose by 
$39.9bn last year to $373.4bn, 
while foreign direct investment 
in the US increased by STBni to 
$400.8bn, including several 
large acquisitions of US oompa- 


foreign takeovers of US compa¬ 
nies have focused on the con¬ 
trast between the two trends. 

While there is no dispute 
that overseas groups’ invest¬ 
ments in the US are growing 
more quickly than US compa¬ 
nies' holdings overseas, there 
is probably less of a difference 
in the total level of invest- 


Those criticising flw of 


Indeed, it is possible that, 
contrary to published figures 
based on book values, the cur¬ 
rent worth of US direct invest¬ 
ment overseas, many acquired 
some years ago, is still higher 
than overseas holding * within 
the US. 
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UK exchanges agree to merge 
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They thrive in the Stock Exchange's twilight 
zone - often coming to life on a Frtday 'after the 
market has closed but before the company' 

_ news service shuts down at 6pm. Sometimes . 
the announcement is baldly labelled "profits 
•aming" more' often it is flagged as a 

/chalrm^^sstatementregardlngcurrent trad- 
ing conditions." In the first six months of this 
year, the Financial Times has reported on 75 
such announcements. From a low. of four in 
. March, the number of UK companies forecast* 
ing downturns grew to 19 in June. Andrew BoK 
ger reports on the trend. Page 26 


Bumah Castrol makes 
a name for 


Twenty-four years after 
it bought Castro! from its 
' family founders, Burnish 
OH has finally made 
management changes 
and adopted a name that 
reflects the dominant 
role Castro! has come to 
play in the group's busi¬ 
ness. As Burmah Cas¬ 
tro!, the group will now 
be run for the first time 
from a unified head 
office. Lawrence Urquhart (above), the group’s 
recently appointed chairman, said the new 
structure wpuld.be. easier to understand. Cas- 
tral should be "given its place" he said.' Page 
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FNFC profits faU f 7% 

First National Finance Corporation yesterday 
blamed continuing high interest rates for a 17 
per cent drop In its pre-tax profits for the half- 
year to en&April. The group, which straddles 
credit and residential property -development, 
made an extra: provision of about £10m ' 
($17.4m) against bad and doubtful debts. Chair¬ 
man Richard Langdon (above) said this 
showed FNFC was taking a "prudent 
approach” as a number of its customers camp 
under strain..Page 29. 


‘ ‘ ' -—-- Generali, the Italian 

r - il ^ '~ y insurance group. Is a bit 

of a puzzle to analysts. 
s J ^ *. • 4 - While other insu rers are 

pushing through ambi- ■' 
pSul tiousEuropeanexpap- 

” - sion plans, Generali ' 

HTTOTO AT I • appears to be resting on 
v ifi l i muUi its'laurels, And the rafio- 

— ^ nate behind its small 

number of recent expan¬ 
sion attempts has not always been dear. Haig 
Simonian found the group reserved and enig¬ 
matic at its annual meeting. Page 2t 




ENTel is Argentina’s state-run telecommunica¬ 
tions network. On this page yesterday the 
group was incorrectly described as Mexican. 
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Ingersoll gives up his US empire 



By Raymond Snoddy in Londc 

MR RALPH INGERSOLL, the US 
newspaper publisher, has aban¬ 
doned his North Ame rican am hi- 

Hons after a "technical default” 
on some of the $500m of junk 
bonds arranged for him by Drexel 
Burnham Lambert, the invest¬ 
ment bank now in bankruptcy 


He announced yesterday that 
be was giving up his share of bis 
American ne w spaper companies 
to his partner, the New York 
investment firm of E M Warburg, 
Pham In return, be has been 


Ratners 
to pay 
$412m 
for Kay 

By Maggie Uny in London 

RATNERS Group, the UK 
jewellery retailer, has made an 
agreed offer for Kay Jewelers, a 
loss-making US retailer which 
has 494 stores. The deal values 
Kay- at $41?..ftm, farfmifag debt 
ftiat Ratners is taking fm 
It will be financed through a 
convertible preference share 
issue in the US and a rights issue 
to the UK. Kay shareholders are 
being offered the preference 
shares, each worth around $17, 
on a oae-for-one basis. The cadi 
raised to the UK will be used to 
bay Kay’s junk bonds and pay its 


given control of newspaper inter¬ 
ests to the UK and Ireland that 
were also until now jointly 
owned. 

The deal came alter a six 
monthly interest payment on 
junk bonds by Community 

Newspapers was missed. 

Community Newspapers, 
which publishes newspapers in 
Ohio and Long Island, New York, 
was jointly owned by Ur Inger¬ 
soll and Warburg, Pincus. 
Another jointly owned company, 
Ingersoll Newspapers, publishes 


S3 weekly newspapers and nine 
dailies across the US, am! the 
New Haven Register. 

Mr Ingersoll is giving up his 
stakes in both these companies to 
Warburg, Pincus. In return, he 
takes control of Ingersoll PuMicar 
turns, the jointly-owned company 
involved in newspaper publica¬ 
tion in the UK and Ir eland. No 
cash is changing hands. 

In 1987 Mr Ingersoll paid more 
than £80m for a controlling inter 
est in the Bir mingham Post and 
Mail and Sunday Mercury and 


the Coventry Evening Telegraph. 

He later added a 50 per cant stake 
to the Irish Press group. 

Mr Ingersoll conceded that the 
side of the business he is giving 
up is larger than the one he is 
taking over but, he said, “This is 
really exciting. It’s what I wanted 
to happen.” He said that the 
American papers, although good 
publications, had more debt that 
the European interests. Mr Inger¬ 
soll said Ingersoll Publications 
bad annual revenues of $178X0, 
naah flow of $40m and bank debt 


of $H»m. 

Mr Ingersoll has described his 
group to the past as being worth 
more than $lbn net of debt. 
There have been setbacks since 
then, including the closure in 
April of the St Louis Sun, a new 
paper which lasted only seven 
months. 

Community Newspapers is 
believed to have marie an oper¬ 
ating loss of $8m last year, with 
interest payments of $48m a year. 
Together, these equal about half 
estimated annual revenues. 


An insatiable appetite for deals 

Maggie Uny looks at the strategy behind Ratners’ latest US purchase 

T here is no doubting Mr -v a**. 

Gerald Ratner’s nerve. RafnAVC X - -.- 

Since taking over the run- V_ an » - 


Tate 

abandons 

Berisford 

offer 

By Clare Pearson 

in London 

TATE & LYLE, the UK 
sweeteners group, yesterday 
unexpectedly announced that it 
was abandoning its long-mooted 
scheme to merge with Berisford 
In ternational. Berisford, which 
owns British Sugar, has been 
dogged by troubles with its US 
property interests. 

The “possible detrimental 
effect of toe merger” on the com¬ 
pany’s cane sugar margin, and 
the “value and status of certain 
Berisford non-sugar assets,” 
were both cited by Tate as rea¬ 


lize deal will bring toe total of 
Ratners’ US stores to 900, taking 
it nearer to its declared target of 
L500. Rabun plans to sell some 
of the Kay stores which do not 
fit its plans, and analysts reck¬ 
oned this could raise $8Qm or so 
to offset against the purchase 


Rainers’ last rights issue. In 
October 1988, was only taken up 
by 35 per cent of shareholders 
uid at the time Mr Gerald Bat- 
Utr, nhatrmra and manag in g 
director, promised no further 
rights issues far ft* fn wawa Mp 
firtursu Yesterday he joked: 
"Watch my ]fp& No more rights 
-fames.” The rights issue to raise 
£12?.8m is a one-for-four, at 
$20p, payable in two instal¬ 
ments. If toe merger does not go 
jHebJ the second fagfairqff nt wffl 
be cancelled an J Hip issue will 
become a one-for-16 raising 

£30.7m. 

Kay is a heavily-borrowed 
group with $15Qm of outstanding 
junk bonds and the merger is 
con dition al on Ra tners buying 50 
per wait of these. Kay directors 
are recommending the offer and 
Ratners has received irrevocable 
acceptances from 34 A per cent of 
the common stock holders. 
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T here is no doubting Mr 
Gerald Ratner’s nerve. 
Since taking over the run¬ 
ning of his family company to 
1984 there seems never to have 
been a time when he was not 
buying another company and - 
employing his charm and wit - 
persuading his shareholders to 
pay for it There was even the 
occasion when he launched a 
rights issue before the previous 
one had closed to order to make 
two takeovers at once. In return, 
he has delivered rapid earning* 
per share growth and all his 
deals appear to have worked. 

At times, Ratners’ shareholders 
have been far from patient, and 
after the last rights issue, in 
October 1968, Mr Rainer had to 
promise there would be no more 
for the forseeable future. Ratners* 
shares have recovered somewhat, 
easily outperforming the dog-dull 
stores sector in the last year or 
so. 

Mr Ratner’s problem - if it is 
a problem - is an inability to 
turn down deals. His greatest 
regret was being persuaded not 
to push ahead in 1988 with a 
takeover of Gordon’s, a US jewel¬ 
lery chain, later taken over by 
Zales, the leading US gro u p. 

The explanation behind yester¬ 
day’s agreed Md for Kay Jewel¬ 
lers may prove to be that Mr Rat- 
ner simply could not bear to miss 
another chanca to approach fate 
target of 1£00 shops m the US, 
and a 10 per cent share of the 

ytlhn US market. 

The deal will give Mr Ratner 
about 900 US shops to total after 
adding Kay’s 426 shops, after 
planned disposals, to the 473 
already built up through the Ster¬ 
ling jewellery business which 
Ratners acquired in 1987. 

Ratners strategy follows that 
which has been so successfully 
employed in the UK. There the 
aim was to reach 1,000 shops, and 
to win 50 per cent of the £4bn 
($6.98tan)jewellery market. 
Starting from about 130 shops to 
1984, Ratners* UK chain tees now 
reached 950 stores, and its mar¬ 
ket share is 31 per cent. 


US acquisitions 

Stores acquired 


The Wes that Company 
Five Stores, Northern Florida 
Osterman Jewelers 
Rirtgmakers/ABens Jewelers 
Weisfiekfs 


Number of stores 


117 July 1987 

71 October 1987 

5 March 1988 

56 May 1988 

15 August 1989 

90 December 1989 





■- Geraw a *,— 

Ratners Group 


Comparison between Sterling and Kay 

$thousands 

Staring Kay Jewelers 


Net sales 


Operating income per store 
Operating ma rgin 
Bad debt write off 
Number of stores at period end 


Mr Ratner reckons the group’s 
profit potential - once he 
reaches his UK and US targets - 
is around £600m, which compares 
with the pre-tax pro fi t agism in 


3/2/90 

402,000 

1,122 

137 


31/12/89 

427,000 

850 

46 


400 


300 




100 



456 


494 


1965 86 87 88 89 90 


the key to his success in the UK 
has bran buying anatlng shops, 
q uickly fastening fta Ratners’ 
formula and squeezing the mde- 
pendents, r^ lw r tluui 
the rapid expansion of other 
retailers to the late 1980s which 
has led to severe overcapacity In 
the retail industry. 

Now Mr Ratner is attempting 
t he gamp tHrfc fa the US. Share¬ 
holders will be asking whether 
taking on a business the same 
size as the mriatfag US business 
and which has severe problems 
- some analysts say it was head¬ 
ing for a Chapter 11 flling - is 
faring off too much. 

However, most analysts have 
been convinced that Sterling’s 
is tiop It 

already taken over a number of 
other chains, rapidly moving 


them on to Storting’s computer 
systems. Sterling’s central com¬ 
puter has the capacity to take on 
the Kay stores, Mr Ratner says. A 
proytetan of $unm te being made 
against. Kay’s bad debts and its 
unsalable stock. Overhead 
savings will be significant - per¬ 
haps $2Qm a year - and buying 
terms wifi, be improved farther. 

The second question is whether 
Ratners is paying toamnch this 
time round. It te paying $852,000 
per stare, having paid $L8xn per 
stare for Sterling - justified by 
paying a premium for its man¬ 
agement - and an average of 
$968,000 for the other US acquisi- 
tiding. On that hflgjg, thft dfi&l does 

not look expensive, so long as the 
stores are to good shopping malls 
and the Kay name is as exploit¬ 
able as Mr Ratnw faingfaptf , 

But analysts are more doubtful 


to earnings terms because of the 
way it is being financed. Kay is 

l033.mglrfag and haa aharahnldw 
fluids Of fSZ Im. Ptatnar c ifl hav¬ 


ing to pay $112£m for Kay’s junk 
bonds and must take on nearly 
$85m of debt, on top of paying 
gZl&Om for the equity- Mr Gary 
O’Brien, Ratners* flnanne direc¬ 
tor, argues that the deal will 
enhance eamfagg per share afte r 
the first year, but that it is more 
important to preserve the group's 
reasonably strong balance sheet. 
That is why convertible prefer¬ 
ence shares are betog offered to 
the Kay shareholders and Rat¬ 
ners’ shareholders are being 
asked for £129.8m through a 
rights issue to pay for the debt. 

All this paper will increase 
Ratners* tolly-diluted equity capi¬ 
tal by more than 38 per cent, but 
will allow the group to pay cash 
for further smaller acquisitions. 

Mr Ratner needs the support of 
his shareholders one more time. 
Judging by the market response 
yesterday - the shares foil only 
lip to 264p - the shareholders 
are, at least at first glance, ready 
to go along with Mr Ratner’s lat¬ 
est too-good-to-mtes deal. 


ing practices of its own UK sugar 
business may have contravened 
competition laws. 

Tate’s withdrawal of its offer, 
which was never formally 
launched although under investi¬ 
gation by the Monopolies and 
Mergers Commission, came just 
days ahead of Berisford’s interim 
results statement, scheduled for 
Thursday. 

According to weekend press 
reports, the company is not 
expected to pay a dividend and is 
also likely to unveil write-offs of 
more than £150m ($255m) in 
respect of the company's New 
York property interests. 

Although tiie scrapping of the 
offer for Berisford was wel¬ 
comed, Tate’s reference to com¬ 
petition laws unnerved the stock 
market 

After an Initial mark-up, the 
shares foil 6p to 299p. 

Berisford said it noted the 
announcement “with consider¬ 
able surprise.” It reiterated a 
state ment made last month that 
it had been approached by other 
potential bidders. Its shares 
closed 12p down at lOOp. 

Shareholders and analysts had 
earlier expressed concern about 
the financial strain on Tate if it 
bought Berisford. British Sugar 
has an estimated worth of 
between £800m and £l.2bn. 

Mr Paul Lewis, Tate’s finance 
director, said Berisford’s failure 
so far to announce a sale of its 
US property business, which it 
had talked about earlier in the 
year, had been a big factor to 
Tate’s decision. 

Mr Lewis said Tate was also 
concerned about the threat that 
European Community aid to its 
cane-refining business would be 
removed were it also to own 
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In addition the company was 
worried about price undertak¬ 
ings the MMC might Hwnawi. 
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Smith Corona warns of loss in 
fourth quarter and cuts payment 
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By Martin Dickson In New York 

SMITH CORONA, the US 
manufacturer of portable type¬ 
writers which is 48 per cent 
owned by Hanson of the UK, yes¬ 
terday warned that it expected to 
make a fourttoquarter loss and 
would be cutting its dividend. 

The announcement continues a 
slide in the company’s perfor¬ 
mance since shortly alter Hanson 
sold off a majority stake to US 
investors 11 months ago. The US 
portable type writ er market is suf¬ 
fering from weak US demand and 
fierce price competition. 

Mr Lee Thompson, the compa¬ 
ny’s rhairman, said earnings for 

the quarter to June 30 were 
expected to show a “small” less 
because cf inventory write-downs 
and non-recurring provisions 
from an overhead cost-cutting 
programme. He said management 
would also be recommending a 


cut to the quarterly dividend to 
approximately 5 rants a share 
from 15 cents after the payment 
rtne on July 6. Shares to Smith 
Corona fell $% on the news to 
dose at $5% on the New York 
Stock Exchange. 

The shares were floated at a 
price of $21 late in July last year 
but within weeks fell sharply 
when the company announced 
lay- offs. 

They have dropped further as 
Smith Corona’s performance has 
deteriorated. Shareholders are 
suing both the US company and 
Hanson, alleging important infor¬ 
mation was omitted from the flo¬ 
tation documents. 

Net income haa fallen from 
816.3m in the first quarter, to 
812m in the second and $6Jm in 
the third quarter. 

Mr Thompson hiameri the fig¬ 


ures OTI “ enntfanfag gTnp piah eco¬ 
nomic conditions” and "dumping 
on the part of FSr Eastern manu¬ 
facturers” to the US. Hie rierifaeri 
to quantify the inventory 
write-down to be taken to the 
fourth quarter, which follows 
similar actum in the second quar¬ 
ter. But said the company, which 
claims some 55 per cent of the US 
market for portable electronic 
type wri ters and personal word 
processors, continued to lead the 
Industry and was pleased with 
the growth of its international 
business. 

Wall Street analysts said that 
since write-offs did not et n i m wie 
cash, the cut in the dividend 
prompted questions as to 
whether the c ompany was mov¬ 
ing into losses at an operating 
level or needed to conserve funds 
fm- capital Investment 
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What makes our new 


factoring company different? 
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General Instrument sold for $1.6bn 


By Roderick Oram in New York 

GENERAL Instrument, a leading 
supplier of components to cable 
ana satellite television compa¬ 
nies, hag agreed to a 844.50 a 

share cash takeover offer worth 
$LSbn fiom Forstmann Little, a 
New York buy-out specialist 

The transaction is one of a 
mere handful of buy-outs for 
which financing has been avail¬ 
able since the collapse of the 
junk bond market last autumn. 

Forstmann Little was responsi¬ 
ble for another big buy-out in 
February when it agreed to pay 
Chrysler $825m for Gulfetream 
Aerospace, the maker of execu¬ 
tive jets. It says it has an advan¬ 
tage to doing deals because it can 
draw on a fond to provide subor¬ 
dinated debt for buy-outs 
financed by the investors who 
also provide the equity to the 
deals. Other buy-out special is ts 
have typically relied on the pub¬ 
lic markets to fund takeovers. 

Mr Ted Forstmann, a general 


25 years’experience. 


As H&H Factors, we have long specialised in helping growing 
companies who need additional working capital. 

Now we have a new set of fairiais to reflect new strengths. TIH is the 
result of a partnership between Trade Indemnity, the UK’s largest credit insurer 
and Heller International, Chicago', the world’s largest factoring 
organisation. 

■ 

You can benefit from our increased technical and financial backing, as 


partner In the buy-out group, 
said. General Instrument had a 
dominant position in its business, 
predictable cash flows, and 
growth po tential 

Mr Frank Hickey, General 
Ins trum ent’s chairman, said in 
his first quarter report, how e ver, 
that moves afoot to Congress to 
reregulate the cable television 
industry “may cause *ytmo delay 
in the capital spending plans of 
our customers.” This factor 
"could have a temporary 
short-term effect on oar busi¬ 
ness,” he said. 

The company, which also 
makes lottery and wagering 
systems and electronic compo¬ 
nents, reported net profits of 
898.7m, or 82.74 a share, cm sales 
of SL38bn for its fiscal year ended 
February, up from 885.5m, or 
82.43, on $L30bn a year earlier. 

General Instrument nalij Mr 
Hickey had no farther comment 
on the agreed hid beyond a one- 


ingthe bidto shareholders for its 
"Excellent value.” 

General Instrument’s stock 
price jumped $8% to $44% yester¬ 
day morning but Mr Ftarstmaxm 
said he did not expect another 
bidder to emerge. 

The buy-out g rou p is putting 
up some $900m for the deal to a 
ratio of about three parts subor¬ 
dinated debt to one part equity. 
Both chunks of money are com¬ 
ing from Forstmann Little’s 
investors, mostly large pension 
funds and wealthy individuals. 

The subordinated debt carries 
an interest rate of 100 basis 
paints over five-year Treasuries 
- considerably cheaper, said Mr 
Forstmann, than more expensive 
forms of debt such as junk bonds. 

Forstmann little will also bor¬ 
row $2bn which has already been 
committed by Manuf ac t u re rs 

TTnnn war and UmtiTignfeiT Bank nf 

Chicago. 


we 


crar services in 


Invoice Discounting in the LHC. 


Of coarse, die friendly way in which we work with you to build your 

business will continue. Every client has an individual programme - many are 

■ 

confidential and none would inhibit your existing banking arrangements. 


IJ 


TIH 


Trade Indemnity-Heller 
Commercial Finance Ltd 


We can release the capital you 
■ 

need from yoor own sales. Speak to 
Paul R.oots on 081-681 2641 and 
experience the difference we can 
make. TIH — the new name for H&H. 


MAKING YOUR. CASH FLOW 

PARJC HOUSE, PARK STREET. CRQVDON CR9 1RD. 
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Enimont 
disposes of 
Auschem 
for LllObn 

By John Wyfes in Rome 

ENIMONT, the Italian 
chemicals joint venture, yes¬ 
terday booked LllObn of the 
Ll^OObn ($1.23bn) it Is hoping 
to raise through asset dispos¬ 
als by selling (to control of 
Auschem to Italy’s Gruppo 
Maffeis. _ 

Auschem, a quoted company 
which manufactures chemicals 
for the textiles and other 
industries, has been Judged a 
non-strategic business by the 
Enimont management which is 
currently under the control of 
Mr Baal Gardini’s Montedison 
and allies. 

The joint venture's business 
plan, contested by its 40 per 
cent shareholder Eni, the state 
energy company, plans to dis¬ 
pose of around Ll.OOObn of 
assets In the second half of the 
year, having already opened 
negotiations on businesses 
worth around L500bn. 

Purchase of Exdmonfs 51 
per cent of Anschem satisfies 
the desire of the Gruppo Maf¬ 
feis - whose chemicals activi¬ 
ties are controlled by the Maf¬ 
feis family of Bergamo - to 
take contnd of a quoted com¬ 
pany. 

With its 437 employees and 
six production plants in north¬ 
ern Italy, Auschem made 
L1.6bn net p rofits last year on 
sales of L178bn and its link-up 
with Maffeis* activities is seen 
as creating die basis for a flu¬ 
ids and detergents group in 
Italy better able to withstand 
in terna tional competition. 

• SKF, the Swedish ball bear¬ 
ing manufacturer, said yester¬ 
day it acquired Italy’s GaOmo 
Gamma, a producer of sealing 
devices far machine ry, f or an 
undisclosed huh. SKF said 
Galliao had muma! sales of 
around SKrlOQm ($l&5m) and 
was based in Turin, writes Our 
Financial Staff. 

The purchase was part of 
SEP’S strategy to become a 
world leader ta wauling equip¬ 
ment, the Swedish company 
said. SKF agreed last March to 
acquire US seal manufacturer 
CB Industries, With animal 
turnover of SErLThn. GaHino 
Comma is the leading Italian 
manufacturer of oi l sea ls and 
has 250 employees. SKF is the 
biggest European bearing seal 
producer but relatively small 
in oil seals. 


Computer industry hardens against softening market 

Alan Canf on how cooling demand, intensifying competition, and rising costs are squeezing producers 


T HE announcement yesterday by 
Philips of a FI 2.71m (*L44bu) 
charge to cover the summing 
down of its struggling computer activi¬ 
ties Is ample evidence that condi tions 
in the Euro pe a n computer industry, 
already tough, are getting tougher. 

Every sector of the industry is 
affected, from ma i nfr ame computers 
fltwi minicomputers to personal cony- 
patera, software and services. Mr Carlo 
De Benedetti, «h»frman of Olivetti, 
encapsulated the position when he 
warned the Italian company’s share¬ 
holders last month that it was going to 
be “another very difficult year.” 

Competition is intensifying as US 
awl Pacific Rim manufacturers turn 
their attention to Europe to compen¬ 
sate for declining sales Lathe US com¬ 
puter market, stagnant for several 

y fta rg HOW- 

The picture is particularly grim In 
the UK, at present the softest market 
in western Europe through a combina¬ 
tion of high interest rates and poor 
economic outlook. 

It is bitting US manufacturers, such 
as Digital Equipment, the second larg¬ 
est computer manufacturer. who have 
traditionally looked to the UK for 
strong and sustained growth. Across 
the hoard, however, growth in Europe 
to probably less than 10 per emit a 
although in sectors such 


workst a tions, it remains substantial 

According to tide market research 
or ganisatio n n ateq negfc, the market for 

high powered wo rks t ati o n s grew than 
$L 43 bn in Europe in 1988 to an esti¬ 
mated $2JQ6bn in 1990. 

The Industry to slowing down, how¬ 
ever, and many compani e s are exper¬ 
iencing sharp contraction pains. This 
slo w do w n is proving especially ardu¬ 
ous for software and sendees compa¬ 
nies which have had same five years 
of annual growth rates in excess of 20 
per cent Many of their middle and 
junior managers have never before 
had to cope with an industry running 
out of steam. 

The reasons for the sl o wdow n are 
complex. An underlying cause to the 
relentless pace of technological 
advance, which is forcing companies 
to spend heavily on research and 
development to maintain a competi¬ 
tive position while driving down prices 
and cutting heavily into margins. 

Associated with these developments 
is the growing acceptance of industry 
standard systems based on standard 
microprocessors and industry-wide or 
“open” operating syste ms which aUow 
several people to use a personal com¬ 
puter or workstation simultaneously. 

According to Dataquest, the market 
for multiuser PCs with Unix, the moat 
popular open operating system, grew 


from 9788m in 1988 to 32L9bn in 1988L 
IGL of the UK says its Unix related 
business to growing at 30 per cent com¬ 
pared with under 10 per cent for the 
whole business. 

The costs of developing systems 
based an standard components are sig¬ 
nificantly lower than those involved in 
proprietary technology. Companies 
which failed to make the change to 
Industry standard systems quickly 
enough are finding t heir c osts out of 
line with the competition in a fast 


Phingtng profitability at Philips, for 
example, was attri b uted fay its outgo¬ 
ing president Mr Cor van der KLugt to 
losses of ^lumdreds of mflUoiis of guil¬ 
ders” In its information systems divi¬ 
sion- 

A s part of the faur-reaching reor¬ 
ganisation announced last 
month - and which led to the 
financial charges announced yesterday 
— the co m p any said its data systems 
product group would drastically prune 
development of proprietary products 
in favour of “standard hardware prod- 


Local circumstances, however, axe 
playing a big part in the performance 
of indtoidual national markets. 

The strength of the Bre, for example, 
means that Olivetti will have to run 


hard just to stand stilL Mr De Bene¬ 
detti thrmght it could cost the com¬ 
pany LlOObn ($82m) this year. He 
believed that Olivetti had maria the 
change to open systems in time and 
that it was "an the right road.” 
Orders for the first five months of the 
year were, significantly, 13 per cent 
up. 

Siemens of West Germany is still 
absorbing its compatriot Nbxtorf, the 
small computer maker which feitad to 
move quickiy enough to open stan¬ 
dards or to keep costs tn line with 
revenues. Its home market to healthy, 
however, and overseas subsidiaries 
report satisfactory growth with no real 
evidence of customers postponing com¬ 
puter investments. 

In the UK, custom e rs are delaying 
large orders and postponing major pro¬ 
jects. DEC Mamed a 90 per cent fall in 
profits in its third quarter on softness 
in its two principal markets, the US 
and the UK. 

Mr Geoffrey Shingles, UK managing 
director and a company vice-president 
says the reason the company is likely 
to grow less than 10 per cent in the UK 
this year compared with 20 per cent 
annually in earlier years to a purchas¬ 
ing slowdown a small number 

of very large customers. The company 
had also been slow to move to stan¬ 
dard systems: “We were about a year 


late and that hurt us.” 

Mr Shingles’ answer been to 
slim down the organteation. lt has not 
taken on new staff since September. 
Some 300 people have already gone 
and Mr shing les to looking for another 
450 redundancies in the next year. 

ICL, a subsidiary of ffTC, was one of 
the earliest European companies to 
commit to open systems. It was, as Mr 
Peter Bonfield, ICL chairman agrees, a 
substantial gamble in the early 1980s 
when there was no certainty that Unix 
would become an open standard. 

It has paid off, however, in terms of 
several years of sustained pro fitabilit y. 
And 350 of its “hottest” Unix com¬ 
puter, the DBS 6000 workstation, 
worth £35Qm have been shipped since 
January. 

But high research and development 
costs were incurred in the process, 
which were partly behind a profits 
warning delivered last month by Mr 
Arthur Walsh, STC chairman. 

Both DEC and ICL are anxious to 
cut costs by improving distribution 
through third parties. ICL, for exam¬ 
ple, pkn« to extend sales of the DBS 
6000 through original equipment man¬ 
ufacturer agreements. 

Cost cutting and moves to open 
systems may be too late for some com¬ 
panies a™* further rationalisation in 
the European industry Is expected. 


Turkey plans to sell part 
of state-owned airline 


By Jim Bodgenur in Ankara 

THE Turkish Government has 
decided to sell part of state- 
owned Turkish Airlines which 
needs a capital infusion to fund 
a series of aircraft acquisitions. 

Turkish Airlines wants to 
increase its paid-in capital to 
TL700bn ($264m) from 
TL150bn. The TL350bn 
required this year wfil proba¬ 
bly be raised partly through 
the sale of shares, and partly 
foam (he resources of the Pub¬ 
lic Participation Administra¬ 
tion (PPA), which orchestrates 

tbg fl oTOrnmenf g Hcnatinnalia . 

ation programme. 

With a healthy cash flow, 
the airiine to over the peak of 
debt servicing contracted 
largely from orders far 14 Air¬ 
bus 310s in the 1980s, said Dr 
Cem fioatu, general director. 

In 1989, it met debt servicing 
of $150m in. capital and interest 
repayments, and an ad diti onal 
bifl of 962m for equipment, and 
that was before its capital had 
been increased to TLlSObn. In 
the first four months of this 


year, revenues were about 
9200m. 

Revenue per passenger kilo¬ 
metre was up by 23 per cent in 
the first five months of the 
year compared with January- 
May 1988. Passenger load fac¬ 
tors increased by more than 40 
per cent and cargo by 33 per 
cent, reflecting increasing 
numbers of tourists travelling 
with the airiine, and recovery 
in the Turkish economy gener¬ 
ally, said Mr Kozin. 

Turkish Airlines’ most 
recent aircraft deal, valued at 
$3501X1, placed tearing orders 
with GPA and HFC, the 
two leading international 
aircraft leasing concerns, for 
10 new mid-range Boeing 737- 
400s . 

To develop long-haul routes, 
the airiine has already commit¬ 
ted itself to the purchase 
between 1993 and 1997 of five 
Airbus 340-300S worth more 
than $30Qm. It has an 
for five more in the two 
ing years. 




COMPANY NEWS IN BRIEF 


following approval of their 
agreement by US bank regula¬ 
tors, Reuter reports. 

Generate said it made a capi¬ 
tal gain on the share sate but 
did not disclose the price. It 
decided to sell the stake 
because it overlapped with its 
branch activities m New York. 

k- 

■ Heidelberger Zement, the 
West German construction 
supplies concern, expects 
group sales to rise around 10 
per cent in 1990 to about 
DM2.2bn ($1.32bn), AP-DJ 
reports. But the company said 
rising operating outlays have 
been sapping profitability and 
keeping earnings from growing 
in fine with sales. 

■Robert Bosch, the privately- 
owned West German electron¬ 
ics group, said it had set up a 
Joint ve nture with East Ger¬ 
many’s FEB Fahxzeugetektrik 
to manufacture car parts in 
Eisenach, Renter reports. 

Bosch said the new venture, 
Robert Bosch Fahrzeugelektrik 
Eisenach, still needed approval 
by the Federal Cartel Office. 


VISA Inter nati onal, the credit 
card organisation, has intro¬ 
duced new systems to make 
the Visa card more acceptable 
by hotels, airlines and car 
rental companies, writes David 

The organisation predicted 
yesterday that the changes 
would produce an increase of 
9450m fo revenue over the next 
three years for its member 
issuers in Europe, Africa and 
the Middle East. 

Visa said the changes 
included new authorisation 
s ystem s and operating proce¬ 
dures to streamline the card’s 
use in the travel and entertain¬ 
ment industries. 

The moves are an attempt by 
to capture more of the 
card market c urrently 
ated by issuers such as 
American Express, and also to 
take more of a where 

40 per emit of transactions are 
still paid for hy cash or cheque. 


Statoil to take 80% stake 

in methanol plant venture 

By Karen Fossil in Oslo 


■ Generate Bank of Belgium 
said it sold its 2305 per cent 
stake in European American 
Bancorp to Amsterdam-Botter- 
dam Bank of the Netherlands 


STATOIL, Norway’s state oil 
company, to to spend a total of 
NKr42hn (9655m) an two pro¬ 
jects involving the construc¬ 
tion of a Norwegian methanol 
plant and the time-charter of 
five Mg oil tankers currently 
under construction. 

For the methanol plant, in 
which Statoil will have an 80 
per cent stake and operating 
responsibility, the company 
has agreed a joint venture with 
the Norwegian unit of Conoco 
and its parent company Du 
Pont, the US chemicals 
group. These will together 
have the remaining 20 per cent 
stake. 

The plant, which is sched¬ 
uled to come on stream in 1996, 
Is to be built at an as yet 
unchosen site in mid-Norway 
and will have an annual pro¬ 
duction capacity of 830,000 
tonnes of nrathannl, which will 
cover between 15 per cent and 
20 per cent of w est ern Europe's 
demand. 

The plant will be supplied 


with 750m cubic metres 
annually of natural gas from 
the big Heidrun offshore oil 
and gas field which to sched¬ 
uled to come on stream in 
mld-1990. 

Statoil said the development 
of a methanol business repre¬ 
sents the first large-scale natu¬ 
ral gas application in Norway, 
which will widen the range of 
the company’s petrochemical 
activity and may provide a 
basis for other chemiral/petro- 
cfaemical upgrading. 

Separately, Statoil said it 
had awarded three timechar¬ 
ter contracts worth NKr2_2bn 
for five Aframax type crude oil 
tankers to Norwegian shipping 
companies E3. Aaby, Chris¬ 
tian Haaland and MJ. Ludwig 
Mowinkel Redexie. 

The contracts have a dura¬ 
tion of between five and 20 
years with options for extend¬ 
ing them beyond 10 years. 

The new contracts increase 
Statafl’s fleet to 28 crude oil 


Danish 

duvet maker 

# 

prepares for 
growth 

By Hilary Samoa In 

Copenhagen 

DENMARK'S Northern 
Feather, one of Europe's lead¬ 
ing suppliers of duvets, is bed¬ 
ding down for international 
growth. 

The group requested a sus¬ 
pension of its Copenhagen 
Stock Exchange quotation yes¬ 
terday while it negotiates 
“international co-operation* 
with leading textile companies 
in Neath America, the Far East 
atiri Europe, launching the 
gro u p “on a new phase of inter¬ 
national expansion.” . 

Northern Feather doubled its 
turnover to DKr2.6bn(*4i0m) 
last year after acquiring 
Chatham Manufacturing Com¬ 
pany, the US manufacturer of 
textiles, home farnisbfaigs and 
bedding equipment. Net profits 
increased from DKr45m in 1388 
to DKr72m. 

Yesterday’s statement gave 
no details an the agreements 
under negotiation or with 
whom the negotiations are tak¬ 
ing place. 

But moving up on the down¬ 
side is Northern Feather’s 
strategy. “Only the largest 
businesses with an interna¬ 
tional background have a posi¬ 
tive and constructive future," 
it said. 

Some 95 per cent of Northern 
Feather’s operations are out¬ 
side Denmark through 15 facto¬ 
ries in Europe, eight in North 
American and five in south¬ 
east Asia and Australasia. 

Results in the lB-month fis-. 
cal year ending in September 
win be in Hna with foe half- 
year interim, said yesterday’s 
statement 

Hungarian deal 

METALLGESELLSCHAFT, the 
West German metals, chemi¬ 
cals and trading group, has 
acquired a 30 per cent stake in 
Order Stahlwerke, a newly 
formed Hungarian steel pro¬ 
cessing group, for an oxidis- 
closed sum, AP-DJ re po rts . A 
further 30 per cent interest has 
been bought by another West 
German company, Knrf EG, of 
Baden-Baden. 

The remaining 40 per cent of 
Ozder will be retained by a 
new Hungarian state holding 
company OKU. 
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I.C.I. International Finance Limited 


U.S. $100,000,000 

6 3 A per cent. Convertible Guaranteed Bonds due 1997 

unconditionally and irrevocably guaranteed as to 
payment of principal, premium (if any) and interest by, 
and convertible into Ordinary Shares of. 

Imperial Chemical Industries PLC 


Notice of Early Redemption 


On behalf of the Issuer, S.G.Warburg 8c Co. Ltd. hereby gives notice to holders of the above-mentioned Bonds of the Issuer’s 
election to redeem the outstan d ing, unconverted Bonds on Friday, 24th August, 1990 at 10OV4 per cent, in accordance with 
Condition 6(B) of the Bonds. 

Consequently on Friday, 24th August, 1990 there will become due and payable upon each outstanding Bond the principal 
amount thereof together with the premium and accrued interest to said date, at the office of the Principal Paying Agexrt:- 

S.G.Warburg & Co. Ltd. 

2 Finsbury Avenue, London EC2M 2PA 

or at the office of one of the other paying agents named on the Bonds. 

Accrued interest will be calculated on 323 days and will amount to USS60>5 6 per Bond. Interest will cease to accrue on the 
outstanding, unconverted Bonds on Friday, 24th August, 1990, and these Bonds will become void presented for 

payment within a period of 12 years from that date. Matured Coupons will become'void »"!«« presented for payment within 
a period of 6 years from die due date for payment thereof. 

Bonds for redemption and payment should be presented together with all unmanned Coupons, failing which the amount of 
the missing unmatured Coupons will be deducted from die sura due for payment. Any amn.mr 0 f principal so will 

be paid is the manner mentioned above against surrender of the relative missing unmanned Coupons. Such Coupons will 
become void unless presented within a period of 12 years from Friday, 24th August, 1990. 

Notwithstanding the foregoing, the holder of any Bond will, at any time up to and including 17th August, 1990, have the 
right to convert the principal amount of such Bond into Ordinary Shares of Imperial Indust ries PLC at the 

conversion price prevailing at the time of conversion in accordance with the Terms and Conditions of the Bonds. 


3rd July, 1990 



ICI Finance (Netherlands) N.V. 

£100,000,000 

■ 

8 Vz per cent. Convertible Guaranteed Bonds due 1999 

unconditionally and irrevocably guaranteed as to 
payment of principal, premium (if any) and interest by, 
and convertible into Ordinary Shares of, 

Imperial Chemical Industries PLC 


Notice of Early Redemption 


On behalf of the Issuer, The Chase Manhattan Bank, NA hereby gives notice to holders of the above-mentioned Bonds of 
the Issuer's election to redeem the outstandings unconverted Bonds on Friday, 24th August, 1990 at 103 per cent, in 
accordance with Condition 6(Q of the Bonds. 

Consequently on Friday, 24th August, 1990 there will become due and payable upon each outstanding Bond rbf .principal 
amount thereof together with the premium and accrued interest to said dare, at the office of the Principal Paying Agent:- 

The Chase Manhattan Bank, NJL 

Wool gate House, Coleman Street , London EC2P 2HD _ 

or at the office of one of the other paying agents named on the Bonds. 

Accrued int er e s t will be calculated on 309 days and will amount to £72.96 per Bond. Interest will to accrue on the 
outstanding, unconverted Bonds on Friday, 24th August, 1990, and these Bonds will become void wr»»-y presented for 
payment within j period of 12 years from that date. Matured Coupons will become void unless presented for payment within 
a period of 6 years from the due date for payment thereof. 

Bonds for redemption and payment should be presented together with all unmamred Coupons, tailing which the amount of 
the missing unmatured Coupons will be deducted from the sura due for payment. Any amount of principal so deducted will 
be paid in the manner mentioned above against surrender of the relative missing unmacured Coupons at any »"»>■ within the 
period expiring 6 years after the date for payment shown thereon. 

Notwithstanding the foregoing, the holder of any Bond will, at any time up to and including 17th August, 1990, have the 
right to convert the principal amount of such Bond into Ordinary Shares of Imperial Chemical Industries PLC ar the 
conversion price prevailing at the time of conversion in accordance wiih the Terms and Conditions of the Bonds 

Holders who elect in respect of some or all of their Bonds or Coupons to receive any payment in U.S. dollars must give - - 
irrevocable notice thereof, not less than ten Business Days (as defined in the Trust Deed) prior to the due date for payment, 
by lodging such Bonds (together with all unmamred Coupons to be surrendered therewith) or, as the case may be. Coupons, 
together with a duly completed form of election (supplies of which w ill be available from the offices of the Paying Agents),- 
at the office of the Paying Agent from which payment is desired. The lodging of such form of election in respect of any Bond 
shall terminate any conversion right in respect of such Bond. 


3rd July, 1990 
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INTERNATIONAL COMPANIES AND FINANCE 


Sanlam seeks full I The secret life of an Italian insurer 



SANLAM, the - South 
insurance group, hasmaoea 
B3(Sm #i3iSiS> offer to take ton 
control of Federate Volksbeteg- 
gfengs, one of the most slgnifi- 
cant symbols of' Afrikaans 
Involvement in the business 
community. 

Fed Volks began in 1940 
when members of the Afri¬ 
kaans community gut together 
to form a - company 'which 
would increase their Involve¬ 
ment in business, tTww . domi¬ 
nated by English-speakers. The 
first main ^ sector it became 
involved in was fishing when it 
took a stake in Marine Prod¬ 
ucts. Cash" flow from, there 
allowed a -later diversification, 
into mining, banking and 

chemicals. ' 

Sankorp, the industrial arm 
of Sanlam, has S3 per cent of 
Fed-Volks equity and will, sup¬ 
port a scheme of arrangement 
which will result In the delist¬ 
ing of Fed Volks. Institutional 
and other investors holding a 
torther 22 per cent of the. 
equity have undertaken to vote 
in favour of the scheme. 


■ m m 

The ofiler to ordinary share- 
hnltters amounts to 460 cents 
per sharei a 55 per cent pre¬ 
mium .over a 300 cents market 
price before the shares were 
suspended recently. Sharehold- 
. ars have an option of taking a 
" mixture of equity and cash. 

According to Mr Peet van 
dex "Walt, Fed Volks chleC esec- 
utirc, the main reason tor the 
.scheme is that large amounts 
of coital will have to be raised 
for various of Its subsidiaries 
and this will be very expensive 
given the current poor share 
price. Fed Volks performed 
' poorly to the year to March, 
wife'earnings per share down 
- 33 per cent. 

A further rights issue would 
also be unlikely to find favour 
with minorities, already called 
upon in 1586 and 1988 to pro¬ 
vide fresh capital, and this 
would further depress the 
■ share price. Mr van der Waft 
believes a delisting will allow 
for quicker growth and avoid 
the -long consolidation period 
which would result if it were to 
remain * public company. 


DFC New Zealand 


Haig Simonian on Generali’s apparent lack of European strategy 



By Our Financial Staff; " 

CREDITORS of DFC New 
Zealand, a merchant bank 
which collapsed last October 
owing NZ$2.2bn (DSgl^bn), 
were told yesterday their 
claims should be met in fuH 

This represents an. improve¬ 
ment on an earlier estimate 
that only around 75 per cent of 
the debts, could be repaid. How¬ 
ever/ some creditors would 
have to watt longer than seven 
years, and interest rates in the 
meantime wouldbebelow mar¬ 
ket levels. 

The plan emerged as _part of 
a restructuring proposed by Mr 
Sandy Maier, the statutory- 
manager who was installed at 
the former government-run 
institution. Creditors will be 
asked to decide an the.mea¬ 
sures next months 

Those with an exposure to 


DFC include several large Jap¬ 
anese-institutions, which were 
parHraiiarty distressed because 
they understood that their 
loans- were covered by New 
Zealand Government backing 
even after the company was 


In 1988, the Government 
passed control of DFC to the 
National 1 Provident Fund, a 
public servants’ pension fund, 
and Salomon Brothers of the 
US took 20 per cent 
. . For its latest year to March, 
DFCTs . net loss was given as 
NZgLQ2bn. Provisions for loan 
losses have been lifted to 
NZ>784m from an original esti¬ 
mate ofNZJTOOm, while a total 
of NZgl67tn has also now been 
allocated for future deteriora¬ 
tion In credit qualify and non¬ 
loan related items. 


T rue to form, Saturday's 
annual general meeting 
of Generali, Italy's big¬ 
gest insurance company, 
revealed little about what is 
going on at the reserved 
ttrieste-based group, and said 
even less as to where it is 

gping . 

Like Allianz, its bigger West 
German rival, Generali’s domi¬ 
nant domestic position, its 
huge property portfolio and its 
immense investment income 
have created an aura of lnvin- 
ctbflity which has stifled ques¬ 
tioning and reinforced a repu¬ 
tation for nondisclosure which 
wakAa even the Germans g»w 
talkative. 

But unlike Allianz or Groope 
Victotre in France, both of 
which are pushing through 
ambitious European expansion 
programmes, Generali, whose 
chairman is the veteran Mr 
Enrico Randone, seems to be 
resting on its laurels. Even 
Fondiaria, its much smaller 
domestic counterpart, has 
sealed co-operative pacts in 
France and Germany. By con¬ 
trast, Generali has fiddled. 

Admittedly, the company 
currently generates 74 per cent 
of its Lll,974bn ($9.8bn) net 
premium income abroad - a 
higher proportion than many 
European competitors. Italy, 
however, is a small insurance 
market, only accounting for 79 
per cent of total European 
Community premium income 
in 1988, against 32 per cent for 
Germany and 23.6 per cent for 
the UK 

The reasons for Generali’s 
inaction are complex. For 
many Italians brought up on a 
diet of gossip and conjecture, 
its failings are enmeshed in the 
machinations, real or imag¬ 
ined, of Mediobanca, the pow¬ 
erful Milan merchant bank, 
with which it is closely associ¬ 
ated. 

Meanwhile, many foreigners 
seem not to care. For the aver¬ 
age non-Italian fund manager 
underweight in Italian stocks, 
Generali is a blessing. Not only 
does it have by far the highest 
capitalisation of any company 
on the Milan stock exchange, it 
is also one of the few big 
quoted groups which Is not 
dominated by a shareholders’ 
pact or a prominent family. 

Thus foreign institutions 
know they can safely deal in 
size in Generali shares on the 
otherwise not always liquid 
and often rumour-prone Milan 
bourse. Moreover, the thought 


that Generali's strategic lapses 
may turn it into a takeover tar¬ 
get adds extra Interest for 
some. Others may be punting 
on the possibility that Mediob¬ 
anca is losing its grip. 

In most of its recent expan¬ 
sion attempts, Generali has 
failed to show the same sure¬ 
footedness as its foreton rivals. 
Its bungled 1987 bid to win 
Compagnie du Midi, the 
French insurer, ended in fail¬ 
ure when Midi struck a defen¬ 
sive deal with Axa, another big 
French insurer, leading to a 
substantial dilution in General¬ 
i's stake and a hefty writedown 


cent stake in Business Men’s 
Assurance, a US life group 
based in the mid-West. 

Not only do many analysts 
view the acquisition target as 
mediocre at best, but they can¬ 
not see the strategic sense in it 
for Generali. “It doesn't really 
give them anything," says one, 
suggesting that Generali 
should have tried to net a big¬ 
ger fish If it was really serious 
about developing a US life 
business. 

Yet none of Generali’s recent 
moves has been odder than the 
attempt late last year to buy a 
13 per cent stake in Nuovo 



Enrico Rand o m s bids speculation “pure journalists' fantasy” 


in its expensively bought 

shares. 

With just over 16 per cent of 
AxarMidi today, it is hard to 
see what Generali has got for 
its money. Certainly, Axa- 
MLdi’s dividend yield of around 
2 per cent is a poor return on 
the Ll^SQbn, if not more, the 
Italians are thought to have 
spent 

The jointly-owned company 
established after last Septem¬ 
ber's long-awaited “collabora¬ 
tion agreement" between 
Generali and Axa-Midi as the 
vehicle for future insurance 
arqnisitions has yet to make a 
move. 

Responding angrily to jour¬ 
nalists* questions, Mr Randone 
described any speculation on 
possible bids as “pure journal¬ 
ists' fantasies." Generali was 
not even involved in Axa- 
Midi's participation in the 
abortive Hoylake bid for BAT. 

Generali’s latest takeover in 
March shows little more savvy, 
analysts say. Many remain 
puzzled as to why it should 
have spent $285m on a 95 per 


Banco Ambroslano (NBA), now 
Italy's triggest private bank fol¬ 
lowing its merger with Banca 
Cattollca del Veneto. 

The Dlan. which, left 

Generali with just half the 
shares it wanted, lent weight 
to those suspecting the private 
agenda of Mr Enrico Cuccia, 
Mediobanca’s veteran guiding 
spirit, than any logic for the 
insurer. 

Yet even if Generali were 
just the tool in a long-term 
strategy to merge NBA with 
Banca Commerciale Italians 
(BCD, as a first step towards 
creating a new Italian financial 
powerhouse with which it 
would then combine, the plan 
has not worked. Last week, it 
was revealed that BCI is indeed 
discussing possible links - 
thought to include cross-mar¬ 
keting - with an insurer. 
However, the company is Fan- 
diaria, not Generali. 

According to Mr Randone, 
the bolding in NBA shares 
“could be strategic but it could 
not One thing doesn’t rule out 
the other." 


Whatever its strategic 
lapses, Generali produces 
impressive profits and dividend 
growth. Consolidated group 
net earnings rose by 1L7 per 
cent to L570bn last year, 
prompting a L20 a share divi¬ 
dend increase to L350 per ordi¬ 
nary share and a one-for-10 
bonus issue. 

But even its <*nrfn£B record 
may not last With a booming 
real estate market in Italy and 
soaring city-centre rents, it is 
hard to tell how much of 
Generali’s profits stem from 
sitting back on its cro wn jew¬ 
els rather than clever portfolio 
management 

“It’s hard to go wrong jf you 
own most of Saint Mark's 
square in Venice or a large 
chunk of central Vienna,” says 
one analyst 

For the real challenges fac¬ 
ing Generali still lie ahead. In 
common with other Italian 
insurers, it faces two major 
problems. 

• With motor insurance com¬ 
prising the bulk of non-life pol¬ 
icies in Italy, insurers will con¬ 
tinue to take heavy 
underwriting losses until the 
Government which sets tariffs, 
allows premiums to go up. 
That seems unlikely at present 
“Things will only change when 
companies start to go bust," 
according to one analyst 

While Generali Is partly 
cushioned by its earnings on 
the life side, which account for 
same 45 per cent of its domes¬ 
tic group premium income, 
some obsCTvers even doubt the 
much-vaunted growth poten¬ 
tial of the Italian life market 

• More important, Italian 
insurers have to develop new 
distribution systems. At pres¬ 
ent agents have territorial 
exclusivity, meaning they 
receive commissions irrespec¬ 
tive of how a policy is sold in 
their patch. 

That has stifled attempts to 
develop new sales methods, 
such as the bank-insurance 
links forged in Germany in the 
past three years. Moreover, the 
heavy cost burden of the cur¬ 
rent system will handicap 
domestic insurers once the 
market is thrown open to toll 
competition after 1992. 

As usual, none of these ques¬ 
tions were adequately 
addressed by Generali's board 
at its shareholders* meeting. 
But they are precisely the 
issues the company win have 
to confront if its future is to 
live up to its gl itterin g past 


ALLIANCE—" LEICESTER 

Alliance & Leicester Building Society 

£200,000,000 
Floating Rate Notes due 1993 
In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
28th September, 1990 has been fixed ai 15.125% per amiuin. The 
interest accruing for such three month period will be £381-23 per 
£10900 Bearer Note, and £3,812-33 per £100,000 Bearer Note, on 
28th September* 1990 against presentation of Coupon No-8. 

Union Bank of Switzerland 
London Brandi Agent Bank 

28th June, 1990 



RETAILING 

The Financial Times proposes to publish this 

survey obi 

28th September 1990 

■ 

For a full editorial synopsis and advertisement det a ils , 

please contact 

JONATHAN WALLIS 
oe 071 873 3565 

or write to him at : 

m 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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I worked hard to get where I am. 

Now Robeco is helping me grow, worldwide 

“Like many other things, money needs space to grow. 

And what better or bigger space than the whole world?” 

Introducing a bank that reflects your own values. 

The Robeco Bank (Switzerland) S.A. is backed by the Robeco Group, which has 

assets under management of over $22 billion. 

For 60 years, the Group has found long-term, low-risk opportunities for growth. 
This quality is matched by our c ommit ment to personal service. 

For more information on Robeco Bank, fill m the coupon below. If you prefer, 
call as on (41) 22-4112 97, or fax (41) 22-4113 92, or send us your business card. 


To: The Manager, Robeco Bank (Switzerland) S.A., 16 Chemin des Coquelicots, 
Case Bostale 114, CH -1215 Geneva 15 - Aeroport, Switzerland. 

Please send me more information on a Personal or Business account (Delete as applicable) 

English Q Gentian G Dutch G French G 

Mr/Mrs/Miss/Ms Surname and initials 


<urj 

n 



Full Address 


Postcode 


Country 








INTERNATIONAL BANK 
FOB RECONSTRUCTION 
AND DEVELOPMENT 
UT 2MMMXMI00 FLOATING 
RATE NOTES DUE 1997 

For the period from July 2, 
1990 to January 2. 1991 the 
notes will carry an interest 
rate ol 11^8% per annum 
with an interest amount of lit 
284,000. - per lit 5,000.000 
note and of lit 2JM3.000. - per 
lit 50,000.000. - note. 

The relevant interest pay¬ 
ment dale will be January 2, 
1991. 

Banqm Paribas Luxembourg 
Agent Bank 


ADVERTISE 
YOUR HOUSE IN 

FULL COLOUR 

■ 

every Saturday 
In the 

Weekend FT. 

To find out more call 
Lesley Proctor on 
071 873 3591. 


PIONEER 

ELECTRONIC 

CORPORATION 

Notice is hereby given to hol¬ 
ders of CDR's issued by 
Caribbean Depositary Com¬ 
pany N.V., Curasao, eviden¬ 
cing shares in the above 
Company that the annual 
report of Pioneer Electronic 
Corporation for the year ended 
March 31, 1990, may be 
obtained from: 

Caribbean Depositary Com¬ 
pany N.V„ 6 John B. Gorsira- 
weg, Willemstad, Curasao. 

N.V. Nederiandsch Adminis- 
tratie- en Ttastkantooq N.Z. 
Voorburgwal 326-328, 1012 

RW Amsterdam. 

The Bank of Tokyo Ltd, esta¬ 
blished in Tbkyo, Brussels, 
London, Dtissektorf, Paris and 
New York. 

Amsterdam, June 27,1990 

N.V. Nederiandsch 
Administrate- en 
Trustkantoor 
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NEW ISSUE 


AH these securiti es haring been sold, 
this announcement appears as a matter of record only. 


June, 1990 



EUROPEAN INVESTMENT BANK 


ECU 125,000,000 


10 per cent. Bonds due 1997 


ISSUE PRICE: 98.125 PER CENT. 
plus accrued interest from 14th February, 1990 


The Nibko Se em Bias Co., (Europe) Ltd. NbriDdmlun International Limited 


MAIDENHEAD £10.00 sq.ft 


HOUNSLOW £9.50 sq.ft: 



CRAWLEY £8.00 sq.ft. 


ST ALBANS £7.50 sq.fi 


MID WALES £2*50 sq.it 


INCREASE YOUR PROFITS IN 
ONE BEAUTIFUL MOVE. 


By. cutting your business overheads 
you could take money out of someone 
eise's pocket and put it right back into 
yours. Mid Wales gives you the chance 
to do exactly that and improve your 
environment into the bargain. 

High specification brand-new 


manufacturing units, cost from just 
£2.50 per square foot rental in mid 
Wales. 

For details about the rural Wales 
solution to high overheads, send us 
the FREEPOST coupon or phone us 
FREE on 0800 269300 now! 


industrial rents (Jones Lang Wootton, Dec 1989) 


DEVELOPMENT 

BOARD 

u-iwimiw 

WALES 
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Please said me your information pack. I am interested in: 

1 I 750-1,500 sq.ft factories CH 5-10,000 sq.ft factories 

I I 3-5,000 sq.ft factories CH Science Park Units 


NAME 


ADDRESS 


POSTCODE 


Send to Dept 0992, Development Board for Rural Wales, 
FREEP05T, Newtown, Montgomeryshire SYI6 ljB.no 
Or telephone us FREE on 0800 269300 now! 


Rural Wales 

Tic fit# 
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BANK JULIUS BAR 

(DEUTSCHLAND) AG 

is pleased to announce die following senior appointments: 


Head of inatltiitfanal Investment Management 


Head of Com pan y Analysis 


iciep n onp 
(69) 17094-157 

(€9)17094-121 


JBp°B 


BANK JULIUS BAR 

(DEUTSCHLAND) AG 

Bod fl enhdm y UndsWBfiO ■ D-6000 Frankfurt am Mdn 1 
"Heptane (69) 17094-0 -Tdefax (69) 172337 
(69) 17094-100 


DEN MOUSE STATS OUESELSKAP A-S. 

(STATOIL) 

FF75M04090 
Ftaffa* Bate Not* dm USD 

Id acc or da nce with (her Ions ud coniUlow of (In Notes notice is hereby given 
that the Rale of Intoet for the I merest Mod 29lh lime 1990 (o 28th September 
1990 has been fixed ai 10.1875% per annum. The imam payable on the relevant 
lErtEren Payment Date. 28th September 1990, will be FF237M7 per FF100,000 Note 



Mortgage Funding 
Corporation No 3 Pic 

5120.000,000 Class C~1 
514,200.000 Class C-2 
Mortgage backed floating 
rate notes October 2023 

For the interest period 2 Jufy. 
1990 to I October, 1990 the 
Pass C-IN otes letff bear interest 
at IS.2375% perannunL Interest 
payable on I October,1990 wiH 
amount to S3,79394 per 
5100,000 note. The Class 02 

notes trill bear interest of 
15.4375% peranntMTL interest 
payable on 1 October, 1990 wilt 
amount to S546,S29.79per 
914,200,000Principal AmoanL 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


BUSINESS 

SOFTWARE 

A selection of software packages 
to suit yonr business steeds 
appears my Saturday in 
the WEEKEND FT. 

Order your copy today. 


FINANCIAL TIMES TUESDAY JULY 3 1990 


INTERNATIONAL COMPANIES AND FINANCE 


US mergers 
and 

acquisitions 
fall 43% 


Euromarkets 

Correspondent 

A RISE tn European me r gers 
and acquisitions in the first 
half of the year, has partly off¬ 
set a significant drop in US 
MftA activity. But the valne of 
cross-border takeovers 
dropped significantly com¬ 
pared with a year ago. 

Figures from IDD Informa¬ 
tion Services show the value of 
TO M&A activity dropping 43^ 
per cent to $112.4bn from 
SlS&Stm in the first half of the 
year. The number of acquisi¬ 
tions In the TO declined JL9 per 
cent In the second quarter, 
bringing about a 15J per cent 
decline for the first half. Some 
2440 transactions took place 
compared with 2,524 in the 
same period in 1988. 

But European M&A activity 
is cm the rise. The dollar value 
of European deals rose to 
$ 8 &lhn from $55.ffhn, while 
the number of deals rose 22.7 
pm cent to 2,184. 

So far this year, there have 
been 1,184 cross-border acqui¬ 
sitions announced, worth 
$55.4bn. Last year in the same 
period, there were 1421 deals 
worth 992.11m. Companies 
from the UK have led the 

liitiM imHnranl n fjqiridtj™ tnrtl 

so far this year, with 179 deals 
worth $12.11m. US companies 
were next (158 deals, HL4bn), 
fallowed in torn by French 
corporations (99 deals S&Abn). 

Among US advisers, accord¬ 
ing to IDD, Goldman Sachs 
jumped into first place, from 
11th a year ago, completing 41 
deals with a total 929.1bn. 
Wasserstein Ferella moved up 
one place to second with 19 
deals and $23.6bn, with Leh¬ 
man Brothers in third posi¬ 
tion. The leading adviser in 
the first half of last year, Mor¬ 
gan Stanley, was ranked 
ninth, according to the figures, 
with 28 deals worth $ 10 . 8 bn. 

Successful 
privatisation 
of Unicer 

By Patrick Blum in Lisbon 

THE FULL privatisation of 
Unicer, a Portuguese brewing 
compa n y, has been completed 
successfully with the sale of 
the state’s remaining 51 per 
cent stake, but the results sent 
a warning signal- to the 
antiunities over future limits 
on purchases by foreign inves¬ 
tors. 

There was strong demand 
for shares and only about 65 
per cart of orders could be sat¬ 
isfied. Paradoxically, the 
underwriters were left with 
4.7 per cent of the shares 
because of a government 20 
per cent limit on foreign 
shareholders. 

As a result, lower than 
expected demand by small 
domestic investors could not 
be compensated for by foreign 
In s t it u ti onal investors. 

Out of total foreign orders 
for 2 . 1 m shares, demand for [ 

I. 55m shares worth Es6.4bu 
(542m) could not be met All 
the allowed foreign sharehold¬ 
ing was taken up by Cervnn- 
iao, representing the Colom¬ 
bian Santo Domingo group, 
which raised its stoke from 

II . 6 per cent - secured daring 
Unlcer’s earlier part-privatisa¬ 
tion - to 20 per cent, mafctng 
it the company’s second larg¬ 
est shareholder. 

A Portuguese group consist¬ 
ing off Corfi (textiles and tour¬ 
ism), Sogrape (wine) and 
Arsopi (engineering) secured a 
dominant position by increas¬ 
ing its shareholding from 14.4 
per cent of the shares to about 
40 per cent. The rest of the 
shares are held by small Por¬ 
tuguese investors. 

Over 3.3m shares were sold 
raising Esl3-2bn ($ 88 m), an 
amount exceeding the ES9.5ba 
raised for the 49 per emit part- 
privatisation of the company 


MOTOR 

CARS 


Ara you looking lor a used 
high profile motor cor? 

Check the selection in the 
WEEKEND FT 
EVERY SATURDAY 


£190000,000 



HALIFAX 

BUILDING SOCIETY 
Resting Rate Loan Notes 
Due 1996 (Series A) 


15.08* 


MMynevpvr 
C 5000901 


CM. X0 
CNIfo 


Tint 


Ford launches new Escort/Orion 


By Kevin Done, Motor Industry Correspondent 


FORD IS launching a new 
generation Escort/Orkm in the 
late summer in a fresh assault 
on one of the moat compe titive 
sectors of the western Euro¬ 
pean car market 

It is part d a for-reaching 
renewal of Ford’s European 
product range, which includes 
the replacement of the Fiesta 
small car last year and the 
planned replacement of the 
Sierra in 1992. 

The Escart/Orton, which will 
he produced at three locations 
in Europe - HaJewood, Mer¬ 
seyside in the UK, Saariouis in 
West Germany and Valencia in 
Spain - wifi replace the pres¬ 
ent Escort range which was 
launched in September 1980. 

The Jowermedium segment 
accounts for about a third of 
all new car sales in we s ter n 
Europe and Fond feces tough 
competition from the Volkswa¬ 
gen GdUTJetta, the best-selling 
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The 


car in Europe, and General 
Motors’ Opel Kadett/Vauxhall 
Astra, as well as toe Fiat Tipo, 
launched in 1988. 

In 1988 the Escort/Orion was 
in third place in its segment in 
the European market behind 
the Golf/Jetta and the Kadett/ 
Astra, but it plays a more sig¬ 
nificant role m the UK, Ford’s 
sin^e largest market in west 


and General 


era Europe, where it has 
topped the best seller's list for 
much of the 1980s and was still 
the best-selling car in the UK 
in 1968. 

Co mpetitio n in the segment 
is set to intensify in the next 
two years with the entry into 
the market next year by 
GttroSn, part of the Peugeot 
group of France, with a new 


led between 
its present AX and BX ranges. 

At the same time General 
Motors is set to replace its 
Kadett/Astra range in 1991, 
while Volkswagen is pbwmin C 
to unveil a successor foe- its 
Golf/Jetta in 1992. 

Ford, which today releases 
the first photograph of the sew 
generation Escort/Orion, said 
that it was placing 350 pre-pro¬ 
duction cars with fleet users in 
six European countries. In 
order to test the quality and 
reliability of the new range. 

It said the early customer 
valuation programme, a tech¬ 
nique adopted last year for the 
launch of the Fiesta small car 
range, would be used to detect 
ami correct any quality con¬ 
cerns ahead of the car going an 
public sale in September. The 
range will be unvoted at the 
Birmingham motor, show in 
early September. 
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BASF plans sale of two US businesses 




By Peter Marsh 

BASF, the Ug West German 
chemicals company, said yes¬ 
terday ft was putting up for 
sale two businesses in the US, 
thought to be worth about 
$450m. 

BASF’s surprise announce¬ 
ment comes after several years 
in which many large European 
chemicals companies have 
built up their operations in the 
US, the world's baggest chemi¬ 
cals market. The move was 
seen as an indication that 
BASF is taking a sharp line on 
leaving businesses which it 
believes do not have an espe¬ 
cially profitable future. 






BASF wants to sell its US 
inks business, which has sates 
off about 3300m a year, and its 
activities in that country in 



West German com p any 
is one of the world's top three 
companies in fads. 

It achieved a leading posi¬ 
tion in the US inks business as 
recently as 1985 through its 
glim takeover off Inmont, for¬ 
merly part ot United Technolo- 


BAJSF’s US fragrances busi¬ 
ness is controlled by Frffcsche 
Dodge and Olcott, a BASF sub¬ 
sidiary which the company 


bought in 1980. It has esti¬ 
mated anwnai sales off about 
9150m. 

The German company 
employs 1,400 people in inks in 
the US and 850 in fragrances. 

ft has asked Morgan Stanley, 
the New York bank, to advise 
it an possible purchasers for 
the bifcg division and Wasser- 
stein Ferella, another US bank, 
to help on the fragrances sale. 

The company said it wanted 
to sell both units because they 
did not fit into its long-term 


The German group said the 
decision to sell its US Inks 


activities did not negate the 
rationale of the TnmnTit par- 
chase. 

The main point of this had 
been to strengthen the group’s 
position in car paints in me 
US. 

BASF has about 10 per cent 
of the US inks market, worth 
an estimated 92.5bn a year. 
Other large groups in the US 
include Dainippon . of Japan 
and Total of France - which 
with BASF are the world's top 
three inks companies - 
together with Tuyo of Japan 
and Britain’s Imperial Chemi¬ 
cal Industries. 
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Stora Kemi acquisition may be blocked 


By John Burton in Stockholm 

SWEDEN’S Competition 
Ombudsman yesterday recoup 
mended that the purchase of 
Stora Kemi by Nobel Indus¬ 
tries, the Swedish chemicals 
and armaments concern, be 
blocked. The Competition 
Ombudsman said it would 
make Nobel the country’s dom¬ 
inant supplier of bleaching 
chemicals for the pulp and 
paper industry. 

News of the action came as 
Stora Kemi, the chemicals divi¬ 
sion of the forestry group 
Stora, announced it was plan¬ 
ning to assume full ownership 
of its Canadian subsidiary 
Alby-Ohn by buying the 48 per 
cent sbarefamding held by Oha 
Corporation for SKr320m 


(953m). The deal was being 
conducted at the request of 
Nobel Industries, it said. 

Nobel’s SKrL93bn acquisi¬ 
tion of Stora Kemi was 
announced in May and was 
scheduled to be iwnnimM last 
Friday, but last-minute details 
prevented its completion. 

The Competition Ombuds¬ 
man. who has the status of a 
public prosecutor, has 
requested that Sweden’s Mar¬ 
keting Court, which rules on 
antitrust matters, temporarily 
block the merger while it 
reviews the case. The Mar ket- 
ing Court is expected to 
respond to the request within 
the next several weeks; 

The ombudsman said the 


acquisition would give Nobel a 
92 per cent share of the domes¬ 
tic market for sodium chlorate, 
a chemical that is rapidly 
replacing the more environ¬ 
mentally harmful chemical 
chlorine in the bleaching of 
pulp. 

Nobel already controls 97 per 
cent of the Swedish market for 
hydrogen peroxide, another 
widely used bleaching chemi¬ 
cal. 

An intervention by the Com¬ 
petition Ombudsman in block¬ 
ing a merger is rare in Sweden, 
which is one of the few indus¬ 
trialised countries to permit 
legal cartels and monopolies in 
order tofinurove the* country’s 
export 


Competition is normally 
ensured by imports, however. 
The Competition Ombudsman 
expressed doubts that Imports 
of pulp bleaching chemicals, 
mainly from East Germany, 
Norway and Finland, were 
likely to represent much of a 
competitive challenge to NobeL 
Nobel expressed surprise at 
the (tempeotum 
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recommendation, but would 
not comment fiuther on the 
issue.. 

"We wifi, continue to imple¬ 
ment those actions the law 
allows concerning toe acquisi¬ 
tion,” said Mr Dag Stromqvist, 
president of Eka Nobel, the 
pulp ch emica ls division of 
Nobeilndustrtes. 
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Rothmans buys Dutch tobacco producer for FI 245m 

By Our Financial Staff 



ROTHMANS International, the 
UK cigarette and luxury goods 
group, is paying FI 245m 
(9130m) for Theodoras Nle- 
meyer, a Dutch producer of 
pipe and rolling tobacco under 
brands Such as Samson, Sail, 
dan and Holland House. 

Niemeyer is being sold by 
GaUaher, a British offshoot cf 


American Brands, which said 
it wanted to c on cen tr ate Euro¬ 
pean development on its ciga¬ 
rette business, which include 
Benson and Hedges and Silk 
Cut 

Rothmans mm fhB acquist 
tion "will significantly 
strengthen Rothmans’ pres¬ 
ence in the fine cut and pipe 


tobacco markets, particularly 
in Europe in advance of the 
advent off the single Europe an 
maricet” 

It estimated the book value 
of tiie assets being acquired at 
FI 172m and put Niemeyer’s 
pre-tax profit in the nine 
months to June at FZ 34 m. 

Last week Lord Swaythling, 


chairman of Rothmans, in 
announcing a 24 per cent rise 
in pre-tax profits to E40B.6m 
(9690m) for the year to March, 
stressed the resilience off its 
tobacco brands and said 
growth would be mainly 
organic. However, it had more 
than £506m net liquid funds 
available. 
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2,300,000 Shares 
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Convex Computer Corporation 
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Common Stock 

(par valtM SjOI per shone) 


920 5 000 Shares 

Thfa portion of the offering was offered outskta the United Stmtaa by ttn undersigned. 


Goldman Sachs Internationa] Limited 

Banque Indosuez 

Robertson, Stephens & Company 


Credit Suisse First Boston Limited 

The Nlkko Securities Co., (Europe) Ltd. 

S. G. Warburg Securities 


1,380,000 Shares 

This portion ot the ottering was offered tn the United States by the undersigned . 
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Goldman, Sachs & Co. 


Robertson, Stephens & Company 
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FT GUIDE TO WORLD CURRENCIES 


Bunds rally despite doubt 

2r .* SLrr'l' 1 By Stephan Fftflwrin London and Karon Zagor in New-York 
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to make 


mat toe bonds, while state 
guaranteed, are not a direct 
state -issue and -that -they wffi 
not he dehverahle against the : 
ftrinres contract in London. --' 
At least two German hwrnira 
are raid to be lobbying the 
Deutsche Terminboexse, which 
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BONDS 


begtos band futures f mritng in 
September, to allow" unity 
bonds to be ddnerabb against 
its contracts. ■-■. ■ .' 1 r. 

With the yield on the 10-year 
bond at around &&7 per~cent 
late yesterday, a coupon of 8 % 
per cent or, more prt*abfy, 8 % 
per cent seems likely. 

Some traders suggest that to 
ensue a good reception, the 
issue should carry a 9 per cent 
coupon. . , 

Trading on T.Wg accounted' 
for a modest 22 ^ contracts, ^ 
and the active September , con¬ 
tract ended at about 83J50; up 
35 baste paints on Friday. • 


Thp vteld spread against the 
French market was little 
chatted in the . 10 -year area at 

around 95 Tra s is points. _ 

' Mr Steve Major of UBS 

- Phillips & Drew in London said 
he. was recommending 
switches out of 5-year German 

JSundesobligationen into 
French BTAN.' 

The yield diflGezence of 10B 
baste paints is dose to recent 
Tri g frg, and there is a prospect 
for moiXL German -issuance in 
that maturity. 

■THE UK government bond 
yn erfa* put in a lacklustre per¬ 
formance and a very modest 
8,700 ccB i tract s traded an LiBte 
in the long gQt future. 

- Consumer credit and retail 


of the D-Mark on the foreign 
exchange market helped bond 


the market somewhat 
One of the benchmarks — 
&e H%.jpex cent issue of 2003-7 
- endea down nearly % point 
aft loan. 

■US Treasury bonds were nar¬ 
rowly mixed yesterday morn¬ 
ing in a market which is expeo- 
ted to remain lacklustre ahead 
of Wednesday's Independence 


Day holiday. 

At mid-session, the Trea¬ 
sury's beUwether 30-year bond 
was down £ point at 103g 
yielding 8.40 per cent, while 
shorter-dated maturities were 
unchanged. 

The Federal Reserve entered 
the open market to arrange 
$ 2 bn in customer repurchase 
agreements when Fed funds, 
the rate at which banks lend to 
each other, were changing 
hands at 8 1 /. per cent 

The move, which ?dfls 
liquidity to the hanking sys¬ 
tem, was widely expected. 

The only economic news of 
the morning was the release of 
the natio nal purchasing man¬ 
agement index for June, which 
rose to 51.1 per cent in the 
month from 50.7 per cent in 
May. 

Although the increase in 
June was at the upper end of 
expectations, it had little 
impact ahead of Wednesday's 
Fourth of July holiday. 

In addition, traders are 
watting for Friday's release of 
employment data for June, 
which is expected go give a 
clearer picture of the state of 
the US economy. 


Portugal restricts corporate foreign debt 


thk Bank of Portugal hag 
clamped down on. foreign bor¬ 
rowing for Portoguese^ compa¬ 
nies by Insisting that 40 per 
cent of the value of any capital 
raised abroad must' be depos¬ 
ited with the central'bank. 
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rampantes* loans with foreign 

hfmlpg gmri \jOOA 08T BtOdC iSSQBS 
Offered on f oreign rnpital man 
krfs cw bought by foreign inves¬ 
tors.No interest would be paid 
bn the deposits, the bank said. 
'Tmreign capital inflows over 
the last months have registered 
a marked increase, .bloating 

pipiHHy airt y wath ^ 1 


difBculties for economic pol¬ 
icy," it said. 

The Government is waging 

War inflatio n, m rra nt Ty 

14 per cent annually and one of 
. the highest rates in the Euro¬ 
pean Community. The measure 
is the n«innri significant mone- 
. tary policy. . announcement 
_ within a week. 
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The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday July 2,1990. In some cases the rate Is nominal. Market rates are the average of buying and selling rates 

except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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(AusS) 
(Schilling) 
(Port Escudo) 
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4.7466 

8795.00 
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256.43 
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D-MARK YEN 
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Special Drawing Rights June 28> 1990 United Kingdom £0.762050 United States $132231 Germa* West D Mark 230495 Japan Yen204399 Eraopean Qmocy Unit Rats July 2 ,1990 

United Kingdom £0.709315 United Stats SL24662 Gomany West D M ark 2.06253 Japan Yenl88351 

Afafamlatlons: (a) Free rate: (b) Banknote rate (c) Commercial rate ; OD Contmlled rate; <e> Fswntlal Imports; (g) Financial rate; 00 Enort^ CD 


<k) Buying rate; (D 


Luxnry goods; (m) Market rate; Co) Official rate; (P> pre f e r ential rate; ( ^ra^i ie rt ^bra^Crt te ^lW^a^^^el^g^^ OTwgl^ ra tej^ O 

Some data ngplled by Bart of 1S& : Eowonifcs Department. London 


nmdal rate; 00 Enort^ CD Non co mmexi al rate; <J) Bus in ess rate; 
rate (u) Currencls fuoed against the US DollartfGtoafta. 18 June1990, 


Mauley July Z 1990 


untnebs fixed against the US DdlanfGteraRa. 18 June 15 
alriett 071 634 4360/5. 


DolKar devalued fay apprax. 



TRADE IEDEMlflTT PLC 071-739 

MULTI-MARKET POLICY. Simplified credit protection A Q 1 1 

against increasing risks in EEC and OECD countries. T Oil 


protection 

countries. 





Notice of an Extraordinary 
General Meeting of 
the Shareholders 

or 

WCRS (Netherlands Antilles) Finance N.V. 

NOTICE IS HEREBY GIVEN to the Sharahoidars o« WCRS (Netherlands 
Antilles) Finance N.V (the “Company"), a umpo i aiion organized and 
existing under the laws of the Netherlands Antifles, that an Extraordinary 
General Mootin g oI SharahoMera vril be held on July 25,1990, te 10J0a.nL. at 
the Company's registered office located at Poiartawag 35, 


The agenda of ttie meeting wiD be to COTsider and approve an amendment to 
Article 1 of the Articles of Incorporation of the Company to the effect thm the 
name of the Company shall read "Aegis (Netherlands Antilles) Finance N.V.” 

WCRS (Netherlands Antities} Ffrmnee N.U 


TWs anwonconert appears as autoenif raconl oriy. 
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Bahrain Middle East Bank (E.C.) 

$ 125 , 000 , 

364 Day Renewable Term Loan 


Agotedfay: 

ConfoentedBankNA 


Lead Matagsd 9f. 

AlAM Bank of Kuwait (K.S.C.) 

Banco Exterior deEspaiia 
Commercial Ba* of Kintel 
Continental Bank, HA. 

The Gulf Bank (ICS.C.) - Kuwafl 
Lkjyds Bank pic 

Oesierreictiische Laendertjank AG, Vienna 
Seourty Padflc National Bank 
Standard Chartered Bar* 

Wastpac Banking CDtpoiatxHi 


Co-lead Managed Ify: 

B»ik of Bahr^n and Kuwait (BSQ 
Banqoe bitenuiionale de Commerce 
Baraiays Bank pic 
ftranhosbantemasBank 

Gkozentrale imd Bank der OestErreictuscten Sparlassen AG 
tHieaeDam ny 
Fostipankfd Ltd 


ManaoadBy: 

ASLK-CSER Bank 

Banco Ambrose® Vendo SW, Italy 
BanraAfenticoSA 

Banco Espirito Santo e Comercfal de Lisboa (London Branch) 
Banco Fonsecas & Burney, Macau Off-Shore Branch 
Bhutan 
Cr&tt Agricole 

Die Brste Oestoreichi sc tB SparC5sse-Bari(- Hist Austria) Bank 
Mckfie East Bank Lid 

PSKBank, tier Oestenefchiscten Postspaitesse, AG 
WestfalenbankAG 

June 1990 


anotured and Arranged 


Continental Bank 


CAMBRIDGE 

The Financial Times proposes to publish this survey on: 

2nd November 1990 

a 

For a full editorial synopsis and advertisement details, please 

contact cither 

Clive Booth 
on 071 873 4152 

a # 

or Amanda Frauds 
on 071 873 3553 

or write to: 

■ 

Number One 
Southwark Bridge 
London 
SE1 9HL 



DUTYFREE 

INDUSTRY 

The Financial Times, pro¬ 
poses to publish this survey 
on: 

20th Sepfiauber 1990 

For a full editorial synopsis and 
advertisement details, 
please contact 

JONATHAN WALLIS 
oa 671 873 3565 

or write to htm at: 

Number One 
Southwark Bridge 
London 

SE1 9HL 
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DEN DANSKE BANK 


US$100,000,000 

Subordinated floating rate notes 
due 2000 

(hMOtftparilnihtaanKdGapcahQQ&iiaad e tobQnkA/S) 

Jh accordance with the provisions of the notes notice is hereby 
given that for the six months interest period from 29 June 1990 
to 31 December 1990 the notes ibM carry an Interest rote of 
8/i% per annum. The interest payable on the releoant interest 
payment date, 31 December 1990 wiU amount to USS43SJSI per 
US$10,000 note and USS1Q,920.M per US$250,000note. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 
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INTERNATIONAL CAPITAL MARKETS 


Supervisors warn 


French banks on 


buy-out debts 


South West 
Water In 
finance 
lease deal 


Leslie Crawford finds Chile becoming too small for fast-expanding industrial groups 


C hile has suddenly 
become too small for its 
leading Industrial 
groups. After six years of 
strong profits growth, the top 
private sector companies are 
turning to Wall Street in the 
search for foreign partners and 
cash to finance expansion pro¬ 
jects. 

At least seven Chilean com¬ 
panies are known to be consid¬ 
ering trading American deposi¬ 
tary receipts (ADRs). 
Compania de Telefonos de 
Chile (CTO wffl be the first to 
take the plunge when it 
launches $U 0 m worth of ADRs 
on the New York Stock 
Exchange later this month. 
The Chilean telecommunica¬ 
tions company, which is 49 per 
cent owned by Telefonica of 
Spain, wQl be the first South 
American eonrpsmy to list on 
the NYSE in 27 years. 

CTC Is opting to place new 
shares, or level three ADRs, 
because its investment needs 
are urgent The company has a 
yam expansion plan through 
to 1906 which aims to double 
Chile’s 6Q0JDQ0 telephone lines 
and increase its facsimile, cel¬ 
lular and data transmission 


By George Graham in Paris 


FRANCE’S banking super¬ 
visors have issued a warning 
about fee dangers of leveraged 
transactions and have urged 
be rries to Emit their exposure 
to these in Rue with their 
wipitai bases. 

The Banking Commission 
said the 11 largest French 
banks Involved in leveraged 
buy-outs and buy-ins had an 
exposure of FFrfiS.Cbo, little 
more than a third of the expo¬ 
sure of file 11 largest US com¬ 
mercial banks, and 90 per cent 
of it was in the form of sailor 
debt, more secure than subor¬ 
dinated debt or ca p i t al. 

Nevertheless, the commis¬ 
sion warned the risks were 
spread over a mmiTi number of 
deals, and no more than 2 A per 
Cffnt of the exposure was provi¬ 
sioned. "without casting a gen¬ 
eral doubt on these 'operations, 
whose justification is the 
responsibility of the individual 
establishments end which can 
prove highly profitable, it 
seems appropriate to draw 
attention to the nature and 
size of their exposure,” the 

commission ga ^d tn its etinnal 


The report says exposure to 
leveraged deals represented an 
average of 30 per cent of each 
bank’s capital, and two banks 
had committed 50 per amt of 
their capital base. 


The commission's study fol¬ 
lows mounting concern in the 
US and elsewhere over the 
risks run by banks which have 
tpfam part in buy-outs financed 
by junk bonds, subordinated 
debt or varieties of complex 
mezzanine fin ° nw> i several of 
which are now having diffi¬ 
culty servicing their debts. 

It says that of the buy-outs 
which are now causing con¬ 
cern, the largest is Ldgnotock 
in West Germany, to which a 
single French bank is exposed, 
followed by Southlandand 
Allied Stores in the US. 

Mr Philippe Lagayette, the 
commission's chairman, said 
that French banks had now 
improved their country risk 
provisions to cover an average 
of around 50 per cent of their 
exposure, and that there was 
now Justification fin: stopping 
at this rate of cover. 

He urged the tax authorities 
to rethink their rules on bad 
debt provisions, which make It 
fiscally dfffimit for banks to 
provision more than 60 per 
cent of their exposure. He 
added that at the end of 1969, 
the 16 largest French hanks 
had capital covering 8.7 per 
cent of their weighted risks, 
using the Cooke capital ratios 
which members of the Bank 
for International Settlements 
have agreed to introduce. 


By Stephen Ffdler, 

Euromarkets 

Correspondent 


SOUTH West Water, one of the 
UK water companies priva¬ 
tised. last year, said yesterday 
it had completed a £150m 
finance leasing facility. 

A number of dinner financ¬ 
ings are expected to be 
announced In coming weeks 
by other water companies. 

The financing provides 25- 
year toads far South West and 
can be drawn down over a 
three-y e ar period. South West 
currently has cash In hand bat 
it Is embarking on a 10-year 
capital spending programme 
of £L4bn far winch it expects 
to need the financing. 

The financing was with Bar¬ 
clays Mercantile Business 
Finance and arranged by Bab¬ 
cock and Brown, the UK com¬ 
pany which leads the lease 
brokerage business. A spokes¬ 
man for Babcock and Brown 
said it was arranging similar 
financings for other UK water 
companies which should be 
completed by the aid of the 

■nn n It- 

mflntlL 

The advantage to b orrowe rs 
of leasing is that it is flexible 
and, Tim m i mm i of T pri tt irf tax 
advantages, provides funding 
at rates significantly below 
London inter-bank offered 


The shares will be offered in 
the US and Europe, and CSC 
officials are shortly due to 
start a road show to canvass 
potential investors. 

Other Chilean companies are 
adopting a more cautious 
approach. The costs of launch¬ 
ing an unknown, Latin Ameri¬ 
can company directly an to the 
NYSE, particularly with regard 
to underwriting foes, axe very 
high. But even for those com¬ 
panies which do not need to 
raise capital immediately, 
ADRs hold numerous attrao- 
timw. 

Compania de Acer os deZ 
Padfico (CAP), a steel com¬ 
pany which has diversified into 
forestry and agribusiness since 
its privatisation in 1987, plans 
to float a small package of 
gytwting shares as ADRs in 
order to establish a presence in 
the US secondary capital mar¬ 
kets. “Once our company 
becomes known among Ameri¬ 
can Investors, then we may 
consid er a listing os the 
NYSE,” said Mr Sergio Enri¬ 
quez, CAP'S treasurer. 

However, the company’s 
medium-term strategy is to use 
the NYSE as a launching pad 
to invest in steel-related com¬ 


panies in the US. The Chilean 
group is already bidding talks 
with Japanese and European 
investors with a view to form¬ 
ing joint ventures in Argen¬ 
tina, and eventually in Central 


For many Chilean econo¬ 
mists, the incursion of leading 
domestic companies on to for¬ 
eign bourses marks a second 
stage in the country's drive to 
compete internationally. "Chile 
has already competed the first 
stage, which was to export suc¬ 
cessfully." says Mr Luis Her- 
oan ftan. 1 , an economics profes¬ 
sor at the Catholic University 
of Santiago. "The next chal¬ 
lenge will be to establish a 
presence in Chile's main 
export markets, either by 
acquiring, or entering into 
partnerships with foreign com¬ 
panies which buy Chilean 
goods.” 

This strategy is already 
being adopted by the second 
largest industrial h o l din g in 
Chile, Compania Manufactur- 
era de Papeles y Cartones 
(CMPQ. CMPC is the country’s 
fayting pulp «nd paper manu¬ 
facturer, whose exports 
totalled 9250m last year. These 
are set to double when a new 


cellulose plant, built in associa¬ 
tion with Simpson Paper of the 
US. enters production at the 
end of 199L "The key to the 
futu re," said Mr Ernesto Ayala, 
CMFCs president, "is to invest 
in paper manufacturing compa¬ 
nies abroad so that they use 
our cellulose.” 

Mr Paul behoves the most 
effective way for nhfleaw com¬ 
panies to become known 
abroad is to have their shares 
traded on the international 
stock markets. In addition to 
widening their shareholder 
base, the status co nf err e d by a 
NYSE listing could eventually 
reopen the doors to commer¬ 
cial bank credits which have 
been shut tight since the Latin 
American debt crisis broke in 


I n one way, the task of 
acquainting foreign inves¬ 
tors with Chilean compa¬ 
nies began last year, when sev¬ 
eral "country funds” started 
operating on the Santiago 
Stock Exchange. There are 
now nine of these foreign 
tnii H H tm Anf ftmfa- which have 
jointly channelled more than 
9300m into Chilean shares. 
Another two country Binds 


woe recently approved by the 
central bank. But if Chilean 
companies start Issuing their 
own ADRs. then the foreign 
investor will be able to chose 
between the general country 
risk or shares in. a specific 
company. 

Chile’s central bank is cur¬ 
rently completing the neces¬ 
sary foreign ex ch a ng e regula¬ 
tions to allow , Chilean 
companies to operate with 
ADRs. Central bank officials 
say that those companies, like 
CTC, which, apply for a listing, 
on the NYSE to issue , new 
shares will be given access to 
the official foreign exchange 
market to move dollars in and 
out o£ the country. 

In this way, foreign investors 
will be protected torn the volar 
tiUty of the parallel market, 
which is legal in Chile 
for operations involving for¬ 
eign trade, investment and 
debt 

But to limit the impact of 
ADR transactions on its for¬ 
eign exchange reserves, the 
central bank has AwiM that 
Chilean companies will not 
have access to offi c i al doiiary 
for private share placements 
on the informal US market 


Eurobond issue lull ahead of US holiday 


By Tracy Corrigan 


Water companies had been 
expected to be significant box*- 


Italian and Spanish bonds 
perform well in index 


THE primary Eurobond 
market experienced a lull due 
to holidays in Canada yester¬ 
day and the US tomorrow, in 
the run-up to Friday's US 
employment data, dealers said. 

There were no signs of dis¬ 
ruption as a result of German 
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By Deborah Har gr ea ve s 




THE ITALIAN and Spanish 
bond markets offered global 
investors the highest returns 
and the lowest risk in the first 
half this year, according to J-P. 
Morgan’s index of government 
bond per fo rmance. In local cur¬ 
rency, the two markets offered 
returns of 8.63 and 7.38 per 
cent respectively. 

The investment bank’s Gov¬ 
ernment Band Index Monitor, 
which gftlciiiateg ret ur n 
an price and accrued, interest 
on a portfolio of bonds, showed 
that global bond markets 
enjoyed their best quarter in 
the second quarter of this year 


since the last quarter of 1987. 

The Japanese Government 
fixed income market was the 
poorest perform er in the first 
six months when it experi¬ 
enced a negative return of 3J£ 
per cent. 

When measured in US* dollar 
terms, all markets except for 
Germany outpaced US Trea¬ 
suries with the UK gilts mar¬ 
ket showing a return of 13.73 
per cent for the first half. Bel¬ 
gium led the performance for 
other D-Mark bloc marfarfa in 
local c ur re n cy and US dollar 
terms, while Australia contin¬ 
ued to look strong. 


FIB eases loans 

to East Germany 






CrmSt Suisse 


i^nt* hjj bit 


GOVERNORS of the European 



Hungary* which have an 
Ectilbn EIB lending to 

East Germany will be on the 
same toms and conditions as 



bond prices followed bund 
prices higher, but were outper¬ 
formed by Ecu bond prices, 
which gained about half a 
point Dealers said that a cou¬ 
ple of large accounts had taken 
positions in recent benchmark 
Ecu issues for Italy and 
France. In the wake of these 
latest issues, no sizeable deals 
are expected in the sector for 
several weeks. The European 
Investment Bank expects to 
raise a further Ecu2bn to 
EcuSbn in the course of this 
year, an official said. 


+ffnal ttim ffloatlng rats note. **Private pUc w n ni a)PayJng a flat sbc-momfi Libor. bJEarty calf at borro wsra option. 


In otherwise subdued mar¬ 
kets, Institute de Credito Ofi- 
dal, the Spanish financing 
institution which carries a 
s tatuto ry gu arantee tram the 
Government, broug h t a Y25bn 
Issue of five-year bonds, which 
were widely considered to be 
too aggressively priced. The 7 
per cent bonds, yielding 7.12 
per cent, offered a four basis 
point pick-up over Denmark’s 
Y40bn issue of five-year bonds, 
and a 15 basis point pick-up 


over the World Bank’s 7% per 
cent five-year bonds. The man¬ 
date for this unswapped issue 
was won by IBJ International 
after a round of competitive 
bidding involving more than 15 
banks, market sources said. 

Dealers said there were few 
takers for the paper. Japanese 
investors are currently 
for coupons above the 7 per 
cent level, WbQe some Euro¬ 
pean accounts are buying 
Euroyen paper, it is mainly 


because their portfolios are 
underweight, so they prefer to 
buy the longer end, one dealer 
added. However, IBJ supported 
the issue on foil fees at less 1 % 
hid. 

Elsewhere, Lavoro Bank 
Overseas, a subsidiary of the 
Italian hank, brought a 
DM300m offering of floating- 
rate notes, via Trinkaus & 
Burkhaidt The five-year notes 
pay interest at the suc-manth 
London inter-bank offered rate. 


Osterreichiscbe LSnderbahk, 
the Austrian bank, has bought 
a controlling interest in Sover¬ 
eign Leasing, (me of Europe's 
largest privately-owned leasing 
companies. 

Sovereign has assets . of 
£350m »nd specialises in finan¬ 
cing purchase of equipment by 
smau companies. Details of the 
investment were not disclosed. 

Mr Ben Brittain, general 
manager of OLB’a London 
branch which made the invest¬ 
ment, said it would bring an 
opportunity to develop 
throughout the UK. OLB 
already owns leasing compa- 
nies in Austria and the UK 
• Hungary plans to pri vat is e 
30 state e nte rprises and liqui¬ 
date 35 others this year..... 


The moves will be part of a 
six-month "fast economic pro- 
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LONDON'S derivative markets 
were quiet yesterday as dealers 
recovered from Friday's hectic 
session when confusion reigned 
during the expiry of Jtffie FT-SE 
100 index contracts. The lack of 
business on the cash market also 
kept trading volumes to a mini¬ 
mum and produced a thin day. 
Dealers were focusing on the 
announcements regarding the 
merger of the options and futures 
markets. 

Trading got of! to a stow start 
but by mid-morning the futures 
market was making a determined 
effort to pull ahead of Its underly¬ 
ing equivalent September FT-SE 
Index premium over the cash 
market extended to 76 points at 
one stage and helped spark off a 


recovery hi the stock market 
But at toe first sign that some 
Investors were selling stock, 
futures prices backed off, only to 
spend toe rest of toe day locked 
in a narrow range. However, 
towards toe dose of toe session a 
squeeze developed and the mar¬ 
ket moved back up to a 70-point 
premium. September FT-SE 
dosed at 2,441.0, down 5 from 
Friday, having traded just 2.941 


In traded options dealing was 
alow with few Incentives for 
investors to become esqmeed to 
the market The advent of Ger¬ 
man monetary union and talk toat 
US Interest rates could be 
reduced put the spotlight on over¬ 
seas equity markets. 


A total of 13,241 options 
changed hands, less than half of 
Friday's turnover. Yesterday's 
total was comprised of 8364 calls 
and 4,877 puts. Among the FT-SE 
options, turnover, at 3,467 lots, 
was also down by over a half. 
The July 2,400 puts ware the bush 
eat FT-SE series, trading 431. 
Yesterday's total was divided 
between 1,359 calls and 2.108 
puts. Among the stock options, 
Rolls-Royce was toe busiest A 
total of 1,577 -changed hands aid 
was divided between 7,277 calls 
and 300 puts. The S eptem ber 160 
calls, at 92S lots, were the busi¬ 
est Other active options Included 
GEC, which traded 1242; Hanson 
685 contracts; Euro-FT-SE 724; 
and Sears 671. 
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tkms into the brewing Industry 
bythe Monopolies andMelEers 
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“What we want to see.is'an 
industry whichis allowed freer 
rein to manage its own affairs 
in the face of the single Euro¬ 
pean: market; where major 
players ere allowed to be very 
dominant. The chances are 
that in fixture the big players 
brthe' DK wiU have to be for- 
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Mr Rankin said S&N would- 
probably not be able' to add to 
its market share in the UK of 
just ovm II per cent because of 
the restrictions. Brewers are 
awaiting the MMC*s report into 
a pnbs-for-brewerles swap psro- 
poeed by Grand Metropolitan 
and Bidets DEL, the Australian 
brewing company. 

Elders’ bid for S&N last year 
was itself blocked by the MMC 
and Mr John Elliott, Elders'- 
chairman, was forced to sell 
his company’s 23 per cent 
stake. It was placed with more 
than 60 institutions in March. 

S&N,. responsible- for 
well-known .beer brands like 
McEwan’s Export and Newcas- 


Hilclare improves 
22% to £322,000 

Hilclate, the Third 
Market-listed maker of elec¬ 
tronic, security and lighting 
products. Increased pre-tax 
profit nearly 22 per cent, bum 
£265,000 to £322,000, in the 


1 



Altek Rankin: 
be strong eno 


mtr- gmwfli from leisure diviskm would mubahly 
to remove the need fir farther acquisitions 


* ■ « 

tie Brown, increased turnover 
from £1.03bn to £L24bn and 
eamfng s rose to 28.7p (23-4p). A 
final dividend of 8J58p makes 
13p (1083p) for the year. 

The figures included a first¬ 


time operating profit of £44.2m. 
bom SAN’s new leisure divi- 
ston. 

S&N launched its new Euro¬ 
pean leisure strategy last year 
after selling its Thistle chain of 


It sounds a little odd for Mr 
Rankin to tall against restric¬ 
tions on expanding brewers the 
year after the MMC saved 
SAN’s skin. The group has now 
ri gnaiipfl its intention to grow 

the brewing side by selling 
down to the government limit 
of 2,000 pubs, but it will be 
intriguing to see just bow S&N 
achieves that growth without 
rousing the regulators. Indeed, 
there are some who argue that 
an MMC report preventing the 
GrandMet/Elders deal would 
bolster S&N’s share price - 
down lp at 339p - because it 
would limit the potential for 
injudicious acquisitions. As it 
is, the group can sit back and 
enjoy the benefits of the This¬ 
tle cash for one more year. 
That should help push up prof¬ 
its to about £230m before tax in 
1990-91, putting the shares on a 
prospective multiple of about 
10. They look fairly valued, at 
least until the results of the 
MMC report are known. 


Rockwood deal falls through 


* • * ■ v j 


Turnover was np from 
£lJ93m to £2.76m, representing 
sustained growth both in 
terms of product'range and 
expansion of the. .customer 


By Andrew Hill 

MB LEE MING TEE, a 
businessman who was to 
inject £5m into Rockwood 
Holdings, appears to have 
pulled out of the deal, leaving 
the USM-quoted freight and 
distribution company to put 
together another rescue pack- 




encouragliigly, the 

directors 

saM, ■ 

■ 

C* i y/riTTu * * T - iTTi. 

:X k: 1 i ’ -M mj 


&01p <6Jp)~ The d 
the forecast ip (nil). 


I'/ ■ r I (\ * 


. A brief statement from the 
company yesterday said that 
Mr Lee's subscription of 9.5 
.per cent secured convertible 
debt “had not proceeded”. Mr 
Tom Forrest, Rockwood 's 
chairman , was unavailable to 
comment. 


The cash injection was part 
of a rescue plan put in place 
in May after Rockwood 
reported losses for 1989, an 
increase in debt and prob¬ 
lems with various acquisi¬ 
tions. Now Rockwood is hav¬ 
ing to look for alternative 
refinancing methods. 

Yesterday's statement said 
that the proceeds of various 
disposals had “substantially 
reduced" Rockwood’s borrow¬ 
ings and negotiations about 
further disposals were well- 
advanced. 

Mr Lee has had links with 


Mr Forrest since the Asian 
headed Wormald Interna¬ 
tional, the Australian fire 
protection company which is 
still the largest investor 
in Holmes Protection 
Group. 

Mr Forrest and his col¬ 
league Mr Brian O'Connor 
stepped down as vice chair¬ 
man and chairman of 
Holmes, a New York security 
company, earlier this year. 
Mr Lee resigned as chairman 
and director of Wormald in 
1988. 
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FINAL OFFERS 

BY 

CITYSTONE ASSETS PLC 

FOR 

GLOBE INVESTMENT TRUST P.L.C 


205p 


TO BE RECEIVED BY NO LATER THAN 

1.00PM ON MONDAY 9th JULY, 1990 

Should you wish to sdl your shares to us for CASH NOW father t h a n 
accepting our offer, please ins truct your stockbroker ^or bank to contact 

Barclays de Zoete Wedd Securities Limited, 


B-tfrby ^ Wtedd Securities Limited was instrncttd on 20th June, 1990 by atystone m pawjfaase up to95 minion Globe Ordinary abares 

fSSp^SofGWbepniiMiy share#) on Us behalf for InanediMecash settlement: Whilst dus«der gently 

Thecommittees of the directors of Britt* Coal toff Supttamaatioii Scheme 

Trustees Limited' (■‘the Staff SuptramixatioosScme Directors’) and of die trastxs of the Mmcwotfkere Paia<mS< ^ne«id of die directors of 
The Staff SQperflnnmtton Scheme Directors, ihc images of the MincrorioCf^ PeosiQ 11 Scheme and ibc director s of dtjtttone (aD of 

iwnriAdhiiitv far the information contained in tbi* advertisement. To the best of 




i° an is te .ccofdaocc wld. 

j^s6l Bardays dc Zoeie Wedd limtad ba member of The Securities Association. 
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Ashley sells 

Penhaligon’s 

for £6.5m 

By John Thornhill 

LAURA ASHLEY Holdings, the 
fashion and household furnish- 
ings retailer which has been 
hit by turbulent trading. Is 
selling its Penhaligon's per¬ 
fume business for £6.5m in 




The buyer is The limited, a 
US retailing group, which only 
last year was involved in a bit¬ 
ter legal wrangle with Laura 
Ashley over alleged copying of 


I if;] ») a * i < M 
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duces a range of perfumes, toi¬ 
letries and silver gifts. Its 
products are sold through 
seven shops and one sales out¬ 
let in the UK and through two 
sales outlets in the US. 

Mr Andrew Higgtnson, 
Laura Ashley's recently-in¬ 
stalled finance director said: *T 
would say it was a very good 
price for us.” 

He also suggested there 
might be more disposals. "We 
are concentrating on the core 
brand and how to exploit it. 
That is where all the emphasis 
is being put Anything else is a 
distraction.” 

In the year to January 27 
1990, Penhaligon’s reported a 
pre-tax loss of £921,529 on 
sales of £ 1.65m. The value of 
its net assets is about 
£253,000. 

The Limited is also repaying 
borrowings of about £lm. 
Laura Ashley will use the pro¬ 


ceeds to reduce its borrowing 
levels. 

Laura Ashley bought Pen¬ 
haligon’s for Elm in 1987 
when it was diversifying away 
from its traditional floral 
prints business. 

Penhaligon’s was founded in 
1870 and supplied fragrances 
to Queen Victoria. It will now 
form part of The Limited’s sta¬ 
ble of retail businesses, which 
also include Express, Victo¬ 
ria's Secret, and AbereramMe 
& Fitch. The company runs 
3^30 fashion stores through¬ 
out the US. 

Laura Ashley filed a law 
suit against The Limited last 
March Hamming- it bad copied 
Penhaligon’s glass-stoppered 
bottles, the name of its prod- 
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and packaging, including the 
simulation of royal warrants. 

The action was finally set¬ 
tled out of court 


Hampson-buys 

ex-Colorott - 

furniture brands 

By Alice Rawsthom 

Hampson Industries, the West 
Midlands-based industrial 
group, has bought the ftami- 
ture businesses originally 
owned by Cokiroll, the home 
products company which went 
into receivership last month. 


under — with 


home products market was hit 
by high interest rates. 

Shortly after its appoint¬ 
ment Ernst closed down the 
ColoroU furniture companies, 
which employed more than 
600 people, because they were 
iriaklng “unreasonable fosses”. 
It sold the rights and title to 
the companies to Prestige, a 
privately owned furniture 
business in Wales, which has 
since sold them to Hampson. 

Hampson already owns two 
furniture businesses, Ian 
Walker and Monogram, and is 
also involved with aluminium 
refining and precision engi¬ 
neering. it has bought the 
brand names of the Cbtondl 
furniture companies — Wil¬ 
liam Barrett Furniture and Nn 
Trend Upholstery — together 
with the order books and some 
machinery, but not the focto- 


The production from the old 
Coloroll factories will be 
transtered to Hampsun's new 
furniture plant at Dudley In 
fhp West Midlands. Hampson 
hopes to create 180 new jobs 
there through the addition of 
the Cotorull business. 

The other Coloroll compa¬ 
nies — which are Involved 
with carpets, home furnish¬ 
ings, wallcoverings and ceram¬ 
ics - are still np for sale. 

Ernst has received “several 
hundred” inquiries from pro¬ 
spective purchasers. Some 




management team are also 
said to be Interested hi parts 
of the group. 



Nationals Phovinciai 
' Building Society 

£200,000,000 
Floating Sate Notes 1996 
Notice is hereby given that the 
rate of interest has been fixed at 
15'/ii% p.a. and that the interest 
payable on the relevant interest 
payment dale 27September. 1990 
against coupon No. 18 trifl be 
£189.83 per £5,000 Note and 
£3,796.58 per £100,000 Note. 

Ageist Bank: 

. Lloyds Bank Pic . 


Hazlewood Foods sells 
confectionery arm for £59m 


By Nikki Talt 

HAZLEWOOD FOODS, the 
Derby-based food manufactur¬ 
ing group, has sold its confec¬ 
tionery and snacks division to 
management for £50 hl 

The consideration comprises 
£51m cash and an £8m unse¬ 
cured loan note. Hazlewood 
also has the right to a 7.5 per 
cent equity stake in the new 
company. 

Hazlewood announced that it 
was in negotiations with man¬ 
agement when giving its full- 
year results last month. At the 
time, analysts' estimate; of the 
mile proceeds ranged about the 
£50m-70m level. Yesterday’s 
news left Hazlewood shares 
down 8p at i56p. 

The funding for the deal is 
coming from a variety of 
sources. The equity element 
amounts to £I3£m and, apart 
from the management's contri¬ 
bution, is being provided by 
Citicorp Venture Capital and 


County NatWest Ventures. 
There is than a £Mhn tranche 
of mezzanine funding, coming 
from Intermediate Capital 
Group. 

The debt element breaks into 
three parts: a £13m term 
loan,£3m of bridging finance 
and SUm of working capital 
facilities .The senior debt is 
being provided by Bank of 
Scotland. 

About ten members of man¬ 
agement are contributing to 
the buy-out, according to Mr 
Philip Courtenay-Luck, chief 
executive of the division, with 
the possibility that “a few 
more may come in”. 

The division, which com¬ 
prises both snack products and 
a mixture of chocolate and 
sugar confectionery, had sales 
of £72w8m in the year to end- 
Marr.h, with operating profits 

of £&5m and pre-tax profits of 

ETm. 


Wessex Water beats its 
profits forecast by £2m 


By Andrew Hill 

WESSEX WATER, one of the 
10 privatised water companies, 
yesterday promised not to 
impose restrictions on water 
use in its region this summer, 
in spite of the dry winter. 

The group, which also man¬ 
aged to mam tatn unrestricted 
supplies last year, announced 
that it bad batten its prospec¬ 
tus profits forecast by £ 2 m in 
the year to March 31, making 
£27m before tax. The previous 
year’s profit was £24Jm. 

A dividend of I0.14p is rec¬ 
ommended, in Hue with the 
forecast in December. 

Last month Wessex became 
the first of the large water and 
sewerage companies since pri¬ 
vatisation to reveal a stake in a 
statutory water company. It 
controls 1.54 per cent of the 
votes in Bristol Waterworks 
Company, which supplies 
water within Wessex’s region. 

Turnover rose from £l30Bm 
to £147.8m. There was an 
extraordinary charge of £4£m 
(Elm) relating to privatisation 
and restr uc t urin g costs. 

Had the new capital struc¬ 
ture of the industry been in 
place for the whole year, Wes¬ 
sex would have matte £56L5m 
before tax, against £54Bm fore¬ 
cast in the prospectus. Earn¬ 
ings would have been 50p. 

Wessex invested £95m (£S8m) 
in capital projects and said it 
completed those projects about 
4 phr emit within its budget 


Mr Colin SkeHett, managing 
director, said the group had 
maintained fairly high capital 
expenditure in recent years, 
even before privatisation. “As 
a result the sort of level of 
capital spending we have now 
reached will be the level for 

the next few years,” he added. 

■ 

• COMMENT 

Wessex is one of the smallest 
privatised water companies, 
but it also appears to be one of 
the most attractive. Bringing 
in the capital expenditure pro¬ 
gramme below budget is proba¬ 
bly not that gignifipanf at this 
esoiy stage - most other water 
companies are doing so - but 
it tends support to foe view 
that Wessex has valuable expe¬ 
rience in the management of 
large spending programmes; 
the news that capital spending 
will not rise substantially in 
the next few years, which sur¬ 
prised some observers, is a fur¬ 
ther attraction. Lyomiaise des 
Eanx, the large French water 
supplier, bought 6 per cent of 
Wessex just after flotation, and 
is said to be an admirer of the 
group’s strengths in informa¬ 
tion technology. Assuming 
Wessex's profits exceed £58m 
before tax this year (against 
the pro forma figure of £56J>m), 
the shares, down 2p at 157p 
yesterday, Zook reasonable 
value on a prospective yield of 
about 7.5 per cent 
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Dividends shown pence per share net except where otherwise staled. 
"Equivalent alter allowing tor scrip Issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. tThlrd Market stock. 


Its operations span several 
countries and a relatively gen¬ 
erous £8m has been earmarked 
for capital expenditure during 
the first two years. Mr Cour- 
tenay -Luck said that this was 
destined principally for the 
German companies, for the 
mac k s side, and for foe Craven 
sweets business. 

Hazlewood, meanwhile, said 
that the cash injection should 
reduce group gearing from 121 
per cent at end-March to about 
65 per cent. 

It added that various offers 
had been received for bits 
of the business, but manage¬ 
ment was the only party 
offering to take the entire divi¬ 
sion. . 

Mr Courtenay-Luck indi¬ 
cated that there was a possi¬ 
bility that one of the con¬ 
stituent businesses might now 
be sold, but declined to elabo¬ 
rate. 


Bowthorpe 
expands in US 
with $32m buy 

By John Thomhflf 

Bowthorpe Holdings, the 
electronics components 
group, is expanding its Inter¬ 
ests In the US by way of the 
acquisition of Thermomet¬ 
ries, a components manufac¬ 
turer based in Edison, New 
Jersey, for $32m (£18L24m). 

The acquisition, which will 
represent the largest pur¬ 
chase that Bowthorpe has yet 
made, will complement its 
range of temperature control 
activities. Both Thermomet¬ 
ries and Bowthorpe will mar¬ 
ket the combined range of 
products in the US and 
Europe. 

“We shall get an extension 
of market coverage and 
range of products,” said Mr 
John Westhead, managing 
director. 

Thermometries designs, 
manufactures and sells 
thermistors in North Ameri¬ 
can and Far East markets 
particularly for use in medi¬ 
cal, industrial and electron¬ 
ics fields. 
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The report and accounts w3l be posted to shareholders in August. For a copy please wrda & 
hAk Motions Department W&sac Water Pki Wfessex House. Passage Sheet, Bristol BS2 QJQ 
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'I'his aHHONHcemrur appears as a twitter of reroni only. 


THE BANK OF NEW YORK 

is pleased to announce 
the NYSE listing of the 


SPONSORED AMERICAN DEPOSITARY 

RECEIPTS 

for 

RTZ 

The RTZ Corporation PEC 
NYSE Symbol: RTZ 


THE 

RANKOF 

NEW 

YORK 

For further information regardingThe Bank of New York s ADR Services, 
please contact Kenneth Lopian in New York (212) 815-2084,or Michael McAuliffe 
in London (071) 322-6336. 



German Law Firm 


BETTEN, BURKHAKDT, MITTL & STEVER 

Rechtsanwalte • Wirtscbaftsprufer 


is pleased to announce the opening of its 

LONDON OFFICE 
■ at 

Swedenborg House 
21 Bloomsbury Way 
London WC1A 2TH 
Tel: (071) 242 44 66 
Fax: (071) 242 44 67 
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ich 


Wkfcnmayerstrasse 36 I>8000 Munchen 22 
Tel: (089) 231910-0 Fax: (089) 231910-14 

Paris, New York, Dresden, Plauen, Hot Nuremberg 



N0HCE OF REMMPTION 

MORGAN GUARANTY GmbH 
(now JP Morgan CmbH) 

Floating Rate Participation Certificates Due 1992 

issued for the purpose of making a Soon to 

lSVEMER 

i 

NCT11CE IS HEREBYdial, pursnam to the pro%Tgbns of ibe laying Agency A m g i a en t and the Terms 
and Omdinottfl of tbe Cernficaraw Morgan Guaranty Trust Company ofNew YoA, as Principal Paying Agent, has 
selected % H*290,000principal amount of said Certificates fonMomptioa oq July 31. 090 at dw redemption 
price of 100% of tbe prindpal amovu ihereot The Certificates so selected are time bearing the aerial numbers 
wfottmb 


ALL OUTSTANDING CERTTFICXTES WITH SERIAL NLAffiERSENMNC 
WlTHAWOFTHEFOUjOTTINCTWODlCrrS 

1»19222?33-H^33 39?t7678 82 99 9T 
ALL OUTSTANDING CERTIFICATES WITH THE FOLLOWING SERIAL NUMBERS 

169 1269 HW 2269 5Bb9 M9 

6969 7309 8209 9069 9*69 


On July31,1990, the Certificates designated abort will become doc and payable at die redemptum price as 

afomaid in aodi coin toenvreo^ of eba Uairrd Scales cdAmczra aa ai she tiaiie ofpmnaii le^al coder fiv tbe 
payment of public and private debts therein. and vill be paid, upon pr esenta tion and surrender thereof with all 
coupons appertaining themocnatiiring after die redemption d^e* ax die option of die boMerdihcrfa) at die 
Corporate Trust Department of Morgan Guaranty Trust Company ofNew York, 30 West Broadway, New York, N.^ 
10015. or (b) subject to applicable laws and regulations, at the main office of Morgan Guaranty Trust Company of 
Now York in Brussels, Frankfurt/Mninar Loodon. or tbe main office of Swiss Bank Corporation in Switzerland) or 
the maiaoffioeqfBaflqufl ImcraadfopgJc k Luxeaibaurpm Ltaanbwm Rntncna attkoffif# r^fyny paying agwir 
outside of the United Stales will be made by cheque drawn on, or transfer to a United Stales dollar account with, a 
bank in New York Cmv Any payment made within die United States or transferred to an account maintained by a 
non-US. payee with a bank in die United Stales may be rahjeci to reporting 10 the United Intennl Revenue 

Stfvk»(IR^)aodmbackupvitbho|dxiigacainteor20% ilpoyccsnoixeoojpuaedaaexempt red 
provide the paving agent with an earned DBS Fonn certifying under penalties of perjury that tbe payee boot 

a United States penoa Foments to noo-eaoemp t US. payees are importable to tbe IRS and those IL&. payees an 
inquired lo provide to die Fa ring Agent an executed IRSFoon W-9 certifying under penalties of perjury the payees 
taxpayer identification lumber (employer identification number or aocid security nurabt^ as appropriate) to 
avmd^OKvithhoIdzBgoTdtepavinentlFafliiroiopcmicteacorTFCiusqittcridentificntftoiiixiimberiiu^Bbo 
subject a U& paver to a peoah)* oftoO. 

Coupons dot Jute W9® should be detached oiidcoUcetfd ia the usual maxmec 

From and after J uly 31-1990, interest shall cease lomvucoo the Cenificaiesberera designated for 

redemption. 
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UK COMPANY NEWS 


Warnings that can be harbingers of doom 

A reminder that profits can go down as well as up, Andrew Bolger reports 


T HEY OFTEN appear in 
the twQzt period in the 
City on a Friday after 
the market has closed at 
430pm, but before the Stock 
Exchange’s company news ser¬ 
vice shuts down at 6pm. 

Sometimes the announce¬ 
ment is baldly labelled as a 
“profits warning” - more 
often it is flagged as a 
“chairman's statement 
regarding current trading 
conditions.” 

The result is almost invari¬ 
ably the same: a sharp fall in 
the share price (as soon as 
trading is possible) and a 
reconsideration by analysts 
and investors of the com¬ 
pany's prospects. 

After several years of 
record corporate earnings, 
the City is once again being 
reminded that profits can go 
down as well as up. In the 
first six months of this year, 
the FT has reported 75 warn¬ 
ings about profits or trading 
conditions. 

From a low of four in 
March, the number of compa¬ 
nies involved grew to a peak 
of 19 in June. 

Will this trend continue, 
and is it an early indicator of 
a looming domestic reces¬ 
sion? 

Profits warnings certainly 
can be harbingers of doom for 
the companies involved. 

Coloroll, the home products 
group, issued a warning in 
January, and went into 
receivership in June. Sock 
Shop International, the 
hosiery group, cautioned the 
market on February 1 that it 
would report a “material 
loss" - and 20 days later 
appointed administrators. 

However, most companies 
which issue warnings are in 
no danger of going under. 
The accompanying table 
(which does not claim to be 
comprehensive) includes 
some of Britain’s biggest and 
best-known companies. The 
stock market largely trades 
on expectations and even the 
biggest players may find they 
need to inform the City 
about changes in their 
mar ket. 

Traditionally, the biggest 
c ompanie s have been able to 
adjust expectations by brief¬ 
ing the analysts and brokers 
who follow them, but under 
Stock Exchange rules all 
such price-sensitive informa¬ 
tion should be made freely 
available to the .whole mar¬ 
ket. 

Sometimes companies are 
pushed into issuing a state¬ 
ment about the outlook by a 
drop in their share price or 
general gloom about their 
sector. The instances shown 
when a warning was followed 
by a rise in the share price 
illustrate that even a forecast 
of reduced profits can be bet¬ 
ter fopn the market's worst 


Surprising the market with 
bad news can have much 
worse consequences than the 
pain arising from a profits 
warning. Mecca Leisure, 
Britain’s biggest leisure-only 
operator, saw Its share price 
ihop by 30 percent on April 3 
after it announced lower prof¬ 
its and higher gearing than 
had teen expected. 

Analysts, many of whom 
had supported Mecca’s £750m 
acquisition of the Pleasarama 
Group at the end of 1988, 
were Curious about the way 
the directors bad failed to 


Globe repeats 
call to reject 
coal funds offer 

Globe Investment Trust has 
sent yet another letter to 
shareholders, urgin g them to 
reject the £l.Ubn offer from 
the British Coal pension foods 
and suggesting that “the Coal 
Funds are running out of 
steam”. The bid is due to reach 
its final close next Monday, 

In thA market trickle of 
share sales continued with 
Seaq showing 1.6m shares 
traded. Allowing for double- 


than 0.3 per cent of Globe's 
equity baa been added to the 
coal funds' tally. 

The share sale disclosures, 
required by rule 8 of the Take¬ 
over Code, showed only one 
very modest institutional dis¬ 
posal in recent days. Equitable 
Unit Trust Managers sold 
150,000 shares on June 25, 
reducing the total stake held 
by Equitable Life Assurance 
and University Life Assurance 
to 11.54m shares or 2.14 per 
cent of the equity. 

However, fund managers at 
Equitable stressed that “in the 
hroadest terms, we don't think 
the bid is acceptable". The 
shares sold, they said, had 
come from one unit trust. 
Equitable Trust of Investment 
Trusts, which was a short-term 
fund send tended to sell when 
discounts narrowed, reinvest¬ 
ing on wider discounts. The 
sate, they added, did not repre¬ 
sent their general stance, 

• Correction: An article in 
Saturday's Weekend FT 
(Globe: is the price right? page 
HI), described Mr Paul Whit¬ 
ney as chief executive of Globe 
but he is in fact the chief exec¬ 
utive of CIN Management, 
which runs the British Coal 
pension ftsxb. Hie managing 
director of Globe is Mr James 
West 


PROFIT AND/OR TRADING WARNINGS IN FIRST HALF OF 1990 



Company 

. . Description 

Share price 

■ ■ »- 

Company 

1 ■ . 

' % B 

DesmfaHon 

Sim prfca 
mmuAeuf 

Jan 8 

Special eyes 

USM chain of 

29p-22p 


MBS ■ • 

MKnHsoinputBre and 

Wp-«p 


. 

retail opticians 



■ 

sotwere company 


Jan 11 

Jones, Stroud 

Materials supplier 

235pt 

Mays 

Norman Hay 

Metals and processing 

«P«p 



to textile, electrical 




group 




Industries 


May 9 

Skafehley 

Dry cleaning, Industrial . 

230p-2O6p 

Jan 15 

Telecomputing . 

USM mainframe 

93f>*5p 

• 


services group 




software bouse. 


May 10 

GKN 

Automotive, engineering 

39?p-368p 

Jan is ■ 

Stanley Miller 

BuHdfng contractor 

197p-172p 



grovp 


Jan 17 

Rodkware 

Qass and plastics 

54p-51p 

May 14 

IMI 

Metals gram 

230p-2Z7p 


■ 

% 

packaging group 


May 15 

Marisy 

Buiktfng materials. 

122pt 

Jan 18 

Hunter Print 

- Specialist printer - 

180p-130p. 

, - 


automotive consonants 



Standard Chartered 

London-based bank 

5B3p-£51p 


Border TV 

ISA contractor for 

41p^7p 

Jan 19 

Sutherland Holdings 

USM food processor ■ 

46P-3BP 



Cumbria, USM-quoted 


Jan 22 

CokmHI 

Home products group 

63p-29p 

May 17 

Gieves Group 

Tailors, printers, 

133pt 

Jan 25 

Laura Ashley 

Ctotolng and borne 

66p-51p 



and motor retailers 




- furnishings 


May 18 

Condor Group 

Construction products 

615p-360p 

Jan 30 

AIM Group 

Aircraft interiors 

Z75p-22Qp 



and services 




manufacturer, property 


May 23 

Bank Howto 

Bakeries and food group 

3B8fhSS0p 



. developer 



McDougeB 



Feb 1 

Sock Shop Inti . 

Hosiery group 

BSp-fiOp 

May 30 

Fbseco 

Producer of special 

249p<241p 


FR Group 

Defence manufacturer 

222p-194p 



chemicals, abrasives 


Fab 8 

Strong & Fisher . 

Clothing leather 

tape 5p 


Heedtand Group 

USM Computer services 

23p-1Sp 



manufacturers 




group 



LIT Holdings 

Futures clearing and 

33p-B5p 


Logtoa 

Independent computer 

299p-2t9p 



corporate finance 




software company 


Feb 13 

English China Oay 

Industrial materials, 

414p~388p 


Thames TV 

Largest ITV company 

54^513p 



aggregate group 



Wtekas 

DfY retailer, building 

190p-185p 

Feb 14 

Porto Group 

USM mater of Christmas 

73pf 



materials 



- 

decorations 


May 31 

BdridgePope 

West Country brewer 

146p-124p 

Fab 17 

BO 

electrical products - - 

80p-SBp 

Jun 5 

Hall Engineering 

Engineering 

IGGp-IlQp 

Feb 20 

VP1 

Financial and corporate 

36p«p 


(Holdings) 





communJcattans group 


Jun 7 

Dally Mall and 

Publisher of Dally Mail, 

SBBbt4S 

Feb 26 

Parkway Group 

USM pre-prose production 

78p*fa 


General Trust 

Evening Standard 




company 


Jon 8 

Ramus 

USM tile, kitchen 

81p-68p 

Mar9 

Sketchley 

Dry dealing, tottostrial 

• 3S5p349p 



ton dure eftorfbutor 




services gram 


Jun 11 

Associated 

Trade finance 

S1p-6tp 

Uarlfi 

Astra Holdings 

Munitions and fireworks 

37p-22p 


Henriques 

company 




manufacturer 


Jun 12 

Albert Martin 

Ctothtag manufacturer. 

StfhSIp 

Mar 30 

Forward Group 

Electronics industry 

70p-38p 


(Holdings) 

importer and distributor 




supplier 



Tarmac 

Construction, building 

245p244p 


F. Copson 

Building materials, 

B8p«p 



materials group 




hotels, nunring homes 


Jun 13 

Micravftec 

USM electronics, computer 

2Spt 

Aprs 

Courtney, Pope 

Specialist contractor 

nap-iup 



peripherals manufacturer 



Holdings 



Jun 14 

Resell Castors 

Makes and sells castors 

146p-80p 

Apr 12 

Blacks Leisure 

Camping and sporting 

59p-48p 


& Wheels 

and wheels 




Goods retailer 


Jtifi 15 

Armitage Bros 

Maker of pet products 

127p-100p 


ErsJdne House Group Distributor of facsimile 

122p-119p 

Jun 18 

Alan Cooper 

Designer and maker 

166p-1S0p 



and photocopier machines 




of office ftjmrture 


Apr 17 

Yorkshire Radio 

Coaifnerclal radio 

132p-77p 

Jun 18 

FltehflS 

Design and architecture 

148p-105p 


Network 

■ 




group 



Finlan 

Property company 

82p-19p 

Jun 20 

SIC 

Information technology 

258p-238p 

Apr 23 

PM- Group 

USM clothing importer 

15P-BP 



group 


Apr 24 

Roctomod Holdings 

USM freight and 

18p-10p 

Jun 21 

ParkfieU Group 

Manufacturing and 

3®Igp-189p 



distribution group 




entertainment 



Midland Bank 

Clearing bank 

S10p-289p 

Ate 26 

BSG International 

Car dealing, components, 

filp-SS^p 

Apr 25 

More OTerrall 

Outdoor advertising 

355p-245p 



consumer products 

- 



contractor 



Psion 

Makar of hand-told 

12Sp-90p 

Apr 2fi 

Barclays 

Clearing bank 

505p-S07p 



computes 



Eton 

Clothing ratal ter 

14fip-131p 

Jun 37 

Berkeley Group 

Housebuilder, commercial 

182p-185p 

April 27 

ASD 

USM steel stockholding, 

73p458p 



property davetoper 




distribution 



Burton Group 

Fashion retailer, owner 

164p-149p 


George Whnpey 

Construction, property 

227p-219p 



of Debenhams 




development 



Crest Wchobon 

Housebuilder, commercial 

153p-144p 

May 1 

DAF 

Dutch commercial 

£Uft-E8% 



property developer 


4 - 


vehicles manufacturer 



Fakfariw 

Housebuilder, commercial 

28t 

May 2 

Johnson Matthey 

Precious metals refining 

247p-225p 



property developer 




and marketing 


Jun 23 

Blackwood Hodge 

Earth-moving equipment 

43fgp42p. 

< 






distributor 
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keep them informed and 
turned on them almost with¬ 
out exception. *£ast. .week 
Mecca reluctantly recom¬ 
mended acceptance of a hos^ 
tile £544m takeover bid 
from the rival Rank Organi- 
ration. 

The companies which have 
issned warnings broadly 
reflect known areas of pain in 
the domestic economy - 
retailers, computer software 
houses, builders and property 
developers are all well repre¬ 
sented, and the current plight 


of the junior market Is illus¬ 
trated by the number of USM 
companies on the t list.. 

However, the list, also 
includes -, warnings/.from 
Forth, which, produces Christ¬ 
mas decorations, and Armi- 
tage Bros, which makes pet 
products. It can be tough in 
them there niche mar- 
kds 

So is the recent wave of 
warnings an early sign of a 
crash in the corporate sector? 
It may prove to be so, but the 
recent pattern may have as 


much to do with with the tim¬ 
ing of the company results 
season as with any underly¬ 
ing economic malaise. 

Most companies’ financial 
years end on December 31. 
Allowing time for the prepa¬ 
ration of interim accounts, 
that means the peak of the 
results season falls 
in March and September 
jtpnh y ear . 

Stock Exchange rules on 
profit forecasts are mainly 
concerned with claims made 
in listing particulars and in 


requiring companies to 
explain any material diver¬ 
gence in the company's 
results from published fore- 


Downgrades underpin BZW’s cautions short-term 


BARCLAYS de Zoete Wedd 
keeps an index of downgrades 
and upgrades made by its ana¬ 
lysts of forecast company 
results, based <m formal state¬ 
ments by the companies and 
informal contacts with tbe 
analysts. Mr Richard Kersley, 
its UK equities analyst, said 
that recent downgrades had 


exceeded upgrades by two to 
erne, nudeipinning BZW’s cau¬ 
tious view of foe British mar¬ 
ket in the short term. 

At the end of last year, 
downgrades woe running at 
three to one, and consequently 
brought forecasts more closely 
in line with expectations for 
the March/April results sea¬ 


son. Mr Kersley said this pro¬ 
cess was at foe root of the 
market's sense of relief 
through the results season, 
that the reported figures did 
not wholly disappoint. 

A similar adjustment in 
expectations was probably in 
store over the coming 
weeks. 


However, most companies 
operate an informal “close 
season* whereby the com¬ 
pany and its advisers do not 
talk to analysts or the press 
for several weeks before the 
results date. 

Companies which knew 
that things were tough and 
would be reporting in the 
autumn have thus had the 
option of issuing a profits 
warning or soldiering on 
silently into their close sea¬ 
son. 

It would therefore be rash 
to read too much into the 
accompanying table, in spite 
of the many individual tides 
of woe. 

On the other hand, serious 
recession watchers who fear 
the worst is yet to come 
should not be in too great a 
rush to leave their Topic 
screen on a Friday evening. 


U.S. $50,000,000 

Banca Nazionale Dell’Agricoltura 

Floating Rate Depositary Receipts due 1998/2000 

(foe “Depositary Receipts 1 ’) 

Repayment at foe Option of the RecelpfookSers 
on the lntereat Payment falling in Septem b er 1998 

Fteceipthdders are hereby notified tom In order to exercise toe 
above optton.pursuarrt to Condition 4 (c) of the Depositary Receipt, 
toe relevant Receipt should be presented to the Principal Paying 
Agent NOT LATER THAN MONDAY JULY 30.1990, being 60 days 
prior to September 28, 1990, with the notice of exercise thereon 
duly completed. 

Upon such pr e sen ta tion the Receipt wfll be enfaced by toe Prindpal 
Paying Agent to validate toe exercise of such option and the 
Coupons maturing on or after the Interest Payment Date tolling in 
March 1999shall be cancelled by the Principal Paying Agent and the 
Receipt returned to toe holder. Where any Receipt» presented to 
the Principal Paying Agent pursuant to the faregoing previsions 
without all Coupons maturing on or after the Interest Payment Date 
falling in March 1999, vafidaoon by the Prindpal Paying Agent of the 
exercise of the Receiptholder’s option shall be made only against 
toe prevision of such indemnity and security as toe Bank'or the 
Depositary Thjstee shall require. 

For and on behalf of 

Banca Nadonato IMTAgpricoftura 

By: The Chase Manhattan Bank, N A. 

Principal Paying Agent 
Wdotgate House 
Coleman Street 
London EC2P2HD 
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Milk Marketing Board 


£75,000,000 Floating Rate Notes 1993 

fa acc o rdan ce with the provfakim of tto notice b horoty gtron dw 

the race of imam for tin three month period 29th ^me, 1990 vo 28th 
Sep temb er, 1990 Km bm fbced at ISfas per cent, per 
No. 19 wiBxherc fonc bepaVablo on2W)S^fflftttr» 1990 
txMipah from Ncnbs of £50,000 ncMifnai and L f 87J7 per eel 
of £5,000 nominal. 

S.G. WARBURG & CO. LTD. 

Agent Bank 
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TIME TO 
BUY 

GOLD? 

! GAL FovurolJd 
Windbur Hihuc 

W Viciiira Sn»i 
Ijtmticra 

swih oxvr 

Tat 071-W 3233 


MEMBER A h 8 D 

Pare OH-799 1323 


SUN UFE GLOBAL PORTFOLIO, SICAV 
Registered o ffic e: Lu x embo ur g. 14 me Akkmj 

Lmu Ltub o oig 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 


*hzxemboorg on tbe 1 lift July, 1990 at 15L30 
pja. specifically, hat wabom bmarnkm. for ibe following pyp™-*- 
1 . 

•) 

b) ihe report df ibe indepemfcrt Auditor* 

2 . 

Operati o ns for tbe year ended 31st March, 1990. 

3. To discharge the Dimtarz and toe independent andean with iup e u to 


4. To dea tbe directors, specifically Roland FRJSING. In 

G. SAMPSON. David WJL SMITH and John I> WEBSTER, to save 
mml the eat Annul Garni Xwring nf .UijinMw f Tw*t»« . 

Mr WnSam REED as a successor of Me Claude ARBND who wSl resign 
with effect from 1 lib Italy, 1990. 

5. To eject the i n dfepcad rm wt i ro ci. tpcc rfica lly 3QPMG Peat Marwick 


6l Other matters. 


isr eq o ii e d and that d rrit i nn s will ha taken ^ the MpnAyaftfm 


£75,000,000 


H that for tbe throe month, period Jen 29, 1990 

» S epte m ber 2& 3990 tbe Nom wB < e ry mn hxonxidt «*t of 
15J25X per —™™ wfib a y?ro y ? — of. £18&5f p* 4 

£5400Moot. .. 




A NafWest Capital MarirotsUmlfod 












Over one per cent of Spain’s economy. 
Under one active management. 


La CkHpcMraoan Bancsto was formed on 


It brings together all of da industrial holdings 



Stock Kurhangc. 

‘With core in &&**** mqoc Spanish 

anrt ii ro B thiienls inmODCI than 100 (tfaer 

companies it anas practically ev er y azea of Spain’s 
commercial awl mAwtrial activity. 

Our aim is not merely to invest in these areas 
however, bat to contribute to them. 

lb give strategic direction to the management 


La Corporation 
Banesto 

The driving force 
in Spain is now an active 
force in Europe. 


of the companies in which we invest, lb help plan 


111 


gives us an unrivalled opportunity to achieve these 


Not just in Spain, bat throughout Europe and 
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EAST RAND PROPRIETARY MINES, 
LIMITED 

QRegisuaDon mnnbeff 01/00773/06) Onoorporaied in the Republic of Sou* Africa) 
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The financial restructuring mentioned in last 
year's report exuaDed the conversion of the 
company's borrowings into '“A" and “B" class 
preference shares to relieve the pressure that 
crippling interest charges were having on the 
company's cash How. 

Shortly before the annual general meeting in 
March 1989. when the two classes of prefer¬ 
ence shares were created, the Minister of 
Finance announced the basic provisions of 
amended legislation affecting preference 
shares. The effect of the amendment was to 
tax dividend income from preference shares 
in certain circumstances. The proposal re¬ 
lating to the conversion of short-term borrow¬ 
ings into preference shares fell within the 
ambit of the amendment and as a result this 
proposal was abandoned. This set-back was 
aggravated by the prevailing gold price and 
the recovery grades at me mine, both of which 
were below the figures predicted at the 
beginning of the year. 

On 26 May 1989 it was announced in me press 
that urgent representations bad been made to 
me Government for direct financial assistance. 
The listings of the company’s shares on the 
Stock Exchanges in Johannesburg and London 
and me Fans Bourse were suspended to 
protect shareholders' interests, whilst me 
consultations with the Government continued. 


Tons milled — 000 

Gold produced — kilograms 

Yield — grams per ion milled 

Revenue — per ton milled 

Cost — per ton milled 

Loss — per ton mined 

Cost — per kilogram produced 


Tons sand treated — 000 
Gold produced — kilograms 
Yield — grams per ton treated 
Revenue — per ton treated 
Cost — per ton treated 
Profit — per ton treated 
Cost — per kilogram produced 


Working revenue 
Working expenditure 


Working loss 

Sundry expenditure — net (including interest) 


Capital expenditure 


1989 

1888 

K Change 

1604 

2233 

-28 

8 823 

6 096 

-23 

LB8 

3.63 

+ 7 

B12C89 

R116.76 

+ 5 

mm 

R 162.94 

+ 10 

R48J63 

R34.I& 

+28 

K43 412 

R42 169 

+ 3 

1416 

100S 

+41 

1968 

963 

+63 

1.11 

0.96 

+ 16 

‘ PjW Mt 

R31.39 

+ 13 

R12J5 

R9.37 

+36 

B22J81 

R22.02 

+ 4 

All 536 

RS 773 

+18 

R32 171 

R32 756 

- 2 

Booo 

BOOO 


250 613 

296716 

-16 

288299 

350934 

-18 

37682 

64 218 

-30 

17138 

7817 

+125 

84820 

61835 

-11 

32971 

107588 

-69 


Agreement between the company, the 
Government and the major creditors for the 
continuation of mining operations was 
eventually reached. Details of agreements and 
me announcement that me suspension of me 
listings of me company's shares bad been 
lifted were published in the press on 29 June 
1989. 


Note; Total mine overheads are borne by the underground 
computing underground and sand treatment costs. 


operations for purposes of 


Essentially, the terms of the agreements 
stipulated that the existing loans of R230 
million from a consortium of South African 
banks and RfiO million from a commercial bank 
would not be called up before 31 December 
2002, except if deferred and capitalised 
interest on the consortium loan exceeded R67 
million, and only after consultation with the 
Government. Interest on the Government 
guaranteed consortium loan of R220 million 
would continue to be subsidised by the 
Government until 31 December 1992 whilst me 
unsubsidised portion would be deferred and 
capitalised, to be paid between 1993 and 199S. 
Intoreat on the R60 million unsecured loan 
wouild be deferred until 3! December 1992. 
Raihl Mines Limited and its wholly-owned 
subsidiary, Rand Mines (Mining & Services) 
Limiti3d, also agreed to convert their existing 
loans «of R70 million into “B" class r e dee m a b le 
preference shares. Rand Mines Limited 
agreed in addition to make available an 
additional loan facility of up to R20 million, 
subject to the same terms and conditions 
applicable to the cosortxum loan and the bank 
loan. Finally, the Government agreed to a 
subsidy of S8 million per annum for the cost of 
pumping eoctraneous water and annual loans of 
R10 million for the maintenance of the pump¬ 
ing shafts. The loan does not attract interest if 
repaid within five years. 

In the discussions with the Government and 
the consortium of banks concerning the re¬ 
structuring of the debt, it was acknowledged 
that the possibility of converting the debt into 
preference sliares should be re-examined in 
an endeavour to remove the obstacles caused 
by the amendment of the income tax legis¬ 
lation. A proposal was submitted early in 1990 
but was not accepted by the Government 
Consequently, this option has been shelved for 
the time being at least 

In my 1988 statement I alluded to the prospect 
of disappointing gold prices in the year ahead. 
Unfortunately the gold price remained below 
expectations for so long that when an increase 
occurred late in 1989, it was loo late to allow 
die average price of R34 300 per kilogram 
assumption for 1989 to be achieved. 

The average gold price in rands per kilogram 
for the year 1989 was 2 per cent below the 
average for the previous year. This was the 
third succ e ssive year in which the gold price 
In rand terms has failed to increase at a rate 
sufficient to match the rate of jnfigrim in South 
Africa. 


the Far East section was realised in October 
1989. Apart from the uneconomic areas 
abandoned under the plan mentioned in the 
1988 report, mining from the IT shaft area 
became uneconomic, and was stopped. The 
rate of production through the sand plant was 
planned to double but financial con str ain ts 
forced the abandonment of the project, which 
would have entailed the costly con v ersion of 
two grinding mills. 


increase its recov e ry grade, thereby reducing 
its cost of production to a level where a work¬ 
ing profit is achieved. By assuming the 
approval of the new financial package and a 
steady rise in revenues each year from gold 
production and/or the price of the metal, there 
is a reasonable probability that the company 
can meet all its financial obligations in the 
fixture. 


The working loss for the year, when co mpa red 
with the previous year, was reduced from 
R54.3 mini m to R37.7 mflhoiL This resulted 
mainly from lower expenditure of R288-3 
million brought abort by the reduced level of 
underground mining operations. Although the 
revenue was bolstered by the increased gold 
production from the sand retreatment opera¬ 
tion it was, at R29Q.6 million, 16 per cent lower 
than last year. 

Working ousts for (be year md ud ed the non¬ 
recurring cost of relocating mining operations 
to the better pay areas and the cost of 
retrenching certain employees who could not 
be re-employed on other mines in the Rand 
Mines Group. 

The total int e r est payable for the year 
v amounted to RSt.B milhon. of which R17.1 

*w%lVlS#wf mu m «n uiw rMww hw ala 1919 A 


Although grades in the Far East section are 
beta* the average predicted in the sediment- 
otogical and statistical exercise conducted 
«*mm» Tears ago; this deviation is within 
acceptable limits of predictability. Hie grades 
should improve to equate more closely with 
the average predicted for foe areas as slopes 
advance through taw grade patches or are 
temporarily stopped while the gold price 
remains at taw levels. 


Now foal the T shaft tongwaH has been com¬ 
pletely re-established on foe east side of a 
major fault, foe improved grades from this 
section should partially compensate for foe 
lower grades presently being experienced in 


‘million' was charged to working costs, R13.Q 
million was capitalised in te rm s of the com¬ 
pany's accounting policies and R21.4 Indian 
was subsidised by foe Government. 

The increase in the interest payable was 
attributable to total borrowings rising to R3UL3 
minio n and interest rates increasing from an 
average of 17.5 per cent to 19.6 per cent per 
annum during foe year under review. 

The issued share capital was increased when 
Rand Mines Limited and one of its wboDy- 
owned subsidiaries converted R70 millio n of 
debt into “ff 1 class preference shares created 
by a special resolution passed in March 1989. 

Capital expenditure for the year amounted to 
K33.0 minion , a 68 per cent decrease, or R74.6 
milli on less than in 1888. It was spent mainly 
on foe major components of foe Far East 
Project 

The report of the directors, to which members 1 
attention is dr aw n, describes in detail the 
results of operations at the mine for the year 
ended 31 December 1889. 


As part of the latest plan the Far East Vertical 
shaft from surface will be equipped to handle 
men and material and foe ice plant will be 
commissioned. There should be sig n ificant 
imp rovements to production and productivity 


-The average recovery grade from sand treat¬ 
ment is expected to be lower in 199), due to 
the depletion of the higher grade Drieffonrein 
dump- Sand from the Cason dump is now 


The latest rationalisation plan is critical to the 
survival of foe mine but it can only be fully 
implemented if certain funding proposals 
incorporating a new loan, foe safe of certain 
assets and further relief on foe crippling 
interest burden are adopted. The funding 
w hich were compiled and recom¬ 
mended jointly by the Government's Inter¬ 
departmental Committee for State Assistance 
to Mining Industry, foe company and tie major 
creditors were submined to the relevant 
Ministry for final approval. 


However, before considering further assist¬ 
ance, foe Government decided to appoint a 
Commission of Inquiry to investigate and 
report on the viability of the mine. 


The reco v ery grade also foiled to meet 
expectations. The 28 per cent reduction in 
tons was the result of the highly 

selective mining policy started in 1968. Un¬ 
fortunately the recovery grade from foe 
reduced level of underground operations 
increased by only 7 per cent due mainly to the 
erratic m-snu distribution of gold grades in the 
Far East section. 


Production at the min* was conoantrated in 
foe Cason. Hercules and Far East Sub-Vertical 
shaft areas. The hope; expressed in foe ISIS 
report, of reaching 60 000 tons per month from 


At foe present gold price of about R3Q 000 per 
kilogram, a further rationalisation of foe mine's 
underground o pe ra tions is required if foe 
company is to have any chance of returning to 
protitabUhy. The lower grade and higher cost 
waiting areas will be closed and operations 
will be concentrated in foe high grade 
sections totaled mainly in the eastern part of 
the mine. The mine has slowly been imple¬ 
menting this rationalisation plan over the past 
few months. Only foe constraints, pending its 
approval, of an improved financial package, 
mentioned later, has prevented the full 
implementation of foe plan. This rationalisation 
plan should enable the mine to substantially 


1 regret that until the Commission has com¬ 
pleted its examination of this new rationalis¬ 
ation [dan it will not be possible to give 
shareholders any forecast as to how foe 
co mpan y is like*? to perform in the year 
ahead. 


The co m p any will give foe Commission foe 
highest level of co-operation and assistance 
but unless a favourable decision ban Govern¬ 
ment on the latest funding proposals is 
received speedily, foe mine may have to 


Members should take particular note of this 
very grave situation which now confronts the 


Johannesburg 
28 June 1990 


The annual financial statements may be obtained from HiD Samuel Registrars Limited. 6 Greencoat Race; London. SW1P 1PL. 
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Private Bankers 


Banque Beige Limited are pleased to announce 
that they have moved to new premises, 
and will continue to provide a full range 
of Private Banking and Trustee Services, 
both from London and Guernsey. 


The new address, from 30th June 1990, is: 


3, ST JAMES’S SQUARE, LONDON SW1Y 4JU 



Telephone: 071-930 7000 Telefax: 071-930 4360 (General & Banking) 

071-930 4361 (Marketing) 

Telex: 886604/886788 071-930 4362 (Investment a Securities) 






Robertson accelerates 33% to £8m 


ROBERTSON GROUP, the 
natural resources and environ¬ 
mental consultancy combine, 
recorded a 33 per cent increase 
in pre-tax profits for the year 
ended March 31139a 
A substantial increase from 
the core consultancy busi¬ 
nesses and another significant 
contribution from mineral ven¬ 


tures pushed the profit to 
gft-im (£6.0?m). Turnover came 
to £45.68m (£42£3m). 

A divisional profit split 
showed petroleum £3.82m 
(£3.28m); environment £l.37m 
(£791,000); rural development 
£531,000 (£621,000); minerals 
and mapping £266,000 (loss 
£156,000). Mineral ventures 


accounted for £ 256 m (£l.44m), 
while associates turned In 
£458,000 (£76.000) and interest 
received was £146,000 
(£314,000). 

Dr Roy Bichan, chairman, 
said he saw the 1990s as a 
period when businesses operat¬ 
ing in the service sectors of 
energy and the environment 


should have strong growth pro¬ 
files. 

Earnings amounted to I5.6p 
(11.7p), including 4.lp (2.7p) 
attributable to mineral ven¬ 
tures. A recommended final 
dividend of R2p makes a 4J5p 
(£L8p) total 

A one-fbr-two scrip issue is 
also proposed. 


NEWS DIGEST 


Ferromet at 
£1.4m after 
9 months 


chased in February from Whit¬ 
bread for £L25m made "mini¬ 
mal contributions”. 

There is no interim dividend, 
but the directors expect to rec¬ 
ommend a distribution fra- the 
foil year. 


FERROMET Group, formerly 
Clogau Gold, which has under¬ 
gone major restructuring 
reported a pre-tax profit of 
£L3Sm for the nine months to 
end-December compared with 
£L71m for the year to March 31 
1989, but that included non-re¬ 
curring profits of £580,000 on 
sales of gold. 

Turnover in the nine months 
rose to £67.2m against £22.7!m 
for the previous year. After tax 
of £631*317 (S474J84) earnings 
per share were left at 0.57p 
<L46p). 

Again there is no dividend, 
hut the company believed that 
the results would allow it to 
consider payment of dividends 
in respect of foe current year. 


Raad London goes 
into the red 


Rand London Corporation, the 
mining Investment man¬ 
agement company, incurred an 
operating loss of £1.53m in the 
year to March SI compared 
with a previous profit of 
£a55m. 

After interest of £ 1.58m 
against £1.25m. the attributable 
loss was £3.1lm. compared 
with a profit of £L3lm, or a 
loss per share of 2.27 cents 
(earnings of 1.77 cents). 

There is again no dividend. 


Poor second half 
holds Vistec back 


Vistec Group, the USM-quoted 
computer systems and supplies 
combine, did not have a satis¬ 
factory second half, and that 
restricted pre-tax profit growth 
to £399,000 for the year ended 
April 30 1990. 

The profit came to £l.59m 
(£l.l9m) and was generated 
from turnover of £36m 
(£LL96m). Gross profit tapped 
£8m (£2.6m) but selling and 
administration charges rose by 
£ 48m. 

Because of current trading 
conditions the directors are not 
recommending a final divi¬ 
dend. The year’s payment is, 
therefore, held at 0.1p. 





Robert Maxwell: the proposal 

inflogtei satisfac tory profits 


Central & Sheerwood 
more than doubles 


Wiltshire in profit 
and seeks new houses 


The Wiltshire Brewery Com¬ 
pany announced taxable prof¬ 
its of £10,744 for the six months 
to March 31 - its first interim 
profit since being bought out of 
receivership in 1985. 

Results of the brewery - 
which came to the GSM in Feb¬ 
ruary - compared with losses 
of £87,031 in the corresponding 
period last time. 

Turnover amounted to 
£396,739, a rise of 38 per cent, 
although the seven pubs pur- 


Both the engineering and prop¬ 
erty divisions of Central & 
Sheerwood showed increases in 
1989 to leave pre-tax profits 
more than doubled at £&55m, 
against £L08m. Mr Robert Max¬ 
well, rihairmam, and his follo w 

directors are recommending a 
final dividend of O.lp, the first 
payment since 
Mr Maxwell said that the 
proposal reflected the satisfac¬ 
tory level of profits and the 
substantial recovery. In the 
group's reserves. • 

For the present year AL 
Dunn had seen some deteriora¬ 
tion in its production but Gov- 


KLEINWORT BENSON SELECT FUND, SICAV 

Registered Office: Luxembourg. 14 rue AUrtngen 
Commerc ia l Register; Luxembourg Section 8 26.138 

NOTICE OF THE ANNUAL GENERAL MEETING OF 


The Annual General Meeting of Shareholders of 
KLEINWORT BENSON SELECT FUND. SICAV, will be 
held at its registered office at Luxembourg, 14, rue 
Aid ring en, on July 10th, 1990 at 15.00 hours for the 
purpose of considering and voting upon the following 
matters; 

1. To hear and accept 

a) the management report of the directors 
bj the report of foe auditor 

2. To approve foe statement of net assets and Habaities 
and foe statement of operations for the year ended 
March 31st, 1990 and to consider declaration of 
dividend. 


3. To discharge the directors and the auditor with 
respect of their performance of duties during foe year 
ended March 31st, 1990 

4. To elect the directors to serve urrtl foe next annua! 
general meeting of shareholders. 

5. To elect foe auditor to serve until foe next annual 
general meeting of shareholders. 

6L Any other business. 

The shareholders are advised that no quorum for the 
statutory general meeting is required and that decisions wffl 
be taken at the majority of the shares present or 
represented at the meeting. 

In order to take part at foe statutory meeting of July 10th, 
1990, the owners of bearer shares win have to deposit their 
shares five dear days before the meeting a! foe registered 
office of the Fund, 14, rue Akfringan, Luxembourg, or with 
foe foBowing bank: 

- Banque G6n6rate du Luxembourg SA, 14, rue AJdringen. 
Luxembourg. 

The Board of Directors 



i BUILDING 

SOCIETY 

Floating Rate Notes Due 1993 

Interest Period 

29th January 1990 

31st July 1990 j 

Interest Amount per 
£5,000 Note due 

j 

31 st July 1990 

£38491 


Credit Suisse First Boston Limited 
Agent Bank 



entry Apex bad made an excel¬ 
lent start The property side 
expected attractive opportuni¬ 
ties to arise later in the year. : 

Turnover was £49.87m' 
(£3&28m). Earnings per share 1 
came out at <L54p (0.28p). 


(£7,000). Earnings were 6.9p 
(6.4p) and the interim dividend 
is again 033p. 


Electric and Gen 
improvement 


Aran Energy plans 
J£37.4m cash call 

Aran Energy, the Dublin-based 
oil and gas exploration group, 
plans a rights issue to raise 
some I£37.4m (£34Rm) net of 


The company proposes to 
issue 97.92m new ordinary 
shares at 40p each on a three- 
for-five basis. The purpose of 
the issue is to fond its explora¬ 
tion p rogramme. Including its 
share of capital expenditure on 
the Alba and Gryphon fields. 


At May 31 net asset value of 
Electric and General Invest¬ 
ment was 137.lp at par and 
I38p at market value, com¬ 
pared with 127p and 127.1p 
respectively a year earlier. 

In the year to May 31 earn¬ 
ings rose from 2L09p to &08p. 
The proposed final is LSp and 
there is a special centenary 
payment of OJjp, making 3p for 
the year against 2.05p. 


Electronic Data tops 
£800,000 midway 


Overseas sales help 
Alba to £3.09m 


Pre-tax profits at Alba, the 
audio, video and consumer 
electronics group, amounted to 
£3D9m on sales of £78.08m in 
the months to March 31 
1990. 

That compared with £4.08m 
and £73.77m respectively in the 
year ended June 30 1969. 

Rarning s in the mo nths 
came to 5.12p (7.42p for year). 
The final dividend is 1.75p for a 
total of 3J25p (435p year). 


Pre-tax profits at Electronic 
Data Processing soared from 
£373,000 to £822)100 in the half 
year to March 31. Sales 
advanced from £7.6m to 
£&33m. 

Earning s worked through at 
7.14p (3.4lp) and the interim 
dividend is stepped up to 0.775 
(0.7p). 


Walker & Staff 
profits dip 


City Site Estates up 
despite slack market 


fix spite of deteriorating market 
conditions City Site Estates 
lifted rental income 51 per cent 
in the half year ended March 
3L But pre-tax profit was only 
£78,000, compared to £L52m> 

Rental income rose to £4.42m 
(£2.93m). 

Eamings per share in the 
half year came to 0.79p (5.92p) 
diluted. The interim dividend 
is raised to (L96p (ORp). 


In spite of an increase from 
£7.06m to £8.06m in turnover, 
Walker & Staff, a valve and 
pipeline equipment distributor, 
saw pre-tax profits for the year 
to fifarch 31 fall back from 
£436,251 to £389,173. 

Earnings per 5p ordinary 
emerged at ll.lp (12.1p). The 
dividend is maintained at 3p. 


Sandefi held back by 
weak second quarter 


Profit rise for 
Clyde Blowers 


Clyde Blowers, maker of soot 
blowing equipment, lifted pre¬ 
tax profit from £86,000 to 
£92,000 in the half year to Feb- 
ruary 28. 

Turnover moved up to 
£1.91m (£1.69m) and produced 
operating profits of £6,000 


A weak second three months 
in its traditional business and 
a loss at Sandell Interlock left 
taxable profits at San dell 
Group lower at £66400, com¬ 
pared with £155.000, in the six 
months to March 3L Turnover 
rose 60 per cent from £L44m to 
£2w3rtl 

However the USM-quoted 
office partitioning supplier said 
there were signs of an increase 
in demand and fhe situation at 
Interlock was improving. Earn¬ 
ings per share were lJ8p (4.5p) 
.and the interim dividend is 
maintained at L7p. 



EAST RAND PROPRIETARY 
MINES, LIMITED 


fti/mnm 

of 


NOTICE OF ANNUAL GENERAL MEETING 


Nonce is hereby gtwen that the m nety-to urth anneal general mooting of EAST 
RAND PROPRIETARY MINES, LIMITCD will be held m the andnarnnn. tamer 
ground floor, Ite Corner House, 63 Foe Street, Johannedbuig. on Fnday, 29 
1990 at 10.30 far the following b u siness 

1 To receiv e and coaacter the fudged annual imodal somseoa far the year 
coded 31 December 1989. 

2 To elect directors m place of those Tearing in accordance wub the prorata® 
of the company's arades of bssoto&cu; 

A To place the unissued shares under the control of the directors. 


To oonsidfir and eo pass wah or wahotrt modfearten. the SQUowlng cessation 
in terns of the pr o vn ons of the Companies Act, 1073, as amended, namely: 


•Resolved flat amde No. 123 of the co mpan y's erodes of aaeodanon be 
amended by the substitution of the sum R500000 000 (five hundred ExuBtan 
sand) for the ssa R400 000 000 (four hundred nkBian xand) where A appears m 
theartsdef 

The effect of the special resohmon vs Art the hmU id ifae company's borrowing 
poem wiQ be increased from R40D tmllion to RSOQ ™n«wi by the amaadmanr 
of amde 123 of flieoompan/a erodes of asspoanon. 

The register of members of iho company wifi be dosed bom 20 Mr to 27 July 
1990, both days rnchram 

A member entitled to atiftwri and vote at the meeting n wy on e or more 

proxies to attend, speak, aid vote m hs stead. A pwg need not be a me mb er d 
foe company. 

For the convenience of members who are unable to attend the me eting but wab 
to be represented thereat, a proxy form will be sent to on request to 

cither die tronstar aro ta ne ) m J ohan nesburg or id the wgsqa a and tt anstar 
agents in the United Kingdom. TOe anentm ot membeza a drawn to ibe fid that, 
if it a to be effective, the Completed p rox y fa rm must * ***** the company^ 
transfer secretaries in Johanncaburg or ns United K h i t ^ tt i i& g aw o and irnmViT 
agenb or least forty-eight hours (which period wriwifa $flfuHn^ s fj 

public bobdayd) before the time appointed far the hokhn? of the meeting. 

Holder s of share warrants to bearer who desire to attend or be r e pr o s o nted at 
the meeting moss produce thezr dtare warrants or at csrc fica i B o i then b okfiag 
from a banker or other approved person at the bearer reception otfibe or the 
United Ki ngdo m registrars a n d transfer agents, or they must p toduofl thorr shr^re 
warrants at the office of the Pans oorrespondents, in both cases at t ew yt five dear 
normal business days before the date appointed far the holdin g of ife n reou p, 
and shall otherwise comply with the "Conditioas governing fft ire fE s ana a f 
currently m fcttce. 

Upon cnch production, a proxy form or an anendance form win be ******* under 
which arch share warrant holder may be represented ax or attend (he mooting. 


By order of the board 

Rand Minna (Mining & Services) Limited 


per E-L. Smnh 



L9th Hoar 
Ibe Comer House 
C3 Fax Street 
Johannesburg 200I 


2&Jm*VB90 


COMMERZBANK OVERSEAS FINANCE N.V. 
127«% A$ 75,000,000 Notes Off 1985/1990 : 


Repayment as per August 22,1990 

According to § 6 at the Terms and ConcSSons of the Is 

Notes wi8 be redeemed at par an August 22.199a 

The Notes wffi be paid at 

Gomnwizbtink Akttangeeenschaft, FianfdurtfMafri 
(Pnndpai Paying Agent) 

Commeribgr* Akfengasefechaft, London feanch 
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UK COMPANY NEWS 


FNF C falls to £29m after 


provision 


■ v, ■ ■ 1 1 , 

By Qam Purion •• 

* i . * -• ■• ■ 

•% • ■> * i ■ •, 

FIRST Natio nal - Finance. 
Corporation, ; a •- coinpany 7 ' 
wh ich ’ straddles jcdiistuner 
credit and presidential prop- - 
d^dopmratp.'inajte an ., 
extra provision of about £lOm- 
against bad and'doubtful 
debts in Its results for the ‘ 
half-year- to' end-ApriL.' '- 

As a result, pretax profits 
feU from £85.08m to fiM iam: 
Fully diluted "earnings. per 
-share - were- down to I2.8p 
(M»Sp) and- the interim divi¬ 
dend stays static at 45p. : 

The shares fen Up to 210p. 
in' responise to 'the -axmounce- 
raent yesterday, r . 

Mr Tom 1 Wrlrfeyi^diifif exec¬ 
utive, stressed that the provi¬ 
sions showed FNFC was tak¬ 
ing a “prudent approach"' as 
high interest rates put a num¬ 
ber of its customers under 
strain. 

The company, which sur¬ 
vived the secondary banking 
crisis in the early 1970s; dis- 
dosed that about 70 per Cent 
of the . extra provisions arose 
from revaluations of proper- . 
ties, chiefly residential, where 
loans secured on them had 1 
fallen into arrears;:the bal¬ 
ance related to-its own prop- 
erty: development; ; 

. However, these results con¬ 
trasted with indications,; 
given by FNFC when it 1 
reported full-year results in 
January, that if expected to 
see a further improvement in 
profits during the first six 
months. 

Mr Richard Langdon, chair¬ 
man, explained that the fail¬ 
ure of UK interest rates to Call 
was the hey to tbs disappoint¬ 
ing performance. . 

“In January, we were 





Toni Wrigjey, FNFC chief executive, announcing a prudent 
approach in view of interest rate worries 


in the early spring. Now we 
do not-expect a fall for the 
rest of this year. We conse¬ 
quently do' not anticipate an 


Jas Ciosby 

bucks trend 

with £4.31m 


JAMES . CROSBY Group, a 
housebuilder with its core 
activities in the north west. 


year ended March £L 1990. .. 

- -Mir whnA StOKgesa, rebate 
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improvement in profitability 
during the second half," he 
said. 

The-dominant consumer 
credit division, chiefly 
engaged in lending for borne 
improvements made pre-tax 
profits Of £19.86m (£23^7m). 
New business volumes were 
down on the equivalent 
period lsist year. 

A policy of selling houses, 
albeit at depressed prices, led 
to a squeeze on margins at the 
property division, which 
made £2m (£6.67m). Mr Lang¬ 
don said of the policy: “Fd 
rather have cash than bricks 
and mortar at the moment." 

Higher volumes on the com¬ 
mercial -lending side helped 
pre-tax profits of that division 
rise-to- £9.6m (£7.12m). It 
accounted for about £lm of 
the total extra provision. 


NEWS DIGEST 


(£738,000) were covered 5J9 
tbnes by operating profit 
Earnings for the year were 
25.72p (2i27p) per share. The 
final dividend is 2JSp for a total 
of 3.75p (3^p). 

Profits tumble 
at de Morgan Group 

Pre-tax profit of de Morgan 
Group, the specialist pro pCTty 
i n ve st o r and **»*"«» adviser, 
slumped:to £414,000 jn.the 55 
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WORLD AEROSPACE AND AIR TRANSPORT 
TO THE YEAR 2000 AND BEYOND 
28,29 & 30 August - London 
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Earnborcragh International Air Show. This year the meeting 




The confefmce will focus in the massive growth in 
passenger and cargo traffic and assess the impact of this 


iTT* r-. +■ 1! i^* vl*" ^ W Vi> *- 'j--7I 


feature of the conference w&l be a day devoted to an assess- 



24 & 25 September - London 


increasingly bring seen not only as a means of providing 
reliable communications to users on the move but also as a 


ators, manufacturers and users with difficult choices. This 


o pp ort u nity for in-depth, high lewd discussion of the crucial 


POLLUTION-MANAGEMENT 
2 & 3 October - Birmingham 

This Financial ^Times conference will look at the commercial 

opportunities arising from growing intemation-al interest in 
arresting and reversing present threats to the environment It 


commitment to pollution control rather than on fashionable 
global problems such as ozone depletion ani the 'greenhouse 
effect 1 . It will demonstrate that tedmology still has much to 

offer pollution management 

■ ■ ■ 

Speakers include: David Heafiuott - AmcnyMP, Partia- 


Enviionment; Dr Wilfred Beckennan, Fellow, Balliol College, 

Oxford; Dr William L WiDdnscriTCBE, FR£ D^uty Chief 
Executive; British Nuclear Fuels pk£ Dr Hans Kramer, Chair¬ 
man of the Executive Board, Steag AG; RasORR Butler, Man¬ 
aging Director, The British Petroleum Company pic and Dr 
John Bowman CBE; Chief Executive, National Rivers Author¬ 
ity. . .. 

AS enqniries should be addressed to: 


jvfijamyn Street London SW 1 Y 4 UT. . 

Tefa 0ft-825 2323 (24bouf answering service) 
T7%£7 FT CONF G Fax: 071:23 2125 


Increased balances, 
together with reductions in 
the number of customers set¬ 
tling debts early, helped earn¬ 
ing assets Increase from. SlJSm 
to £L7m. 

Mr Langdon said FNFC’s 
business was going through a 
phase comparable with that 
experienced during the period 
of high interest rates in the 
early 1980s. But he dismissed 
any comparisons with the 
early 1970s, when it had to be 
bailed out by the Bank of 
England during the fringe 
banking crisis. 

The difference was that the 
company was now matching 
maturities of its loans and 
borrowings, and property was 
a much smaller part of its 
business. 


Burmah 
move reflects 
importance 
of Castrol 

By Steven Butler 


BURMAH OIL, the lubricants 
and chemicals group, yester¬ 
day reorganised its centra] 
nffipp and announced plans to 
change its name to Burmah 
Castrol. 

The same change reflects 
the growing dominance of Cas¬ 
trol, its lubricant subsidiary, 
within Burmah. Last year it 
accounted for 67 per cent of 
the trading profit and the Cas¬ 
trol brand name is seen as 
Burmah* s most important 
asset 

The changes were intro¬ 
duced by Mr Lawrence 
Urquhart who this month 
assumes the post of chai rman 
following the retirement of Mr 
John Maltby. Mr Urquhart has 
been group chief executive. 

“Recognising the domi¬ 
nance of Castrol within the 
organisation we felt it should 
be given its place,” he said. 

The management changes 
involve the merging of the 
previously separate head 
offices of the Burmah group 
and Castrol, which Burmah 
acquired 24 years ago. Much 
of the rest of Burmah’s busi¬ 
ness has been shed in the 
interim while Castrol as 
accounted for most of the 
company’s growth in recent 


Turnover came to £5.lm 
GS4L8m). Diluted earnings were 
L96p (8.03p). 

Windsor expects 
£900,000 write-down 

Windsor, the insurance broker, 
said it expected a £900,000 
write-down in the value of its 
investment in Commercial 
Holdings, a subsidiary 
acquired in December 1989. 
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Under a unified central 
office, Bunnah’s business will 
have three divisions: lubri¬ 
cants, chemicals and fuels. 
Shipping and energy invest¬ 
ments are unaffected by the 
changes. 

Mr Jonathan Fry, Castrol 
chief executive, becomes 
group managing director 
looking after the day-to-day 
operations. Mr Brian Hardy, 
Castrol finance director, will 
become finance director for 
the whole group. 

Mr Urquhart denied that 
the changes were in any way 
a defence against SHV, the 
private Dutch group, which 
holds a 9.14 per cent stake. 

“With a company which is 
simplified and easier to 
understand, we are more 
rather than less susceptible to 
predatory action,” he said. 

He also said Burmah was 
under no pressure to sen Its 
near-30 per cent stake In Pre¬ 
mier Consolidated Oilfields, 
the independent oil company. 


hit when Mr Maltby made 
remarks which some analysts 
interpreted to mean that Bur- 
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In the event, an internal 
inquiry by Windsor had con¬ 
cluded that there was small 
possibility of a recovery in 
Commercial Holdings’ trading 
position. 

Windsor is contemplatin g lit¬ 
igation over the circumstances 
of its ori ginal investment. 


Property sale will 
reduce Norton’s debt 

Norton Group, the motorcycle 
ami an gina manufacturer, has 
conditionally agreed to sell 
seven properties in north Lon¬ 
don for £4£m. They are being 
bought by Frogmore Estates, 
the property development com¬ 
pany. 

Norton had originally agreed 
to sell the properties to Mr 
Simon PusseD, its former chair¬ 
man, for more than aim. Mr 
PusseD was nhaftman of Minty, 
an Oxford furniture maker 
which Norton reversed into 
last June to gain its fall listing. 
He resigned as part erf the deal 
which brought the two compa¬ 
nies together. 

Mr Fuss ell’s company, 
Waterbay, did not complete a 
contract to buy three of the 
properties at the end of last 
year. Norton said it had been 
advised that because of the 
unfavourable state of the mar¬ 
ket, the properties were 
unlikely to fetch mare than the 
amount offered by Frogmore 
within a reasonable time. 

Mr PMhppe Le Roux, Norton 
ohafrman, said the proceeds of 
the sale would be used to 
reduce group borrowings. Nor- 


a 10 per cent stake. However, 
while confirming that Bur- 
mah was a long-term seller of 
the stake, he said Burmah 
would not deliver Premier 
into the hands of a predator 
and would wait for the right 


AFI returns 
to its roots 

By Andrew Hil 

Amalgamated .Financial 
Investments is returning to its 
50-year-old roots as a minerals 
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gold-mine which is Sacra¬ 
mento’s prtrtripftl aiysf^. 

API, which began life in 
1939 as Amalgamated Tin 
Mines of Nigeria (Holdings), is 
to issue 12Jhn new shares to 
the vendors of the minerals 
interests, putting a value of 
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with a suspension price of 6p- 
The group will also sell moat 
of its existing Investments at a 
loss of £L7m. If it gains share¬ 
holder approval for the pur¬ 
chases, AFI win apply to be 
listed as a wowing company 
and the shares will emerge 
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This announcement appears as a matter of record only 


South West Water 


(Lessee) 


£150,000,000 


Finance Leasing Facility 
for Water and Sewage Equipment 


provided by a subsidiary of 


BARCLAYS MERCANTILE 


Business Finance 


♦ 

(Lessor) 


The undersigned'acted as advisor to South West Water on this transaction 


BABCOCK & 


BROWN 


July 1990 


This anourioamax appears a£ a matter of'record only. 




Enl International Bank Limited 

(bicorpoiatod with fented Babffily under the laws of the Cwnmoniwsalth of the Bahamas) 


U.S. $400,000,000 

Euro-Commercial Paper and Certificate 

of Deposit Programme 

UnconditionaUy and Irrevocably Guaranteed by 


Eni International Holding B.V. 

(incorporated with irreted fiabffity under the Isms of The Nefihwiands) 


Rating 

Moody's Investors Service, Inc. P-1 
Standard & Poor’s Corporation A-1+ 


Dealers 


Chase Investment Bank 
Citicorp Investment Bank Limited 
Eni International Bank Limited 
Goldman Sachs International Corp. 
Shearson Lehman Hutton International, Inc 

Swiss Bank Corporation 
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SCOTT has appoints Mr 
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director of the recently 
acquired Cross Paparware, and 
to the main board. He was 
general sales manage:, 
consumer business, where he 
is succeeded by Hr Joe Turner 
who was national accounts 
saTffg manager. Mr Malcolm 
Mm-p hersan. former managing 
director of Cross Paperware 
ha« been appointed to a new 
rale in Scott*s European 
h eadq uarters at Leatherhead. 


as a director In the mergers 
and acquisitions unit of its 
corpora t e drviwirm Wa 

was an associate director, 
mergers and acquisitions 
department. County NatWest. 
■ 

■ Mr Boy Bowles has been 
appointed chairman of ROAD 
HAULAGE ASSOCIATION 
INSURANCE SERVICES, a 
joint venture company 
operated by Bain Clarkson for 
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promoted to manufacturing 
director of Scott, from 
manag in g (HreCtOT Of Scott 
Paper, Singapore. 

■ Mr Brie Oakley has been 
appointed a director of 
HAYNES PUBLISHING 
GROUP- He is president of the 
US subsidiary Haynes 
Publications Inc. 

■ Mr Jeff Attfteld, director, 

has been appointed head of 
UK pension fluid investment 

at him. 

r Mr John Sacks, chief 
executive of ARENSON 
GROUP, has been appointed 

non-executive chairman of two 
office furniture makers - 
A nfry-im Laira and Lea b ank 
Office Furniture - which are 
being acquired by Danish 
parent company Sk andin avisk 
Holding. 


R JJ0L MENET & CO has 
appointed Hr Robert Fellow 
and'Mr John Rayner as 
divlsianal executive directors, 
international marine davision, 
and Hr David Hardy as 


moves at Sun 
Alliance 

R SUN ALLIANCE GROUP 
has made the following 
changes. Hr A. Watt, director 
and general manager, National 
Vulcan, and a director of Sun 
Alliance International, ret ir es 
on December 3L He will be 
succeeded by Mr ED. SinfleM, 
director, Sun Alliance 
TWmnagamant Services. Hr S.W. 
Broughton, manager, 
International systems 


Managers since March 1388. 

R HAYS MARINE SERVICES 

hag p mmnh iH Hildippl 

Baker from financial controller 
to financial director, 
succeeding Mr John Reynolds 
who has retired. 

Yorkshire Bank 

chairman 

r Lord Chtheroe has been 
appoi nted c hairman of 
YORKSHIRE RANK. 


aviation division. 

■ BENSON GROUP has 
appointed Mr Ron Green as 
fiiMMo director. 

R RKF GROUP has made the 
following changes. Mr GRve 
Preston, managing director 
of Pleasareworld, joins the 
main board- Hr Buw Walters, 
a director of Pleaurareworid, 
joins RKF Group as a 
nonexecutive director. Mr 
CdUh Cladte, property and 
marketing director, is 
resigning from the main board- 
in line with the company's 
policy of reduced involvement 
m property development 
activities. Mr Michael Hearn, 
company secretary, is retiring. 
His duties will be taken over 
by Mr Mtohnri Ashhropk, 
financial director. . 


SinfleM as manager, electronic 
marketing division. Mr AJ. 
Alwin, systems manager, 
international systems 
department, has been 
appointed manager, 
information systems, Sim 
Alliance Insurance Overseas. 

R Fallowing the formation of 
the NELSON STOKES GROUP, 
Camelford, Mr James M. 
nmatid has been appointed 
chairman; Mr Harold N. 
Stokes, managing director, 

Mr Walter Roberts, technical 
and quality director; and Hr 
Williain R-DeLong, 
non-executive director. 

r Mr Nigel Hurst-Brown will 
join MERCURY ASSET 
MANAGEMENT GROUP this 
month as an executive 
director. He wQl be appointed 
joint chairman of Warburg 
Asset Management, 
international equity and fixed 
income division. Mr 


who is retiring. Lord CUfheroe 
retired last year as deputy 
chief e x e c utiv e of the RTZ 
Corporation. 

R SAUNDERS SOBELL LEIGH 
& DOB3N, softcitars, has 
appointed Mr J onathan 
Freedman as director of 

fmanfg and Bihn teafratinri, 


■ Mr Edward Turner, sales 
and marketing director, has 
been promoted to manag in g 
director of THERMAIiTE, part, 
of the Marley Group. 

R Mr Knrt Bitter has been 
appointed president of the 
F orum division of the 
INTER-CONTINENTAL ' 
HOTELS GROUP, Loudon. He 
was president of the SAS 
International Hotels. 

Intercontinental Hotels Group 
is owned and operated by 
Saison Overseas Holdings, 
which is owned by Saison 

Group and SAS. 
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Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 0M-SZ5-2128 
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Stock Exchange dealing classifications are Indicated to the right 
of security names: a Alpha, 8 Beta, y Gamma. 

Unless otherwise indicated, prices ana net dividends art hi pence 
and denominations are 2Sp. Estimated prfcefcarnlngs ratios and 
covers are based on latest annual rep ort s and accounts and, where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "ott" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or more difference If 
calculated on “nil" distribution. Covers are based on 
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...Kt| 6 
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my+b" Q7i 

Q2 -h " Q» 
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''maximum" dlstritMUkon; this compares pm dkvfdmd easts to 
profit after taxation, excluding exceptional profits/losses hut 
including estimated extent of offiettatHe ACT. Yields art based 00 
middle prices, are gross, adjusted to ACT of 25 per cent and alter 
for value of declared dtstribottoo and rights. 

Estimated Net Asset Values (NAV&) are shown for In vestment 
Trusts, In pence per share, along with the perc e ntage discounts 
(Dfs) or premiums (Pm A to the current pre-closing share price. 
The NAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised If dllutloa occurs. 

• nap Stock" 

4 Highs and lows marked thus have been adjusted to allow for 
rights tees tar cash 
t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
U Tax-free to non-residents on application 

• Figures or report awaited 

f Not officially UK listed; dealings permitted uader rule 
535MKa) 

f USM; not listed oo Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
It Not officially Ikied. 

§ Price at time of suspension 

% Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganksaltoo In progress 
4 Not comparable 

4 Same interim; reduced final and/or reduced earnings 
Indicated 

g Forecast dividend; cover on earnings updated by latest 
Interim statement. 

X Cover allows fur conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
t Cover does not allow for shares which may also rank far 
dividend at a future date. No P/E usually provided. 

L No par value 

Fir. Belgian Francs. Fr. French Francs 59 Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stoc k , a Annualised dividend, h Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue. J P a y m en t from 
capital sources, k Kenya, m Interim higher than previous total, u 
Rights Issue pending g Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to orations dividend, P/E ratio based on 
latest annual earnings, a Forecast, or estimated amnaVIsed 
dividend rate, cover based on previous year's earnings- v Subject 
to local tax. x Dividend cover in aces of 10Q times, y Dividend 

S ' rid based on merger terms, a Dividend end yield include a 
payment: Cower does not apply to special paymem. A Net 
id and yfeftd. B P re ference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1988-89. G Assumed 
dividend and yield after pending solp and/or rights Issue. H 
Dividend and yield based on prospectus or other official rtflMHfs 
tar 1989. K Dividend and yield based on prospectus or other 
official estimates tar 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. II Dividend and 
yield baaed on prospects or other official estimates tar 1988. H 
Dividend and yield based on prospectus or ocher official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. 8 Gross. R Forecast annualised dividend, 

, cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: 4 ex dividend; is ex scrip lout; it ex rights; ra ex 
all; if ex capital distribution. 


ji REGIONAL & IRISH STOCKS 

0,7 The following is a seteeUoo of Regional and Irish stocks, the 
” latter being quoted In Irish urrency. 
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Ba Unit Trust Code Booktet ring the FT Cityline help desk on 071-025-2128 
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AimflcolAm_6 50 II 5GA4 53.07 -00915.09 

Sta&FfcSdK_b u».4 iS^nio-O.bgM 
Htyt Uk Equity 6 XXkJ 1390*1407 -0£f4-& 
wS355?tad — 6 1886 188.6 2DQ.P -0.4fc.4S 


BU 


TO 7.62 
-007 7.62 
♦0-SZ 0.00 
420 436 
■£-93 
U9 
189 


A-i€ric«nGrtte..-6 185.9 1073 19}.7[-1 

AdMPadfie.-. 6 139 7 1JZ.8 15] 9 

Acats&Eamfa*J3 .^6 159.9 16J.7 174 l 
CaMUi Resene fee _ 0 93 47 93.47 93*7 
C**U7ftemUic..O 7856 7056 78 73 
Cnrndty & Ensw—6 90.90 92.68 99-11 
OMMlGmrfl.b 97.40 48 49 5150 

»S3&=*33ttfl W 

i£3 $3 

ireraaJMl_6 6055 6L40 6531 

1mm _6 100.7 101.6 1080 

Maslannm_6 90.06 9806 96J2 

UK Grate Acc-6 177.1 IffiJL ljb 

UK Grate Dfet-6 115,7 1209 128 

US Emerging Cm-.6 59 39 60 79 64 66 

3059 3D2 

EXfakaS_6 4812 49-36* 

AMrast Management Ltd 0200*4 

10 (tanTerrace, Abredeen AB?10J 0 
ferotacMnirti.Sk 31.74 31-84 33,99 

Ewpon_5k 9L81 9L.95 98,10 

E tf ri Stta rif—Sk 89 64 8964*9569 

Ertftirt_ 1 767.6 767.6 7943 

EronptlnWrife.-Jk 177.9 177.9 188.4 
Era3TAiMriaa„3k 3783 3783 396J 
&te*Mk-..Sk 2663 MJOU 
Extra borne —5k 4293 4293*4503 
FEafttefeE tm—3h 64 24 6457*6935 

Frodfa* T«t_- | 129 2 134 6 

DoAcctm_5 2M-2 21^7 

Gftt&Fbad W.Jk 1648 1087*If 01 
iMilaca**— —5k 64 08 64 08 68,40 _ 

Japan_5k 1713 1713 18Z.B 406 J 00 

padfle_3*i 4327 4336 46,44 toJ5 D.OT 

SmaBerCnipvdr. 5k 51.40 51.40 5407 +JJD7 1.80 
SM*Sm*M ...»■» 6433 6433 6g.b7 +0.J J JO 

UKGrate_3k 3755 38.10 40.67 #010 1.60 

Wriid Grated. 5 k 5535 5535*59 00 to W to. 00 

Acorn Unit Tract Mangers lid GL100JF 

1 WhH* Han Y4 Uafer Bridge 5£11NX 071-4075966 

EUdeaiTst_5fl033 1075 llJZT-OJgJW 

Do Amu ■ 5ll053 109.6 UjiWifloS 


EisertfngGte... 5 k 6JL20 
ttoimiwU)..«5l| 6337 vj# 
Fvtfcws** T*._. 5k 63-77 64.29 

(Accra Lfetti>_5k 66-67 67.21 

General lac Sk 2971 302? 
(Acounlintel..-.5It 5172 524 0 

bcome—.~.5k 1625 1655 

(fewn Unit* .....3k 330.0 3353 

Jtterankm*.SI. 10069 10069 

(team Units)—5k 139.1 1393 

Smarter Ws-3k 1018 103-2 

(team Units)—5k 1145 1160 
Im Portfolio_3 6620 5b 20 


64571 
67-17 
68401 
7151 
320.2 
55731 

175.6 
3S&M 

106.6 
1475 
U02| 
1235 
58-171 


CAreunfCAffttr_5 »92 3892 60.40 


4852 50.281 



UK Balanced bit_6 95.92 9795*1042 

UKBatocadte^.6 1055 107 4*1143 

UK Grate ABC,_ A 149.2 152.8*1623 

UKHIphchB_6 106.1 UP 4* 117.4 

MIRAmriofec,_-4 r 


AnaolcaAcc►_3 7664 TOJ84 

Estmafex-6 124 1-223.6 133.6 

mate-6 1290 1385 MJO 

Pr?&F Itac—.6 4931 4931* 


UXPnK&FlltaC* SwttSI 

£££SS£. F ::S fid £3 SB 





GAM Stsrfim lUregi 
12SL Janes's Place, L 
GAM £&kztl Inc... 5 
CAM £ & fcvtl Acc... 5 
GAM UK Spec bic-.5 
GAM UK Spec ACC _5 
GAML&raoeaaMe»5 
GAN£ErQKvAec5 
GAMNMibwaeta.3 
OUnrtfUf te--5 
GAIf mfeAmer RK..5 
GAMlMAARrM ‘3 
GAM Far East me 9—Si 
GAM Far Emax9-.51 


iMUd 

■tfonSWl 071r993 

64.41364 97*388^7- 

(78JQ 37939*40360 ...» 
365B 14067 149.66 ...... 

144 60 1*748 159 02 ...... 

4230 14230 15L51 
4155 14335 152.64 
1300 11649*123.61 m... . 

3424 125014307 “~Z 
5535 153.94 16336 _... 
69.70 170 0 18L74 
lO.ffi 17LC 18239- 

t itaDit Ud QQOtDF 
aaetoteLwe. Iretojn 


RS'.-’K 


Sl 2 jI*So| 


a 


Gxtftoit 




af’’i j ri> 


Acmn Fund MiraagcrA LM Q0QQIF 

POfiorZn, to Mto Kent BR3 400 






UKerehrtaeanr.Mb 53 24 53 73 5_ 

UK En*UGnnM> ^6 *900 50 61 5304 

EarapSi_6 4708 47.8b 5091 

Hth Amcrkan_6 44 lb «30 47 97 

Fartoum_6 45.72 46.94 ^.93 

Fh*Uma._-6 47 83 47 88 50.93 

late Wed GIH M b 48.77 48.88 51.99 
M0197_0 5L64 51.64 51.64 

Actfs Unit Tst PAnpnt Ltd Q400IF 
94 WWteWfo Rd, BctajiLBSS 1QX 

inti to*M_—.6 5230 5Z.94 

toutedlRcame4 m 3 4612 46 86* 
GAMmkiiRcmlK-S 4635 47.7U 
OUfeoMtonfec_S 48.40 4909* 
CHftjonPnan Perf m .6 5209 32.29 
OAmRniPmfABM-b 52 80 3200 
toUSmFloio*^ 

GMSoirWMat—6 

IFSPortfortO_6 

IPS Portfolio Ace ....6 

BFSKctosPMsIc.S 


■ 15 HJ1516 80 
53.84 (-01213.60 
SO 91 W ife TP 
Hl|iZ7D80 

■fl.bO 

W WMSm 

3i.99taninM 



► 

•I 

Hrm 


BFIwm*.5 44.93 
BFbewFPofeltt-S 45 67 
BFimtoFMifBe.S 57-31 
BF WM Pttbte.S 5701 

AEtna Unit Trasb Ltd O60IDF 

A£um H aase, 2j2Pta towiHt Aoad, 

Oeartng: (SV69038Q fefari 

Eafl rbM.J 2010 Z0L6 

Eaemvt_2 434.7 424.7 

(Aecam Until)-2 1140 1140 

Far Eastern__5 242.4 242.4 

(tesmUalts)_5 264 7 264.7 

Fin & Property ,.3 56.04 56.04 

(Accan UnttsT-5 93.44 93 44 

HI* Yield_ m.,,5 6866 90 62* 

(team Units)_5 2310 2360 

tterteKtktwtJl_5 

lacome & Graieta—5 

ItenlMti)-5 

iniGmwtn__5 

(Acctaa Ifaits)__5 U7.7 117.7 1250 

JnaG*ttl(Ace).M-5 1560 1560 1660 

tefemrGvtb_5 1420 142.1* 150.6 

(Aecsm Units)_5 1753 1753 185.7 

Pre f trance_3 9732 9732 UB1 

(fexaralMtt)_5 344.2 3440 364.6 

Raomm__5 203.0 2000 222.7 

Uccarn Units)_5 324M : 

Seller COS_3 223.6 

Wccam Units)_-.5 3153 

Smarter Cos Dhr-5 7830 

(Actam Units)—^.5 1063 

UKtotbM-5 4380 

Moan UfdS_5 072.0 1 

AIBcfaarthu tav Mgnt Sam Ltd 0200H1 

19/21 BilllterStraeL Loadon EC3M 28Y 07 

teltr laoonM_ZTsTCufr 62.B6 66.69 

fe*t/Aca*.-..5 65-56 66^3 

kmefloBfertoe. 5^ 47.45 4054* 
bmtfl*Mffte-5lel5LJ3 52.50* 

Allied DudarUMtldsPLC QtOOF 

A/fjgl Oonbar GMre, Standoo, SKI 1£L 
0793514514 Dttfe*0793610366 


H I* mean* Port _3147.46 4832 50.2S 

Barraga IMt Tst Manmt Ltd I0905IF 

CCF Fester Braittiwaltc UT Itogt OlOONF 
l WMtflHat Ymi). LoodnSEl WX ^ 0n-4O7“" 
CCFS*n*tocEQt7-^aT^32 49.06*5200 
CCF Sef tad toA—5^14/. 71 47.71 51 
CCF S* lm 1st ....SJ» 148.76 50 01 53 
CV 5* DES*Qfs»3{i 147.01 40.42 51 

COL toft Trasb Ltd U4MJF 
74StaPMl BiHb ton, W120SD 0BL740 

UKGetmlT*....5 «jT5631 57.73 61.42 

GWjalTU_5^|4636 47.09 50JJO, M ^ 

bcomjTn.5^14896 5002 53 431-650)1.92 

CIBC Udt Ttt Manawm pit O2NW 

OS Unit Managers Ltd (lMHUF 
M Bn 105. HUKteWlWWOAH 
EWm . 6)93-16 95>Q 

QKGrawtb__6 106 9 108.6 115.6._ 

PKIacoa* _ 611033 105 9 U2J.l403B.7l 

CS Fmnd Managers LMttd <2000 Hi 
125 Higb BaftaoriL Loratan WQV 67Y 071-2421MB 

GAlSSia...-.™ 3|38.41 58.41 62JL3 -o5j£w 

csmumtloul_.5(5730 5730 60 95 -011 

CS Japan_5 136.7 U60 1453 +00 

CS Portfolio bar . 317332 733a«7800WJ3 

Canada Ute toft Tst Mgn Ud GL200)F 

HlgtaSt, Potters Bar, Kertt. EK658A 

SESBK=flB3 SS 

GUtfeFxdlM-5(34.15 3401 

Caiman Fond M anager s Ltd <M3Qlff 
1 Olympic Way, Wepfehy. HA9 ONE 
01-9023876. ^ _ _toJ 

toavOi--5E 37.81 38.40* 

Income__ ’ 4735 

FarEaA4_5< 38.75 

tobJtaerknifM.^, 40.99 

C«o6*4_.511 55.78 

Eortwom_ hi 71.99 

Japan o.mmm,.^.. 5 m 104.9 
muCMmcy 8*.. 5 1 1 43.93 
Stniadc OPn mm 51 1 47.06 

C^S/Vftr That Mngrs Ltd O2007F 

Mailfc 5 jSftMJ MA IM 
Eomdrim <0770300 
ferns lean &GsiH..S 
Uocan Units) H.^_5 
Earopeoa Inc H..m.w 5 

(Acrem Units) H .5 

Far East 4 Gen H—5 

(AmtnlhUiK-5 

Qqi f t ia w H_... 5 

(Acxam Units) H.-5 

toath H.mmm._.m..S 
(Aecam Units) H.—5 
lKom«GiMAH.5 

(Acecm Units) H_.5 

MasarFfertaUolt-1^ 

Special Stts H——I 
(Aomm Units) H-51 


12 Ggiatt LMn) IMt tot Lid (lOOIDF 

Stacbtoua Hma^ 4 Battle WteUme. Lnoto 2 

Eton Ltd C1000JF ^ 

En dara nce Find WUmaganatt lid (D9053F Awto tofc — 5\ 8406 ®3i 910 ; - 00 a 

41 NvrinatmitodreL UteSW74J0 O71r373j06L 5^? 

EwitaMe Unit Trust Mwtgen Ud OCOOIF BS£s?S&*^ » 74.3? eo^s -o» 

“—“ “ ““ 


_5929 44 

_5 22703 

-5 M049 

.... 6 LBZJB 

M.. - 5 47-35 

OalAomm)_. 5 4934 

N AramtcMfe to.. 6 133 (3 

Do (Aecam)-6 15037 

HAnSmCes&te—5 2-33 
*3 Do (Actum) — 5 79.76 

S Padflc Baste_6 17603 

DoUctunl..._618449 

Snail Cos G tap--S Wlb 

ri DoCAcwvd_.?njB3 

m UKEqateyGtab — *£230 

02 UK Equity I Be_6 97.93 

S UKGroA-5 6834 

17 Do (Actum)_-5 7435 

92 WmliMtoGBtb.^ 5 23700 
S DofAcam)-504114 


44 944 48 99419 



oSSSSpE RS^’K 

MIMand Unit Trusts LM-CnnU. 


aSSftSs® S2S + r^ 


|r~;^T3r 

in 


Units) H.. 



Einwan_5 6231 6315*66.47 

FvEteBB_5 184 a 188,87 19081 

GIH JiFxdmi-5 4666 47 03 4931 

Higlllmma-5 L0734 UflJD 115-g 

fcJto wtli.., -5 7800 8Lffl ®09 

teWAmcHcaa—3 ^16 ?5J5 79J1 fd 

MICBb ___...5 103.43 1058b 111.43 (l) 

Sped* Sits-5 103.411070311207 W 

TftTtevTAS 50l£78 11427 12008 (a) 

tooftf & Uw toft Tst tom 02MW 

Mg&Lwltee,Oor«aaUwi 

mCGroatfite_ A 2296 

UKCMthlnc_6 178.9 182D 193.7 

HIpterlneta.M_b 4Z35 gl_2 456.8 

mMarhclnc-6 295.4 3008 320 0 

arWFx*totta_5V 1160 U73 1Z33 

BGaKaBaaaafl 

FerEart__6 226-5 2903 2GA 

Eart*e~-__6 261.9 2b7.7 2043 

ton! taTT.TmS §fcb Shi 

Brit Exevil_6 51.07 31.07 5433 

ISRaSfci ££ %% %% 

GtebaJOpps_6 59.43 60 70 6438 

Better Find Mutagen, Ud GL4O0MF 

23 CMtedralYte. Enter EX11H8 

FdofteeTrti.._5M2430 24.96*2663 

mgtlteoome-5fe|4439 6824 

CapMQMM _614836 5L50 

FS Imstmest totgw Ud 0200IH 

190 We* George St. G»m* 

AmcrteanGti lne...6 2961 

Pattern*-6 3014 

EmapMflGartb_6 33.40 

DotAcW)-6 3190 

F5 bUmd Gtb_6 7704 

Da (Acmn)-6 0001 

«SGlobalBMlPC.6 2187 
Do (Acnn) —m— 6 23*92 

HigherYWd-,.6 29.70 

DafAoan*.-«6 3567 

FSteremfGwt*_6 4833 

DotAcas*_6 6405 

Service Gh- 6 6637 

Do (team) __6 H17 

Fanlte famgteBiwHferartlJd Q0M)P 


m 

IL 


'7t V* Y-i 


,5r; to 


MCV/'X 


" j m : - 


■’V7»|rlv. 


__ 7439 74 59 79.70KLttKLOO 

tallGnmtfc AM-77 20988*116.66Mj2g30 

GemHorinm -m 5\l46-b6 46.65 49 76MJ7W60 

» Gnovilfe (Wt Tst Mngmt Ltd C0659)F 

Rllat Hse.77 llaaseHSLlMoaElSAF 071-488332 

SmmnePi _ biXjUW 74 01 78.73l.^-7p04 

SUptaam_5G24» 21406 228301. Ej4 

Ciltoiw Unit Trt Mmfs CLSOOF 

74 lHowdodl PLS mt6gwtw S091IIY 0 

EMWfe)G«di_b 2633 26-46 2831 

GtabuGwtb_6 1853 186.7 199.7 

InrevM_ 6 I860; 1880*202.0 

tedmeome_6 2532 26.09 Z7.91 

at* Assam tom._6 25.69 26.02 2703 

UKtoft_6 28L27 20.76 30.77 

36 Grafimd Maaagm Uitdted Q000IF 
36 51 Bdmo* Rd. Uxbrldoe. tf to U B81XZ 
LOO Gmte*AiniileaQ4^5l0qjB.lQU 1073 
S firaM4anra*Qnt-5 6401 65.4T 68,92 
.00 Gf*t* Bril lact_.sC 47A4 4836 5105 
61 Grata* Eqvhy *....S 146.4 149.4 157 2M3H 
61 Grated EMwaa4 —3 154.0 1560 164.4 

J8 GratedGlKR_3 6739 67.62 69.71 

■78 Grated Japan*—3 1593 16L0 1693 

Guattfati Royal Ex toft Mgti Ltd QUOfW 
36H«tarExitafle&London E149GE0 

Cmh _3 105.4 105.9 105. 

Emornt_5 356.9 36Ui 

GHt&Ftmd __5 106.0 106.0 

CraMthEqalqr...—.3 273.4 2789i 

bxomeTntst.._5 UZJ 115.9* 

. MenmtafVH_5 132.6 134.7 

, • Managed*...5 1»3 lBfo 

ttth American Ym-.. 5 162.4 1653 

PtefkV_3 3233 328.2 

PteStana_5 267 7 267.7 

Smafl Onnpanies ...3 2483 260.0 
GMr*lir7iT.~.,3U 3880 395.9 

&UU Huagnmort LW OMUF 

3 Ftafcorr Sevan, Leaden ECZA1RT 071-638200 

Cuktntn Motoi toil Tst Ote Ltd O20fllF 

PO Bo* 442,32Si ED 

Eumaito*i«.6 76.99 76.99 

PadncGintwlIl _ 6 36.75 56 75* 

GtateGmtb_6 5537 fl097* 

Hi ffm~ry 0 6 302 302 

- Htobteeoo»“”_J6 904 924* 






FMity IBi p au l H t tetet UD UU«IF . Htebteam_6 924 924* 

SSSSSteT“S ifil 

TOdity to M Sain Ud O2M0F 

130, T o rate W, TonOridge HOI 90Z TtebBmQSMbc-0b 1493 149 J* 

calttec Private Otets 0600 414101 Do Actum _ 2h UM 1663* 

QraJcmDraJlm 0600 414181 SCVtaostHMitaf^lb 113J 1164 

ASEAN_23S BL51 »P4 600 aVteKLUStotyM j _«L23 6 003_ 

te*__5V 1404 1404 1433 *00 £730 *lei UU—m MiinPtaJ Grafr JMdWBPW 

525Sisi5^“iS: S5iS-25 SSiSSio H*i*« CaamA Fte ton Ltd CIMOT 

fifSfw L17.66 wlidU7id «J1 15 tt jjgfe jsMBftflji Hltoa ' 


HigbYleMH_0| 1017 1029 lO6l]-LOb07 

(team Units)H a . „2\ 1042 1054 10B7l-l.0S.77 

dames Capei Unit Td I 

P.0. 801552, 7 IteBte! 

071-6260566 

Far East 5p Sts.. W* 

Md 6 Genet* M.3fe 

loti tec Sts 

RthAu»eitaj-M.3i* 

Japan Index 

n«rtafcx-5(| 

Ulteda- Sk\ 

Gtetal Hone Unit Tst Mgrs C09003H 

Festival S man, 08000335 

ExvtwttCmtb—!H« 33.72 33.97*3613 4JS U 
taamw&GteJlM. 5t« 2104 ZL34 2270 411 SJ 

latnlGmti_5Vi Z4J6 24JL6 a.70 4005 ZJ 

JwmGwHr . Sk 2331 2393 2545 WB 

HUArnerG»tli m. 5^ 2530 25.00 27.44 -flifl 11 

SvMfkrOiS_ b\ 2232 Z732 29.06 HUB 21 

UKGtetbTft^Sii 21.40 2L40 2276 *UlEl 

Cazencnre toft Trust tote Ltd C22RI0F 

DM7A0 


>01 625 
IS 525 
03 0.00 
)J4W 
-3 4.97 

teoo 

.00 
.00 
143 


mm 




70 68 7L01 7508 



E 


ra«i 


ASEAN_5fe 2331 2651 2534 

ten)__51* 1404 140 4 148L5 -100, 

AmmGqlm:- S\ 2936 2936 3L6B -Oil 

AmerSpec Sts ma 5^ 61.41 61.41 6530 4031 

CMbUMLW_0 117.66 123jS!*U766 4011 

J^a Smarter Cos. 5 35.94 30.94 3800 -0M 

Eteopeaptaonv_ 3k 31 M 3UA 33 67 -032: 

E—paan.__5^ 1220 U20 1303 

19SaSroOppB-i>6 4236 423b «J» HUN 
Famous Names ...3 V 49.02 4902 K34 «U1 

Fm-East tee. 5V 3438 3438 3732 -00) 

GIKft Fadtet_24.92 24.92 2514 -OJJ 

GSabaJ Qmmrthle-JHa 20.97 2037*22.43 HUH 
6rawtk4tec.MM.5ii 132-4 132.4*1423 -048 

lownPta-5fe 1136 1133 122-1 40JO 

Inti Bond__5^ 23.96 9 l98 2937-6 H 

Japan Spec Sits _.3 k 8700 8700 92.69 riLO 

Japre-Sk 1683 M3 1793 -0» 

Mmooad M .M. N 5k 173.9 173.9 1043 4000 

Monctteter_5k 3331 g.01 35-19 -005 

tasm___5k 30.14 30.14 3233 -0JH 

SoaChE-Artl._5k 6940 69.40 74J1-d« 

Social SHs m-,-m 5k 342.4 344.4 369^*1- 


[-A'rjif'ff-* .n 




7239 

72.91 73.00 783QH0.4bte.9S 

Hamtras toft Trust Mamgen Ltd OOM)F 


Urate & Mwtater Tst Mte Q000IH 

Wtatete a tanr£X5105 0992282673 

Ammlcaa-6 38.99 39.45 4 233 -009 1.9 

tour*_b 6102 6135 66- 04 4055 M 

tem*__6 52.48 5305 57.14 «19 53 

Uttemfetaa]_6 4300 4UM4601 -015 2 3 

Japan.._6 44.72 45JL7 40« -002 0.8 

TftoFtevFnBb_6 43J3 4436 4708MB ZJ 

Bfl & G Securities tQ9l5)H 

TteOan. Tom- MO, EC3KS3Q. 

Oin Sente*071-626A« Unit Prate I 

AsrarfeGeoer*_5 362.71 2623 277. 

iAm»U*ts)_5 51904 3193 337. 

Awtemery_5 M643 2653 2803 

(ACffini Uflfti)_5 29869 2900 315.9 

AramSsnlBrCat._5 6330 65 JO bfl » 

(ArenUnits)..-5 M.01 6660 70-40 

tatrasmte-5^ 78 95 80 ZfllJ 

(AamlMtP -5 L«.W 108.7 1133 

Caphal-5 «9.97 3470 578 .7 

(fexanUmtd.M—5 549.97 5470 578.7 

OorltedM-_ m1 56764 578.0 5833 

Cfeam iUrttd-1 *9* 1925.4 19447 

Qiito lNy. 362 ? Z77.4 

(Acofm tmltt)_5X134 361.7 3823 

Cteidtek.5^ 643.0 6803 

EHridara-5 0001 620.4*6360 

CAcmlMts) m.m*m 5 2DIUJ 2124102*n0 

Eq*ty Income_5 SOuOB 3693 2B5J 

(tetalWtf_.5 36338 269 6 285. L 

EPflVraP..5 365J9 368,9*3900 

(Acasm Uato)_5 W6-7B 430.9 476.8 

Esvnopeao DMdratl _5 Sl_39 31.90 54.90 

lAccom (tarts)-5 5JL54 

Extra Yield_5 (4239 

(ACC**Units) mm—.5 8468 

FarEmrm..5 3151 

(ACCMti Unit*_5 16779 

FredtfbsvT**-5 WLM 

(AomltafCD_ m.9 >50 66 

tail__3W3.41 

(Accrnn Itarts)-5|2MJ1 

GHtlccsm_3153 JI 

Una. Us** m—3 W712 

CoW____5 30.96 

(Accra* Units)-5 43.47 

RIFteKaH}-) 21.45 
CfezzsnUnfts)H2ChD.5 6903 
taUGnMhiao-U.5 g30 
(AcmU*ts)fG0-D.5 8738 
tatarattan* Inc. m-5 70.09 

(Acpk* Units)-5 8402 

Jarao&GevtOOrD-5 44.9b 

SifiSSS£i 5^ 

UreMUnfts)-3 14281 

Mkted- mmmm5 W6 65 

(AsxvnilMtS) - S MU 

43.76 

Sa»iEl^ 

(Accmn Units)-5 8809 

Trmtta__5 0214 

uem Units)- sImto; 


BrHlsh --b 60.» 6634 

Earaceanfinmtii.^6 73.97 7410 

Grtt&Hjoed-6 51.07 fflL02 

Itaeme_—6 5734 SB 82 

feraCr*tb-6 48.04 48_31 

Mm*_6 56.55 5731 

ROorar Rteoet- b 605S bOJ5 

NortJiAnrafeaa_6 SU6 5634 
State rsAVCS U*t Tmrt• 

Brtthh __- 6 6035 6138 

EmpranGrawtb.M.b 7030 70.42 

GrttARxcdl*-6 4906 4900 

Im_6 5708 58.25 

Japan Granted.-6 4B3fl HIM 

Managed__6 5419 5532 

Money Mart*-6 56.47 56 47 

NOrt*American_615437 5551 

IMrad Emtftvt Pradrai Untt Ttast 1 

Oritlsta_6 6207 63.01 

Evraserai Grmvtta _m 6 69.04 69.16 

GlttARxedIs*-b 49.07 49.12 

tareme_ mm -6 5903 6005 

JapnpGravrtb --b 49 J9 49.70 

Manned_6 50.42 59.42 

Moray BBartat_b 5634 5634 

NprtJi AiuuIljv __ 6 56.72 57J4 

• On a writtfc, «alts wiH tames 



iPrevidBNCC Capital Fd tes LW-CteL 

Jam IK_ 5 9538 95.68 102.70 -00 

•rthAjDericanAccM.5 62.41 6241 6639 -032 
INtkAmerican tas—b 9901 5931 6363 -009 
UKEMtyAcc-5 87.72 87.72*9405 HL22 


UKEMyAcc-5 87.72 


9405 


UKEotalnc-5477.95 77.95*83 75 ■■ MM 

WoridteAcc-3DJ5.10 7350X1123,00 -0.1 003 

WwteUelK._3 UO0O n53o 117 80 -0.1 083 

^^HcEfl&ac....3 8102 0L02 8063 -HJl 737 
ocEqlm..3 68,93 68 93 74*7 -2J4 7JJ7 
9Act.,..mJ 51.46 51.46 54 88 HI4) 303 
Otac-_ 5 4004.4804 51J6HU93.3 
rhtesfex .5 4469 4469 48 04 -*007 QjZ 
irtkstee„5 44J1 4401 47 63 *0« 0J2 
cod Act „ 5 5507 5517 58 20-002 752 
tetac... 3 5009 3009 S3 03 40 7S2 
Asia Acc -.5 U&A l»Ta 113 O +0.6 0J» 
Astatac-..5 105.4 105,4 113 0 *0.6 0,00 
iteMa-3 4657 46J7 4994-Off* L50 
L&tefe_5 4637 46_57 49 94 -QJfi L50 
MklAcc.^.2 54.40 54.40*5551 HMA 14JD 
rMkttac.0 50.95 50.95*51.99 HIM 1400 

re.-5 72.74 72.74 70.00 sUC 0J0 

fee-5 72.74 72-74 7M0WJ2klJ0 


65 JO 

7492 



61.97 

SZ.00 

59M 
59-Si 


; . r 11 .• J *J-V. 


73B 
bll 
6399 
5287 
6301 
60051 




DKMm 

UKRAoa 

TWtas* 


ltatkAmericjV--.Al56.72 5704 61.43 

•Op a writtfa, a*ts *iH ke rn e d at bid price. 

MU Bsttmoi* Unft Tst tflgvs Ud U0081F 

U DemsSilie Sam LradPO. ECZH 4Yafl71r6263434 
CaU free: IkblcD^ta*: 0800010333 
bnenvivdlray DcaHoi : 0000 010733 


13 47 UK HMi Inc Cl Act.... 5 81.82 0L02 
199 UKNnrocEqfee..5 68.93 689? 
Hoag teg Are. ,.0 51.46 51.46 

.Oft Hoag Km lac-5 4804 .4804 

<66 SwtateHtefex .5 444fl 4469 
UuOb 5vrtratelttastee-.9 4401 4431 
39 WwideBcndAcc^S 55.17 5507 
WwMvtadliiC... 3 5009.5009 
Emragtaig Asta App „5 105^4 lafa 
Exverglng Asia Ire m.S 105.4 105,4 
EontoteteAa.3 4637 4637 
te Ed&wk-) 4637 4637 


aSSSfi^S S& + .*^ 

SattUi Antadtfc U1W Hgn L« C126flJH 

ESHgsi^&BFaai « J s5r 

SS»!^ ^ 

E ra yvOnm-6 6934 7QJ0 75 06 

UXSnartra-Qrs.-. b 4533 47.42 5050 
Miiinan Meone — 2k K0L90 10130 104.07] 

Scottlsfa Etetablo Fd Ups Ltd GL000M 


baitaame-5k 

lad Amem 
UK Gram* Are..^ 
UKOraerallac^ 


Mkttac.. 


Tcdraotogy__ 

Dhcjltae .mm 

Ettlc&J Ararat..-. 


■i960 

4 
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Gbnwtftite_5 101.7 

(Aerated_5 1^96 

SeraS*3ZIll 113-8 

Extra taeoa*_5 2643 

(Aerated_ 5 119.9 

FtaaretaJ___5 

(Aeon Unfel_5 

Income & Cnratii 

(Aeon Units)_5 

1*1 Grab_5 

(Aeon Units) 5 

JreontGra._ 3 

UtenUnUd_5 

Mraflfe ten*_3 

Rccsrerr_- _ 5 

(AcotmlMtd MMM.-S 

Smaller Co's-5 

urate_5 

Hit G«tA tac_3 

CAoraUart*_3 

CUt fee Ire—_3 

(Aerated_3 


Evopma teat m- 5k 16404 6404 6831 

Era Smart Cos_5k |U5UD5 13505 143.99 

Hong Knag_5k 7002 70.82*7304 

fepraTtast_5k UMJ2 18412 195.72 

Jana tei* Sta^Jk 184.79 184.79 196.621 
SwtofUiiE4Bt-.Sk 4402 4402 4703 
PUdfle Safer 0»—5k LB.47 135 47 14446 
S1apinrarAima-Sk 5704 57.84 6204 
North Ameriran .3k 15796 157.96* 1690) 
'AvSmIIv sk 


-3k 
F 


W 5133 54.941 
71 122.73*130.791 




CTgndTft 

Hill Stood Unft Ttt Mgrs Q2tMDH 

Capital--6 132.0 133.6 1420 OJ 

tMtaf_6 2160 2160 231.2-50 

EarepcmV_6 I86 0 1840 198.9 -0.4 

Farte*_5k 162.4 162.4 173.6 *2.7 

Financial_6 4980 504.9 5400 (x) 

CIK & FzV fetllK 4 2206 22.80 23 68 (z> 

MgiYldd.._6 9201 9360*100-1 U) 

feom&GRMtll ...6 117 7 119.0 1270 13\ 

tatenutfenalV -^-6 161.1 161 X 

Jmun Tecta V_6 7L55 7201 

Jipratelf-H 147 0 147.0 
ftallttractsV 6 5L9a 51.90 


1325 *0.70 3.49 

140.7 -0J0 3.49 
1730 +010 536 
6236 -0D6 B62 
1660 -430 002 

144.7 -CLIO 309 

99.94 -0£ 0.03 

131.7 Off 0.00 
70.16 4028 (LS 
51.87 HJiJZ 135 
4L92I-0J7K00 

torts & Spencer Unit Ttet Ltd 02MNF 

HCS*ntalfa.-!» 9904 9986* 

Do Accra_5k 1100.9 1010* 

Marlbornngb Mifliyuf That C163UF 

a.SV.’gg 

Martin Cnrie tolt Tteto Ltd (0905)H 

«tovM^^Wta^W7KF M M^^-220^»4 

tacrafrGnmtJl^rlk 6105 
Efewraftf.MM.5k 5739 

4ltliferericrab).5k 3632 

taKfe*lM(9-17^3Jlt bun 64.75 68 J3 
UKGratfl_JSk 5336 5537 50.77 

btUncm_5k 5539 £>0&45fr55 r 

teYleW_Sk 48.95 49.5M53tilUj9fe.70 

Ctarkta_Sk 9202 93.94 99.7aM73|U7 

Japan_3k 4232 4230 45.43liOJBl - 


AmericanGvtli Sk U90 1250 1330 -0 6 La 

Earonera Grath_5k 2433 2433* 259 6 +0.4 0.00 

IraJGwS_5k 1580 158.0 168.4-00 000 

OKErartytaMM.Sk 117JQ 117 A 1260 _ 9M 

UKEraHyte _ 3k 1260 12bJ 1353 _ CAO 

UK lodTrader Inc..5 U70 1270 125.4 +03 3J66 
UK led Tracker Are. 5 1210 1212 129J8 40 7 3.86 
0SEab*TrretabC3 UOO 130.0 1380 -10 2.72 
8$£MltafBBrAB u 3 132.4 1324 1403 -10 232 

Japan Tradra*_3 6909 6909 7338 -HL1 5 00 

HraTffeta_5k 9637 9637 102.7 406 100 

Mragetflre_5k 1020 1020* 109JB „.... 2.43 

itefAx_5k 1020 1020*1096 __Eo 

Gcnftnor Morto Unit ton Ud CL2M7F 
4TenptaPtete4opWC2R3HP 071^36,7766 

Crape UntlTst ..-411113 11L7D 11831-3 0[ U 
EtaetSdrQMM^luO 3440) 364.7 IHjU L4 

Murray Mvto ITT Mgmt Q600H1 
7 West NlfeSk Gtarar G22PX 

tarn_3 6&99 66^ 70,74 

Aoimtew.....5 57.97.57.97 6006 
AmericanI scoitiCm. 5 119.4 U9* 1273 

Equity feenne_..9 8405 8405*89.95 

Eracra__—5 6Z.4Z 6242 66.41 

Ffetotan_-5 1240 124 1*1323 

Startler Cm...5 5309 5336 5708 

Otyafflta_.5k 49.61 49.61 5273 

0^Mdfesra....5k 4232 4232 45.09 
SKSvratb - 5171-90 72.47 7736 

NFU Mutual toft Rfagn Ltd a400IF 

Aten: 5 tote Bead. Hottot. 

SSe5hi«I^ 5104.77 86^%nRAa73 
KM Unft Trast Mngrs 0200)H 
Tta BUtoa Ort ra. fegrtf i Harimr, Pmmnrtfc 
Ends 0705372222 Dreirao: 

American*_5k JM9 3057 271 

CAcaralMt*9.5k 3207 3247 34.63 

Aretrallaa*_5fe U60 1663 1786 

(AcraUfiKllT-Sk 1B43 1864 1999 

Cooscm_5% 49 56 5036*53.95 

(AranUnits) — 5% 5040 5241 5593 

C u nm ran _5k 165.3 1670 178 Z 

(ferran Units)_5k 174.6 1763 188.2 

Erin ferae-5k 66 85 68.03 7262 

(team Units)_Sk 05.90 87.45 9332 

Rr East GU Are V-5k 140 7 1425 1523 

GOt&FJL...5k 48L62 4262 5147 

fte*nU*tS)..M.5k 9504 95.24 1000 

Go*»_54 34 18 34 67 37.72 

(Acra Units) Vm 5k 36 99 3731 4033 
.5k 40 87 4936*5286 



49.13 

78.261 

4509 

3548 

5606 

6219 





iMirty 
1^1 


RTd rrr^.: 





fr^Spr’TVoi 


[irj iVVt 


1 ■ r.i~ i-i 

ETr s^riil 


Royal Life Fd Ugrat Ltd aOQOftl 

PO Bra 34, Pe te bret te PE20UE.Prirer07l-4100410 

Gereraf&m:0733 239900 OeaiiarOfSO 230000 

Udm* Stats-5 3736 3736 SSfrfl -006 004 

PKTic8aSfe_5 56.87 56,07 6032 -OJfl 0 

EnartyGrradi Acc....5 228b S3.4*2483 4L5Z 3.4 

mytafeeikra._5 146 5 1463 156.6 5 75 

HfelilttXmt-5 108.7 108.7 1160 ..... 5.75 

RrfLJfrtaCtan-.Sk 4731 4731 5006-0114 01 
RriUfclldM.MSk 45-83 4355*48 83 -002 0.74 
Pvllifel*tlSpec^.5k 45.6 45 b 483 -0 00 9.41 
OKfinenraCfe,..5k 4fi(a 7L-MW7605 HUB 294 
UKta*lteta4...Sk 1203 1206*1283.4.05 

eaSiftBesa ssfer s 


ip 

SB! 


Royal London toft Ttt to Ltd dOftOIH 

tanaiidatoCbtoocrCOtiRA — ^ ■"— 

terkrabttata._54kT98.01 98JU 




(tarilfi iwrat k _5k 4864 48.07*5299 

^MnGitei._5k 66.85 BbJA 92391 
HEfiroratli „5k 30.74 5295 54.74 
FrractaCroirti.^Sk 4837 48 95 52081 
Graman Grand 4 ^Sk 47.22 97.43 50 46 

GUtJpcome-5k 5309 53.19*5624 

HMifecfirne_5k 109.9 104.9*116.9 





GUtlrcm-5k 5309 53.19*5624 

HI* feme ...mm 5k 109.9 109.9* 1169 
femeABaad^Sk U88 1423 151.4 
bit) feme - 5k 59.50 59.504 6309 


RaNa Giovrtb Sk 6433 64^0 68.71 
JUpaiGrorarti ..,_5\ 130.9 130 9 1390 
SpaftbhCnTwtta„.5k 5185 5209*55.42 
Spedal9ts_5k 137 4 137.4 1460 



»1 


(ArevmUaMd_Sk 129.1 

tat*-54 28JSa _ 

(Arenm Units) ,.m> 5V 39.16 39.89 
JrebmttraCfeV^5k 4150 919.6 
EtoGIbtafenV—34 U3.0 1353 
(Accra Units) Vm 5k 13QCP1410 


1393 

30071 


447. 

145.1 

15L.4 


- Portfolio#_6 54*9 5528 

- Secur it y-6 2510 2560 

- SmaltaCoi ..6 96.78 100.1 

- Sredil Sits_6 135.0 137.7 

UKtelHtfl..A 3952 40.73 

Rotate Fraser Ttt Mngt Ltd aMOIF assm*ta6»?....6 3430 343s* 
mTmiW 07MVUZU Kty Fund Itaagm Ud O20OIF 

GknratblM_1.011360 1360 14UT._...Qi SSFostUfeSk ttanteta K22AF C 

Friends Ptovtort toft Tracts OOQOIF SSSe* 6 * 1 --USS 23 S*S1 
Castle Street, SaHsfcvy. WOs. SnSTfS* Ei^lSS us Mt 

Deanng^)7224ll4U. 


i 


LZP0O 

1.1&S2 

run n* 


llj 

jTI 


35Foontrt0SkMHdiesarM22AF 06 2363362 
Eferitr&Gtn^MM^.5 gj.73 59.73 6155 ft) 3 62 

team..5 87.66 V7.Mkfl93.7B *U bW 

GUt&Ftefet_5 6523 6523 6903 -0J2 1009 

Hfebvrtemv_5 L3650 138«*J*.F0 ^O 6 7 35 

fettrnatouf_S 76.79 77.20 0290 «JJ J.40 

Smrt tar CP’s... .m slSbJfe 5706 6L88NMBB.77 

KWnwte tom Unit Trasb 04WF 

10 rratoi lU Street Irate EO 

Ovatav 0635528525 MnteO71^6Z30OOO 


CD American Gd.... 
OU Efer EipttaS F. 

CUEreqperaGrtr_ 

CU FarCmiGtb^M. 

CUGaniM- 

Do Accra iM h.hs... 
Ol Gill & FM fet m. 

Do Acmn ....._ _ 

CU Hornenulra __ 

CU taionnt ..-^ 

Do ACCOM ■ ...MM...M- 

GU Juan GdAoe^ A 
CURltUytacPfelM.6 
CU Priutobra Prat.... 6 


CU Prof bar Port mm. 

Do Accra ... 

CU Frag toe Port _ - 6 


CU UK 8. Genre* ... 
DpAbvvh 

CU VTralde M-- 


CUW*Mi5PSHSm 
D o Accra 


FP tofer Ortt_5gWJ* 

FP Era G dSSm: 5^301 

FPWGth'DfeT»5 69.46 

DoAoenm —_5 70 47 70^3*: 

FPNdArareObtM.5 L37J06 137 90*1 

Do Acra-5 144.99 I45to 

FP Pac Barin DM _5 S07.41 2Q9 

D O Acra -- S2MaL2U 

Stcw*n»lp0to„..5 545.70 to 

DO Acra_5 E7094, 

SttestagtacmstMJS 5295 
DoAccnm5 5800 
It Am Strartfep DM.. 5 6302 
OoAcra - 5)65.92 I_ 


CU (fern Cm* 

Do Accra T- 

CU Miter feoamrl 

Dofexrar_ 

CUOrittreWt. 

Da Aanat. 

OJ drifter SrecSfc 
Do Accra f- 


GA Unit Trast Mute Ltd QOWDH 
AMfefllfOrest, E&obreftL 
GfltA ---5 1783 1816 

tey -.^ —Ur m -? 5 5005 

Cropti Portfolio Sk 5Z.1L 51.11 
Income Portf*bo . 5k 4&H3 9UD . 

GT Unit Uwg» Ltd H200W 

8tta Floor IflBBBbtaSq, 

071-2832575 
UKCtapftal (tad.. Sit 
UKOpUrt (fed .3 k 

Income.. - 5k 

tatenuttaiaf 5fe 
US &Gererrt M—5k 

Far East & Gia m. 5k 

Emu*** -5k 

Cevrwy - 5k 

feUfecoor.-3 k 



SEAMa....6 5344 54.01 S7.76H)14lL97 

UXGttmttaM-UM-6 6737 69.43 74.26MAI033 
UKHfehtacnme — bl35.74 35.74 3802MO4b08 

Uavflowar Manaymte Cn Ud Q200)F 
NoTl LateBridw. Lon**, SGI9QU 0303862598 

fume___571444 349.1 STLatI-OJ 4.96 

OobalhK__5 48.07 4807 SLwkfflS 4.77 

BritUadm_5 265.2 267.8 2849 -00 9J05 

Inti Item__sl 146.4 145.4 154.7M).2QJB3 

Medial Invcsbncnb Ltd Q100IF 
1 WhttrHart YflnLLOfdknrSEl 1HX 071-4073966 

Health F**..75^154.95 54.95 39 6214501 08 

M mur y Fund Managers Lid a000W 
33 Khg WOlbamSt, EC4R9AS 071-2802060 

Amertcra Gnurtb__5 1390 139.2* 1483-(LTD 0 00 

Ctewn Units)_5 148.4 148.5* 158.4 -QU □ 00 

Anaulcoo locnme.. m 5 38 27 38 27 40.74 -Oja 1JS3 

CAcra Units) .5 9936 493b 52.76 -050 733 

AmrekanSoiCai—5 58.25 5893 62 Bb #032 D00 
(Aconn UdlK*...„ 5 59.05 59 74 63.72 iOJZD.OD 
Brirt*] BtneCMo~..5 57.08 5803 62lZf0j6 2 97 

UavnvIMfel_ 5 5215 6239 66 71 *0JR 2*7 

C*n*... m.0 1003 100 6*1006 «9U IS 10 

(Arenm Unltrt *_0 1030 103 24103.2 «0JD 15.10 

Enraw—Grpte.-5 1960 WO 208 9 «040 a.66 
(AaumUrtld.5 207 9 207.4 2217 *050 0.66 


TB SmritaCcTs.. M..5k 31.86 32.95*35.43 

70 UxamUrHsl _5k 3508 3630 3904 

SMdrtSto-Sk 28.15 28.80 30.46 

Oral Units)....5k 30 Jb 30.07 33.40 

SS“““ 3S&ar^R £.» 

ESEfe^s m ds m 


Nbfibow IMt Tmrt Haugen LU O20OW m » as 

««*:_ 5 ftatswd.few -^"tS fL 1 ? ft 



USSteftrCMV .Sk 157.59 5&*2 61W 
Natonal Pra rt d te Inv Ups Ud adOQHI 


Aria brad mm.. 5k 9933 4963 52.80 
UKGnmtt - 5kl5L97 51.97*5508 

Royal Trust,F umI Mgmt Ltd Q700)F 

^FfertraiStimAUn- ■ 071-63809^ 

UnROmUM 071-6302531 ’■ 

Crafty IncomeWj ^6 124J.3M0 1330 +L0 532 
(AccraUntt* M.^fr 336.4 336 4 359.9 +2.6 • - 
Fin APrtdbtrW^b B403 0403 40.13 -001405 
WgliVtaMU) m>im.v6 UL7 111.7*1201 -0.1 6.60 

fAcrevn UntaJ-6 354. B 364 8*3815 -03 - 

tome Apr 12— -6 119.61 Z246tofl2415e .. 4.49 

tatematlofiaicd... m 6 4032 9032*46.64 -0.6 3J>4 
(Accra (MislftS m..6 97.74 97.7U204 6 -0.6 - 

Preference ft)-6 37.93 37.93*40.78 -LW UJ9 

Do Acorn ft)..-6 1569 150 9* 170 8 -5 l0 - 

F1*&Cmbl^0 35.72 36.69 39.46 *022 9.70 


62401 
7702 
1102 
99031 
44S4I 




61.63 


MUJ4 


■'-mm 




40Gm*MRli5k EOP 3HH 
■PI terican Aref ,.J 7039 72.44 7706 
flFfAoeric&INnV . 5 68 14 68.18*72^3 
NPIEraoeraAreM.3 04.76 84.76 0904 
NPfEraemDtst..5 83.46 83.46 BUI 
NPlFarE^tAcc.. .5 120.1 120.3 128 
HPI Far Last Otat a 119.6 104.9 
NPlOlc*Are. m.. .5 9510 9513 UUZ0 
NP1 (TieuOtn.9 750.9 75L1 749 0 


NPf UK Are -5 4070 49L7 

NPlUKDtst .5 2750 277 0 

NPIWaMete — 5 80 64 8128 
NPI Wfetfe Dtat.... 5 77 74 7006 


^234200 
■35 1J8 
52 1-38 
19 0 17 
1A 0.17 
10 039 
■ 139 


523.1 


86.47 

83.361 



EffeptoGrate. -5 i960 I96 0 206 9 Him 0.66 

(AccumUnUd.5 2079 2074 2217 *050 0.66 

EMHMrataome~..& 7905 7983*0507 *23 3.80 

lAcraUnlti)-5 9316 9506*99 27 *0> J 80 

General.5 367 4 372.1 397 U ri ID Z_5B 

(Arena Oorts)_S 648.4 656.4 70Q 2 H0D 2^0 

..5 7832 78JaflB251 «W 

(ArenmUnits)..~ • 5 116 6 1161*122.9 ^OOKm 

NfetalncnoM_5 4901 49 79 53.U KLJlbaO 

Utaram Units)-5 96.45 57 01 60 81 «O.45b.0O 


Extrafeewne-.-.5k 490(3 4945* 
(Arm Unto!-...5*i 55 26 56JO 

GiftYM_5k 100.9 100.9W 

(Accom Units) m... 5k 229 6 

Globalfeftmn_Sk 6633 

(AuralUnit*5ft 3141 

Higlalrta*_5k 1180 

(Accra (Jala)_5k 279j 

PPP feewne_5k 9.355 

(AccraUnits)..-.5k 9680 

SodkrCos Die_ 3h 4010 

MceraOfeftl 5V4ZJ6 


372.1 3970 H ID 
656.4 7OQ2H0D 
78JUK5I «W 
116 «* 122.9 -100 


HIgbtlirmt_J 4O02 40 82*43 41 

(Accra!Uinta). 5\%ZJ3 5205*5508 


De Jen & Cm fee ...Ski 
XfeJeciSfMcSIts _5k 
DbLctareeft) 5k 


DuRkovot _5k 1300.1 304 4 32S.6 

DoSvArOnte -5k 139.23 3928 4202 


6305 *026 
108 9-0.5 
3250» +05 


Lytson W iv, Stevoxara 
Grath Fora_6 
Htah ferae_6 




Ltd G20QJF 


[ 10520 10520 11100 
55 67 55AX* 59^11 
76-93 76.95*82201 
57.97 57.47 62-00 

54 44 54.44 totol 


DbSmllrCosineM5k 3811 38 11 
Dn Special Sits.-9k 174.7 174 7 

DbTram_5k 247 9 147 4 

Dourer Testate.-5k b2.16 62-56 


3811 38 11 40 .87 HLU 
174.7 174 7 1880 +0 1 
247 9 147 4*158-2 +00 
62.16 6856 6873 -OJB 


tfeU*vTedite.-.5k 62.16 62-56 66.73-032 
Ota llrir Tedi Tpc -5k 61.16 61.55*65.66-037 
DbWorWivkta—5k 1454 1463 1560 +04 

8tst In* FdAre_3 452.6 452.6 4713 +08 

B*w In Fd Inc_3 262.4 262.4 273JHOJ 

Baring Ftand Miwrapen Lid (1200)H 
PO Bn 156. BKkmfcam Kmi BN3 4X0 081-608 
American Groertta... J & 40 57.71 6U» -033 
AmnrteSmffrCm-.5 6033 60M 6435-OJi 

Australia_...— 5 62.13 62.13 66.62 -023 

Ctertlfea_5 45.95 4747*5036 -003 


211.5 +06 13 
206.0 +03 D-Z 
70.13 ft) 33 
5134 4031 0.0 
09 12 -022 0.1 
185 7 -Ob 0 0 
177.7 -Li D O 
96 63 -003 2.9 
Z57 4 2 9 

63.98 <022 31 


5625 5B621 


American Gioertta... J 57 40 57.71 6L23 -033 13 
AinretmSreflr&l -.5 6053 tom 64 J5 -OJi 0.7 

femraUa__—5 62.13 62.13 66.62-023 80 

Ctertifea_5 45.95 4747*5036 -003 69 

Earn. .m.J L53Q 135 7 144.7 -0 8 16 

Ebrityfeom .5 7366 7509 7967 . 60 

Eoropean Gnvsrtb - - 5 I960 299.4 211.5 *QJb 15 
EreepeanSmllrCas. ..5 192.0 194.2 206.0 +05 00 

ExemptF.....1 67.91 6873 70.13 ft) 33 

GmanCrete -5k 4836 4850 5154 «03f 0.0 

CiraalGratll_5 7HJBS 79 29 04 12-022 0.1 

JacMcCrowtta^_.5 174.0 174.0 185 7 -Ob 0 0 

JraraSunrtsa_0 1665 1663 177.7 -Li DO 

PretfoJto_2 9234 9305 96 63 -003 2.9 

PretfolEvAre_2 150 5 1319 157 4 2 9 

UK Grate_—5 50.99 6031*63.96 ‘*022 31 

UKSnuOreCM_3 82.49 08(0 91.27 ^0J6 23 

S«iect*ra9n4F-5 5435 5525 5862WWI 10 
F or Srertagton Tracts «n Ktatoven Bemnn LM 

Bell Court Food Mngt PLC O5Q01F 

UBlOillfleWSt, Lrad^ngai 2IJ, 071-374 2^ 

Far Eastern --.5 2230 7273 239.01_ .10/6 

Antes__- 5 1733 1803) 190 o|.E.77 

UrtfLCuillin.513410 3530 J7lol. 020 

Bdtoy dl Progrctevc Mgmt Ca 02001F 
15 Sc Jams' Place, Ltera5WlAlKW 071-4930111 

PtrattteJiK_5 E2114 2L14 2231 ...... 301 

PtogrSffenAflC_3 l»£0 3080 3231 _3.U 

IUMIMIIIRC...3 E2193 22-15 2338 __3.49 

hnemaUtete—5 C824 2853 30 11_3.*9 

Can & Forriyntoe-.5 25b.l 2560 2703 2-S 

Cfet6F««ri£r<te..5 299 J 2993 515.9. 232 

SrecJrt SttKc_ 3 2230 2238 2383+1.1389 

sESl State-5 235 1 2503 *113 89 

PEP fee..-._-. 5 97.07 97 40 102.8 +1 2 5.79 

PtPte___5 97.07 97.40 L02LS +120 79 

feenfe Dolptatat Unit Tst Mgn Ltd (0905)F 
5GJlt5mr St. London EC1A90E 071-2404400 

fiMrioCraari Sk 151.8 15U 16L4 , p 97 

^^nDSneid.Jft B4tJ aC67 90W_Jb99 

nSStaSc^sS 2095 *35 2164 . __Cj9 
UK A Cm Si 41.91 40 79 4b38-M33 

Brawi SWplear & Co Kid Q0W)F 

9.17 PenymmitoHjannteKh 044441 
MiFvdp'rqUofec . -6 61-26 8106 fib 54 
fenS rropote^ .6 Ijifl 'iS? 

VKwemral-6 126 2 126 2 134 4 

GQne&Gcrar*-6 »33 2113*2256 

EreoKSiJne_6 2500 25.00 26 75 

irate te_6 25^6 2535 Z734r-wu^i - 

_8 2883 2883 304.4 fUOB.78 

kScW _6 132-2 132.2 140 8 40403.94 

GretSl_6 4CL79 40.79 43.W -025 0 50 

KMnfevn_ m-6 7772 7772 82.77 *41 530 

InraaTT"_6 100 8 1028 1100 4J0 534 

forthem_6 9008 9008*95 94 +042 630 

KSSfef Ji 30 42 30.42 32.40 -WlS-79 


-%#■] r- r j 


39 83 <239 5^6 

2594 27.59 -001 83 

_ _ __ _ 2637 2858-643 03 

PrcpertyStates_6 2663 27.49 29.18 -M2 4.4 

SauUretoV-6 20.93 20.93*2236 S3 

Craadlrei Eremin; — 3 50. JJ 52.05 53.65 -0^ 30 

Curonm n Erefte.^fl 6887 6707 6925+82 23 

PnrtficErempt-3 4661 <73B <9.05 <Ob 10 

USEkcwK _,3 *3(r 4537 4697-434 <jp 

northAmaricna_b 2LJ0 ZXAO 22.97-OJA 3.9 

Enropera_6 28.02 2&02* 29001-037 2.7 

Consistent toft Ttt Mngt Co Ltd I12(K7)F 
lWWteKartY^LoodpnBridge^El 1KX 0714075966 

Crated (IT__ 5)2539 2539 Z7.06MUfe.02 

Co-op Pension FdsUT Mgn Ud CKOMDF 
TUOConAni, London EC3V3HJ 071-283,9494 

EattrOraJra29,-01490.4 690,4 70231_|302 

Emitty te Jm». 004026 1402.6 UZ7ll _8U 

ComMH Unft Tfest Mm Ltd Q00<DF 

UK Eerily Are 3 57.62 532 

taacraaUoiuJ Inc_5 66.44 6692 71 19 
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(Accra U*tS)..-. 5ft 157.55 50.94 62.7DMU4 
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_ UKSfeCft*ShS-....6 87.90 8665*953) -0+M3.98 

Enrapera Index F— 5 57 41 58.02 6104 *371137 

Z JMfndreF .^35.92 3623*38 24 t+Q.Q6W0X 

- li9 ,b i | P‘JS? T 5 “*« LW wwwr 

- PO Bex 63, Oriltaa*, Kent ME4 4Y8 

“ DrtON 0634 034313 

25066 zrtz* -4 J3 239 
515*0 5*232 -*& 339 
51-56 5426 JU6 0 06 
5236 5933-035 006 
7462 7938+0210 47 
08 43 94.07 102+ Q.47 
212.66 223.05 +0 40 5 76 
49733 481.29 5 76 

10037 10566 *0T> OtS 

VB24 UM «Wi 9J26 


Rtolin Jmdter Unit Ttt Mgre Ud (090SW 

197 Ka hfUu feM u t , Unfe 5W71RB 07 »5B1302<1 

American Cap.5 1087 1120 119 9 +0 9 004 

feOOtae .5 85.54 86-94* 92 40 438 

ferareiACmn*..5 1115 112.5 1196 +0.7 2.70 

SovUlSUs_ m-5 3302 34.94*37,17 -024 3.61 

MatnUaul-5 5352 5332 5693-0*7 303 

Ecribw—.—5 5893 fills 63,98 +t<3Hs8 

Metropolitan Unit Trast togn Ud OLOMIF 

3Darina Lane. PottenJBarEN6lAJ. 070745104 

EinogratePta... .6 79.07 0007 85,lflj+0JIO-56 
GtotalGrate.—5k 43 80 43 80 46.60 -00) 
GfebtihnneAee..6 MSI 55.40*58<M 

Dqtooome...A 5a 10 50.41zf54,16 

SrarimAoeem-6 6703 69.33 7X761-0-2 

UK Grate Acc_6 5501 56 79*60 41 

IIKfecmAre_Sk 65.4b 6661 7006 

Do feme-5k 59.78 6004 64 72 

Midland Unit Trusts Ud CI2MIF 

192 Eyre Street. Staeffrt*. SI 3RD 0742529888 

BriteYst. A 63 13 6365 60 08 -001 3.02 

(AccraUrtU) ...—.6 6565 6630 70 00... 302 

QtaH* __6 107 7 110.5 llfll +2.3 3.45 

(ACtam (fertx)_6 1583 162.7 1740 +5 9 45 

Carrera Grate..,.6 1613 1615*172.1 +0 8 0.66 

(Accra (feta)-6 1992 199 2 2121 +1 D.66 

Extra Utah lac-6 6400 65.76 70 33 -LX 739 
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3GrargeSk EiUafcteER22XZ 

Bumped Are_.3 34 28 34.28 

UK Easily GUi Acc.. 5 41-44 41.95 
UKEqHtataI mK 3 3530 ““ 
UKESMtaftatot—5 37.Dt» 

UKDjuityG»Acc„5 4233 - _ 

UK Effrity Gen U*. J 34.4P 3436 37. 
Kter&sftcP-. 7ft m3 281.4 30E 
UKLraCailacF 7ft 2385 240.9 26L4 

GUttoFadlri.lM.^5 24.40 2406 2537.- 

(TmUvteAflcF„Tft 2213 2254 244.6 +0^ 
Mrtaerkfeke.J30.44jL20 3U1 1 

Far East Are_5 4434 4539 48 

European Acc_ A 3937 40.77 43 

Stmrt Ivory Unit Ttt Mgs Ud 0500)11 
45 QrarfoneSo EArtanA 0 

Awrfcanf_5 zJi.7 273.7 292. 

(Accra (fetal 9_5 3163 3163 3300 40.0 

British__5 8104 810.4 ffi7.4 -33 

(Accra Urife)_5 1238012310 1306,6 -U 

Crapratg.-5 39 33 3913 41fli]+i_l 

(ArevnUaKOg.5 <18.0 4100 4&1 

fir it .. 5 113 l nn i 1204 

(town Units)_5 U4 0 114.0 121 

Nm Pacific_5 154.7 1630 174 

(AECMlIfell*_5 161-1 164.9 175.7 

PEP_5 117.7 1200 1 273 

UnpdEarity_ 3 112.1 1123 120.1 

WaglCte*_0 45.41 95.41 1003 

(Aora (feta) _5 1023 1022 1072 

Mnfld Fired kit 5 1040 1048 1113 

StOKtavnad Inti Inv flfogro Ltd Q2M)F “ 

tan ni l to nal Jcre 29.015334 53.14 

Sn Allbmcc Unit Ttt Mngmt Ud (UQOF 
Sen Allbare Hmbl Hashwi ( 

EfeiU- -_6 574.4 5013 624.7 
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Far East..6 1025 1025 1102 

ttrte-Brat-6 46jg 4623 4923 
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EreopcMi—...-.6 77.91* 77.91 

teHffecofe«.^....6 60g 
Portfolio ___ b 9732 5732 61.63 

SunLlft uf CmadaUttt Urns UdOOOOW 
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AnaerlcadGrate —6 2932. 2334 24.97 

UKIneamw __ 6 35.73 3638*38.91 
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Tokyo 4 .5k 8339 84 10 
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Charity V .. -5 7913 795 7 846 4 

EarapraV .._S 17X3 1749 1053 

(Accra UmHO V 5 184 0 105 2 197 0 
CraSmTIrGraV -.5 2637 26 76*ZB 46 
(Accra(feta)V__ J 2663 26-81 28 52 
Gtoa l fee V. 5 54-68 »J2 58Al 

(AramUric*ri R „ 5 5320 S3 61 54 |0 
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(AccraDarts)I.., 5 2841 2865 
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Srateftf-. 5 127 7 1203 
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No FT? 


No problem in Japan. 


Keeping up with the news when you travel to the Ear East 
used to be something of a challenge. The world seldom stands 
still. These days, in feet, just a few hours can be enough to change 
history for ever. 

Happily for FT readers, staying in touch is now no longer a 
problem in Japan. 

Because we now publish in Japan six days a week — 
transmitted overnight by satellite direct from London, and printed 
locally for the start of die working day. Ask for your copy at the 
hotel or on the news stands, in Tbkyo or in other major Japanese 

dries. 

If you’re a resident, well hand-deliver the FT to your office 
in central Ibkyo, first thing every day. 


call Tokyo (03) 2951234 now 
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Quiet equities anticipate 
Fourth of July holiday 


Frankfurt rises on German monetary union 


Wall Street _ 

THE PROSPECT of Wednes¬ 
day’s Fourth of July holiday 
helped keep equity trading in 
check through most of the day 
yesterday in dull trading 
before a late burst of futures- 
related programme selling 
pushed equities higher, unites 
Karen Zagor in New York. 

The Dow Jones Industrial 
Average closed 18.57 points at 
2^9J26. Volume on the New 
York Stock Exchange was 
light, with 130.4m shares 
changing hands. On Friday, 
the Dow was quoted 1.98 points 
higher at 2J380.89. 

Although the Dow gained 
ground yesterday afternoon, 
the overall tenor of the market 
was mixed, with advancing 
issues having only a slight 
edge on those declining', by 779 
to 736. Among other market 
indices, the American 
Exchange Composite was off 
L07 paints at 360.14, while the 
Standard & Poor’s 500 added 
L50 points to 358.52. 

The market was unmoved by 
June’s purchasing mangers’ 
index, which increased 5L1 per 
cent, after rising 50.7 per cent 
in May. An increase of more 

ASIA PACIFIC 


than 50 per cent is interp rete d 
as showing an expansion In 
manufacturing. 

A number of blue chip issues 
moved higher yesterday, 
including IBM, which added 
31K to $118%; FidUp Morris, 
which rose $% to $47; Johnson 
& Johnson, which gained $2 to 
$69%; and American Telephone 
and Telegraph, which 
advanced $% to $38%. 

General Instrument surged 
$9% to $45% after the company 
received a takeover hid of 
$44.50 a share, worth about 
$L6bn, from Farstmann Little, 
a leveraged buy-out firm. 

Among other takeover 
issues, Kay Jewelers soared 
$3% to $14% after agreeing to a 
stock-swap deal with Rainers 
Group of the UK, which values 
Kay Jewelers at $17 a share. 

Long island Lighting added 
|% to $20 after Kidder Peabody 
increased its investment rating 
on the stock after an appeals 
court upheld a 1989 settlement 
between tbe company and rate¬ 
payers. 

Among other utility Issues, 
Teco Energy added $% to 
$29%; Potomac Electric Power 
was up $% at $21; Pacific Gas 
& Electric shipped $% to $23%; 
and PacifiCorp was unchanged 


at $21%. 

Concern about second quar¬ 
ter earning continued to domi¬ 
nate trading. Smith Corona, 
which said it expects to post “a 
small loss” in the June quar¬ 
ter, fell $% to $5%. The com¬ 
pany also said it might reduce 
its quarterly dividend to about 
5 cents a share from 15 cents. 

In overthe-cotmber trading, 
the NASDAQ Composite 
slipped 025 to 48244 in late 
trading. Regency Cruise was 
unchanged at $2& in heavy 
trading; Apple Computer fell 
$% to $44; and MCI Communi¬ 
cations was unchanged at 
$41%. Digital Sound dropped 
$4% to $5 after the rmwipsmy 
said it would probably record a 
loss in the second quarter. 

Pathe Communications, 
which has run into trouble 
over tbe ftwnring of its take¬ 
over bid for MGM/UA, dosed 
unchanged at $3%. The com¬ 
pany is being sued for $100m 
by Time Warner after the cot 
lapse of an accord whereby 
Time Warner had agreed to 
lend Pathe $650m for take- 
over. Shares in Time Warner 
dropped $% to $100 yesterday, 
while MGM feE$% to $16%. 

• Toronto was dosed far Can¬ 
ada Day. 


GERMAN monetary union was 
spiced by individual situations 
in Amsterdam, Paris and Milan 
yesterday, writes Our Markets 
Staff. 

FRANKFURT celebrated 
monetary union, and the 
strong performance of the 
D-Mark. Domestic institutions 
and traders took the FAZ index 
up 9J54 to 8Q5 l 18 at nddsesskm 
and the DAX by 35.40, or L9 
per cent, to 1,91540 at the 
dose. 

This leaves the indices just 
3L1 and 2.7 per cent below the 
highs that they reached on 
April 3 and March 30 respec¬ 
tively; and there is domestic 
support for the thought that 
they could be 10 or 20 per cent 
higher by this autumn. 

However, old bands are ques¬ 
tioning whether this rally has 
yet begun. They want to see 
foreign buying, a sizeable fan 
in bond yields, and same proof 
that East German spending 
and reconstruction problems 
pan be ingested safely 

Volume rose from DM54bn 
to DM74bn. The Bundesbank’s 
average bond yield fell another 
three basis points to 843 per 
cent Some blue chips outpaced 
the market, with Siemens up 
DM20 at DM768.50, Deutsche 
Bank DM16 at DM81L50, Daim¬ 
ler DM17.50 at DM861 and 
Volkswagen DM17 at DM7840, a 
new high for the year. Chemi¬ 
cals lagged behind, only mod¬ 
estly higher with their earn- 


Nikkei average tops 32,000 again 


Tokyo 

RECEDING fears of an immi¬ 
nent increase in the official 
discount rate led to late 
strength in equities yesterday, 
which took the Nikkei average 
over 32,000 again, writes 
MkMyo Nakamoto in Tofq/o. 

. Early uncertainty hung 
heavily over the market and 
share prices eased in dull trad¬ 
ing. Investors bad remained 
sidelined, in spite of a strong 
rise in the yen, as interest rate 
fears grew. However, stability 
on the bond market drew 
investors into earning s situa¬ 
tions later in the day; with 
some bargain-hunting, and 
some arbitrage buying too, the 
Nikkei rebounded to finish up 
219.09 at the day’s high of 
32,16023. 

The low was 31,766. 
Advances led declines by 520 to 
405 with 195 unchanged. Vol¬ 
ume was 380m shares, down 
from Friday’s 550m; the Topix 
index of all listed shares 
gained 544 to 2448.70; but, in 
London, the ISE/Nikkei 50 
index eased 041 to 1,75949. 

There was a lack of institu¬ 
tional commitment. Interna¬ 
tional events such as German 
monetary union, the upcoming 
Communist Party Congress in 
the Soviet Union and the Hous¬ 
ton summit of the Group of 
Seven leading industrial 
nations kept institutional 
investors cautious. 

“On German infTwmffg, the 
perception Is that there is not 
going to be as much of a 
squeeze on rates as previously 
feared,” mm Mr Paul Mailer at 


Schroder Securities. It will 
take some time, however, to 
determine the impart on Ger¬ 
man in terest rates and, in the 
meantime, i n ve s tors fear rates 
at home look more likely to 
rise before they fell 

Buying focused on special 
situations, such as smaller 
construction companies with 
mocp volatile. share, -prices, 
which are likely to benefit 
from the increased ten-year 
public spending target agreed 
in the Structural Impediments 
Initiative talks with the US. 
Maeda Road Construction, a 
firm with good business results 
and a amaTI equity 

tion, gained Y160 to 
Y3.010. 

Housing issues were popular 
on prospects of increased busi¬ 
ness; foe government is expec¬ 
ted to allocate 60 percent of its 
public works spending to hous¬ 
ing and sewerage systems. 
Daiwa House Industry, Japan’s 
second largest home builder, 
rose Y5Q to Y2.590 in active 


Earnings situations incladed 
Tokyo Steel Manufacturing, an 
electric furnace steelmaker 
which surged to an ex-rights 
high of Y4.7Q0, up Y120. Inves¬ 
tors responded favourably to 
the company’s forecast of 
record pre-tax profits in the 
year to March 1991 after record 
domestic crude steel produc¬ 
tion. The low price/earnings 
ratio of the issue also encour¬ 
aged buying. Tokyo Steel Man¬ 
ufacturing was first in volume 
with 94m shares. 

Godo Steel, another issue 
with a low p/e, rose Y120 to 
Y2.070 on expectations of 


record profi ts in the year to 
March 1991. The prospect of 
higher demand for steel prod¬ 
ucts due to Increased public 
works spending also gave 
medium-sized steel issues sup¬ 
port. 

In Osaka, profit-taking in 
recently popular high-technol¬ 
ogy issues wnriarminad share 
prices. The OSE average lost 
13041 to 35,437.05 on volume bf 
53m shares, down from 63m on 
Friday. 

Roundup 

CONFIDENCE was high in 
Hong Kong and Thailand, 
which advanced in busy trad- 
jpg , but other leading mOTkptq 
were mostly weaker. Kuala 
Lumpur was on holiday and 
Taipei was Shut for the stock 
exchange and the banks to 
dear their books at the 
start of tiie new financial year. 

HONG KONG rose 1.4 per 
cent to a post-October 1987 
crash high in heavy turnover 
of HE$2hn, up from Friday’s 
HK$L72bn. The Hang Seng 
index gained 4143 to 3419.47. 
Laggards and second-line 
stocks attracted most of the 
buying interest 

World International, a trad¬ 
ing group, rose HK$145 to 
HK$4.40, Hang Seng Bank 
gained 40 cents to and 

Dairy Farm, which recently 
bought a New 7^aiand grocery 
chain, added 25 cents to 


cents to HKS1240, HKS545 and 
HK$1140 respectively. 

BANGKOK «mtinned to rise 
in a n active session, with the 
SET index rising 22.45, or 2J. 
per cent, to 1,08247 in turnover 
of 6.4bn baht. Demand was 
high for finanrial stocks in 
anticipation of second quarter 
results. 

MANILA dechned in nervous 
trading, with in ve stor s worried 
that Tirielda Marcos, the late 
dictator's wife, might be 
acquitted in the US on racke¬ 
teering charges, and by the 
kidnapping in the Philippines 
of a US Peace Corps worker. 
The composite index lost 1241 
to 870.17 in volume boosted by 
block trades in a mining 
stock. 

SEOUL advanced in a techni¬ 
cal reaction to its recent losses; 
tiie co m pos i te index added 649 
to 713J4, after falling 1341 on 
Saturday. Turnover was light 
at WonS&tim. 

NEW ZEALAND rose on 
selective buying by foreign 
investors, which lifted the Bar¬ 
clays index 13-20 to 1,77346 in 
moderate trading. Fletcher 
Challenge added 4 cents to 
NZ$449. 

AUSTRALIA weakened in 
quiet trading as the All Ordi¬ 
naries index lost 4J. to 14964 
with 66m shares, worth 
A$u 7 m, changing hands. One 
winner was News Corn, up 15 
cents at A$ll.45 after its 
recently announced asset 


There was selective buying 
in the property sector, with 
Cheung Kong, Hang Lung 
Development wnfl New World 
Development each rising 10 


SINGAPORE also eased in 
thin trading before today’s hol¬ 
iday. The Straits Times Indus¬ 
trial index fell 2.61 to 

1 , 5 2 43 5 . 
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ings at the soft stage of the 
industry cyde. 

Allianz, which has recently 
joined the front runners, also 
matte a new hi g h, with a DMS3 
gain to DM2,848. It gained 
approval late yesterday from 
East Germany^ cartel office 
for its assumption erf control of 
the country’s state-owned 
insurance group, StStlichversi- 


The cartel office ruled 
against the planned takeover 
of East Germany’s energy net¬ 
work by three West German 
utility-oriented companies, 
Veba, RWE and Bayernwerk 
(40 per cent owned by Viag). 
Yet RWE rose DM11.50 to 
DM507,50, Veba DM7.50 to 
DM44) and Viag by DM740 to 
DM4 23- 

AMSTERDAM saw Philips, 
the electronics group, drop 74 
per cent after Hr Jan Timmer, 
the new president, forecast a 
F12bn hiss for 1990 compared 
wifli a FI L37bn net profit last 
year. The loss will follow 
restructuring moves, focinding 
a cut in the workforce of 
290,000 by about 10,000, for 
which the company is setting 
aside F12.7bn. The blue chip 
stock lost FI 2.40 to a year’s 
low of FI 30.70, although it 
ended above its day’s low of 
FI30.40. 

Figures for the first five 
months revealed that Philips’ 
itiffimitip-s were more wide¬ 
spread than expected, and not 

SOUTH AFRICA 

FURTHER gains in the bullion 
price lBted Johannesburg gold 
shares, but trading was mostly 
cautious. The JSE gold index 
rose 58 to L580, fort the indus¬ 
trial Index was tittle changed. 
Vaal Reefs rose R10JS0 to R303 
and Rustenburg Platinum 
added B2£0 to B89J&X 


confined to the computer 
systems and chip businesses, 
said Mr Will Gooskens of 
James Capel in Amsterdam. 
The stock was Hkely to trade 
within the F130-F185 range for 
the next few months, said Mr 
Gooskens, depending on the 
company's decision on whether 
or not to pay a dividend. 

Philips’ earnings news 
meant a nervous day for other 
blue chips, with most easing in 
moderate trading of FI494m, of 
which FI 59m was accounted 
for by Philips. Insurers, how¬ 
ever, rose after a favourable 
newspaper report, with NatNed 
up 80 cents at FI 73.80 and 
Aegon FI 1.20 higher at 
F113U30. 

Infotheek, tbe automation 
company, rose FI 1.50 to 
FI 31.50 after it predicted a rise 
in 1990 turnover and 
m n nm wfd that , it would t flke 
57 per emit of Formula Micro, a 
Danish computer dealer. The 
CBS tendency index was 


unchanged at isia 

PARIS had a quiet session as 
foreign investors concentrated 
an West Germany. Even a rise 
in the Mafif failed to inject life 
into the equity market, where 
the GAC 40 index closed at 
2JE&54, down 5.49, after mov¬ 
ing within a nine-point trading 
range all day. 

Turnover was estimated at 
FFrSbn after FFKLShn on Fri¬ 
day, when thane had been some 
acme trading of blue chips. 

One of the flew significant 
movers yesterday was Esso 
France, which gained FFr33, or 
4.1 per cent, to FFr839 on spec¬ 
ulation that the company will 
racetve a Mgher-thanexpected 
price for its Paris headquar¬ 
ters. Scoa, the trading group, 
slipped 80 centimes to FFr25£0 
in active trading after a 25 per 
cent block was traded. A total 
of 922,800 shares of Scoa 
changed 

MILAN fell in response to 
last Friday’s statement by Mr 


flfanni Agnelli, Fiat chairman, 
that the carmaker was unlikely 
to repeat its 1989 record earn¬ 
ings this year. The mechanical 
and automobile sector index 
fell 2.4 per cent, twice as fast 
as tiie Comit index, which fell 
&65 to 745JJL Fiat was heavily 
sold, dropping L339 to L9400. 

Elsewhere in Industrials, Oli¬ 
vetti continued last week’s 
slide on bearish earnings 
expectations for 1990, and 
slipped L166 to L6.419 before 
edging up to L6.450 after horns. 
Mr Carlo de Benedetti’s QR 
holding company fell Lira to 
15,400 in sympathy. 

MAngro rose in the after¬ 
noon after a weak start, with 
the general index gainiTw L45 
to 297.25. Fecsa, the electrical 
utility, gained Ftal8 to PtaSTB 
after Friday’s news of a re tu rn 
to profit. 

HELSINKI declined in thin 
trading, with the Unites all¬ 
share index losing 53 points, 
or LI per cent, to 5404. 


Ibusz steadies after lively debut 


By Nicholas Denton in Budapest 


THE SHARE price of Ibusz, the 
Hungarian travel agency, has 
stabilised at a high mark-up on 
its issue price following the 
violent fluctuations which 
characterised the company’s 
initial trading on the Budapest 
and Vienna stock markets. 

Ibusz shares closed yester¬ 
day at Ft9^00, almost double 
the Ft4,900 of last month’s pub- 
lie nffiaring , which WHS 28 times 
oversubscribed. The latest 
price values the company at 
Ftlliibn ($180m). 

The share price has been vol¬ 
atile because of unsatisfied 
demands from foreign inves¬ 
tors, as well as political con¬ 
troversy over the method of 
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Matolcsy, a g overn ment minis¬ 
ter, criticised the joint listing 
on the Vienna market A par¬ 
liamentary committee hearing 
into the matter on July 5 could 
revive the market’s nervous- 


Ibusz is tbe first Hungarian 
company to be privatised by 
means of a public offering and 
flotation, aim its shares are tbe 
only ones formally listed on 
the newly opened Budapest 


flotation. Prices peaked at 
FU2£00, but fell back sharply 
late last week after Mr Gyorgy 


Dealing in the company’s 
shares, therefore, has domi¬ 
nated the BSE since they woe 
floated an June 21, the day the 
exchange opened. Yesterday, 
no other stocks were traded. 


Exchange rates on krtemational currency 
markets are influenced by many economic 
and political variables. A sound orHarget 
position, therefore, can be taken only by 
expats with first-hand access to financial 
intefligence and trend signals worldwide 


By the time you hear the latest 

dollar rate, our traders 
have already made their move. 
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Case in posit BHFBANK. A state-of- 
the-art communication system enables our 
f orex sta ff to tap comprehensive external, 
information sources and inhouse data bases 
right at their workstations. 

As a BHFBANK customer, you profit from 
this ^formation network and a ramd-the- 
world, round-the-clock presence. Capitalize 
on BHFBANKS flexible risk mana^ment 
techniques, its advanced technology and 
innovative financial instruments. 

A global information network is only part 
of what it takes to make a bank a partner 
for the financial planner. Equally important 
are a service-minded approach and cus¬ 
tomized problem solutions - the style of 
a merchant bank, which BHFBANK has 
cultivated for more than 100 years. 


BHF-BANK 


Merchant Bankers 
by Tradition 
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in deep trouble this, 
summer,. Page. 2- 
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Storm clouds are 
gathering for the 
economy. Page 3 



Tuesday July 3 1990 



The next 16 months 

■ ■" ■ ■ ■ ■ _ 

leadjhg up to the 
genera! election will 
be critical as Sweden 
shapes up. to the 


changing face of Europe. Are the 


Social Democrats ‘yesterday’s 


men*? asks Robert Taylor, as he 
examines'the mood in the one-time 

progressive idyll of 'the north 


■•- ■ ■ - 










SWEDEN is going througha 
period of tramitiun at an avtspr, 
increasing speed as it readjusts 
to the realities, -of the new 
Europe. ..... 

Once toeprogressive ifljtfl of 
the north - the admiration of 
the democratic Left and the 
nightmare of the radical Bi^d 
- neutral Sweden is having to 
come to toms with the end of 
the Cold War In Europe, the 
creation of the European Com' 
inanity's fatgmal m arirpt smJ - 

the unification of Germany.. 

The country remains oneoff 
the most affluent fa, the world.’ 
T hfi in terrurtional comparative • 
sinusite s confound the sweep*' 

ing generalisattonsmadeby 
those who visit Sweden with 1 
preconceived prefodica. In the 
haze of mid-sununar, lt is 
wrong to use dlAg aaft w 
“crisis”, ’^nalaise’', “death of 
the Swedish model* to describe' 
what is happening. 

But, in fact, Sweden is going 
through a profound transform 
matirav hi which all the haate 
assumptions on - which It - 
avoided two world wars and 
prospe r ed in. this century are 
being reappraised. Host 
Swedes do not really like what 
is happening. They would pre¬ 
fer that Europe adjusted to 


them. But the.more sensible 
accept they have no real 
choice. 

hi practice, tins means Swe¬ 
den must became a foil mem¬ 
ber oE the European Comma* 
nity. bicreasizudy the ansstloKi 
is not if but Sweden will 
join the: EC. The tempo of the 
European debate has quick¬ 
ened over the past six months. 
The EC issue will head the 
agenda at the’ September 139! 
general election now that.the 
main’ opposition Moderate 
party leader Cerl Bildt has 
made it dear be wants to see 
Sweden’s application to Brus- 
sefenext year.TimiJberals axe 
also in’ fa v our of Sweden’s EC 
membership and rank-and-file 
upjnioirin thermal Centre 
is growing more sympar 



alienate the voters even more. 

Devaluing the krona has 
been the Swedish way out of 
dtffifmitiBB on many occasions 
over the past 50 years when 
the country’s competitiveness 
began to deteriorate but such a 
strategy lacks credibility 
today. Exporting unemploy¬ 
ment to protect its own full 
employment is a policy that 
other European market econo¬ 
mies are unlikely to tolerate. 

One significant change that 
has been agreed is the reform 
of Sweden’s tax system, to be 
completed next January. The 
shift in the burden of taxation 
from incomes on to goods and 
services represents a radical 
departure from past practice 
ana it is bound to make a pro¬ 
found impact on the behaviour 
of individuals and companies. 
Many tax reformers believe the 
changes are only the start of a 
process which will lead to a 
real reduction in the overall 
level ci public expenditure to a 
figure closer to the European 



fen the haze of mM-eummer the debate about Sweden’s entry to the EC continues 



The rating Social Democrats 
undfirMrlngvar Cartoon want 
to see a successful completion 
ef th e-neg otiations that began 
a fortnight ago . on a 19-natitm 
European Economic Space 
between the European Free 
Trade'Association and the EC 
so It-can come into befog on 
January 1. 1993 alongside the 
S& internal market 
But' even many of them 

that -the 


only be a transit station on the 
road to Brussels. Inside the 
Swedish Labour Movement the 
debate about the EC is becom¬ 
ing more intense but it is not 
an easy issue for the Govern¬ 
ment to handle- The.LO bine- 
collar trade union organisation 
fears Sweden will abandon its 
commitment to full employ¬ 
ment if it con ver ges with the 
EC by bringing its currency 
into line with the exchange 
rate mechanism of the Euro¬ 
pean Monetary System. 

The Social Democrats hold 
their Congress this autumn at 
a moment when the party has 
sunk to its lowest position 
since opinion surveys first 
began. Time is running out 
rapidly for the Government. 
The world's most successful 
Social Democrats look set to 
record their worst election 
result since 1920 unless they 


can stage a recovery over the 
□ext 16 months. But this may 
depend on how decisive they 
can be in resolving the coun¬ 
try’s outstanding problems. 

Moderate leader Carl Bildt 
says the Social Democrats are 
“yeste rd a y’s men”. He insists 
Swedes are rejecting not 
merely the polities of the Gov¬ 
ernment but its underlying val¬ 
ues. “We had a 1989 here as 
weQ,* he proclaims. “Our walls 
are coming down.” Faith in 
Social Democracy has eroded 
rapidly. But much will depend 
on how the Social Democrats 
deal with their crisis. So many 
problems need solving but they 
threaten to demoralise the 
party still farther. 

Take the issue of nuclear 
energy, which has haunted the 
agenda of Swedish politics 
since the mid 1970s. Under 
pressure from Sweden’s influ¬ 


ential environmental move¬ 
ment, the government is com¬ 
mitted to phase out its nuclear 
power by 2010 though half the 
country’s electricity needs 
come from that source at the 
moment The cost of phasing 
out an the country’s nuclear 
power stations and developing 
more expensive alternative 
energy sources aiarny much of 
Swedish industry which fears 
loss of competitiveness and 
resulting plant closures. Many 
companies are threatening to 
expand abroad for fear of exor¬ 
bitant energy costs. 

Earlier this year a Social 
Democratic committee chaired 
by Mr Carlsson.proposed the 
non-nuclear commitment must 
remain but only If Parliament 
agreed to lift the legal ceiling 
on the level of carbon dioxide 
emissions allowed. If the price 
of the non-nuclear stance is 


more pollution, many policy¬ 
makers will think again. On 
the other hand, the anti-nu¬ 
clear forces remain strong and 
any abandonment of the non¬ 
nuclear commitment, would 
provoke serious political trou¬ 
ble. At present it looks as if Mr 
Carlsson will stand firm on the 
non-nuclear strategy in alli¬ 
ance with the Centre party. 

The government also has to 
wrestle with a deteriorating 
economy. Further measures 
will be needed over the coming 
winter to deal with the under¬ 
lying troubles of high tnflatimi 
caused by an overheated 
labour market, stagnant 
growth, and a rapidly growing 
balance-of-payments deficit. 
Already the trade unions are 
threatening strike action to 
press for higher pay to com¬ 
pensate for higher prices, so 
more fiscal tightening would 


During the 1990s Sweden is 
expected to grow much more 
like other western European 
economies. Sweden’s People's 
Home - the Social Democratic 
concept - will become more of 
a social market economy like 
Germany not Britain. 

The change will be a matter 
of degree. Even if the Social 
Democrats are in eclipse most 
of their achievements will not 
be abandoned in a blind rush 
into the market placet. What we 
can expect to see is an attempt 
to create a new equilibrium 
where change is accommo¬ 
dated within the existing sys¬ 
tem. But Sweden may lack in 
the 1990s governments with' 
the coherence and authority 
required to make tough deci¬ 
sions in the national interest. 
It may he an exaggeration to 
talk about a crisis of legiti¬ 
macy e m erging in the country 
in tiie next few years. But 
there is great uncertainty, 
doubt and scene anxiety about 
the immediate future. 

“The European train is leav¬ 
ing the station and we are not 
an board," laments Carl Bildt 
A growing number of Swedes 
share a sense that the world 
may be passing them by. 
Whether there are enough of 
them to make a real change is 
still in doubt This is why the 
next 16 months is so decisive. 


Swedish Prime Minister tngvar 
Carlsson: facing problems 

■ Robert Taylor sums up the 

political situation as the Social 
Democrats sink to their lowest 
rating since the advent of 
opinion polls in Sweden; Pro¬ 
files of Moderate Carl Bildt 
and Liberal leader Bengt Wes- 
terberg; Key facts_Page 2 

■ Sweden is more dependent 
than moot countries on inter¬ 
national trade. As the world 
scene changes, storm clouds 
are gathering for the econ¬ 
omy, says Robert Taylor, 

Trade relations with the UK 
examined on the eve of the 
launch in London of Sweden in 
UK Year- 


■ Why Sweden's Industry Min¬ 
ister, Rune Molin, has become 
the bogyman of the country’s 
boardrooms; Robert Taylor 
monitors progress in the Wel¬ 
fare State; John Burton 
assesses the “tax reform of 
the century - and looks at 
Stockholm's move to become 
the leading financial centre for 
the Nordic region_Page 4 

■The end of the cold war 
poses problems for Sweden's 
thriving defence industry. John 
Burton traces the reorganisa¬ 
tion In the weapons sector; 
Profiles of Nobel Industries 
and Atlas Copco_Pago 5 

■John Burton on some of the - 
toughest environmental laws 
bi the world; Upheaval in the 
media Industry; Bitter debate 
about the future role of Swe¬ 
den's Central Bank _~_Page 6 


Editorial production: Roy Terry 
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three new 4 star 
hotels in London. 

At Doddands, Boston 


The secret of our success? 
A Swedish quality of service 
developed over 25 years. 

We have much to offer. 

All our stylish bedrooms 
have light wood decor. 


most comfortable beds you’ve 
ever slept-in. 



Our health and leisure 
centres are no less impressive. 
Here you’ll find everything 
you need to unwind. Including 
jacuzzis, swimming pools, 

solariums and Mima.*!. 

Our conference facilities 
are unbeatable. 

Good food too, is on the 

menu. 

Scandic Crown. Building 
on success? We think so. 

For further information 
on our Hotels rail? 

London 071-834 8123. 
Stockholm +46*8 34 55 50. 


Global market 
success 
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calls for a 
strong base 

Success at home is the best assurance 
for success abroad. Skandia Group, 
with total assets of approximately 
SEK 175 billion and a premium 
income of about SEK 30 billion, is by 

far the premier insurance company in 
the Nordic countries. 

Our next objective is to grow even 
larger in the international insurance 
and financial services sectors. 

In the coming years, we expect a 
doubling of our premium income 
Already half of this volume is derived 
from business outside the Nordic 

countries, and our foreign business 
will continue to grow. Today Skandia 
Group has offices in more than 20 
countries on five continents/includ¬ 
ing eight EC countries. 

Our insurance operations are div¬ 
ided among two independent subsidi- 



i i ii 


ary groups. Skandia Norden handles 
the Group’s business in the Nordic 
countries, while Skandia International 
is responsible for operations world¬ 
wide. 

The synergies of this concentration 
increases our competiveness through 
larger sales volume, lower administra¬ 
tive costs, and more efficient distribu¬ 
tion. But above all, we’ve established a 

solid platform for future growth and 
stability. 


Skandia 

WP Group 


SKANDIA GROUP. S -103 50 STOCKHOLM. SWEDEN. TELEPHONE + 45 ( 8 ) 7881 I OQ. 
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SWEDEN 2 


THE future of Swedish politics 
has become increasingly 
unpredictable. The ruling 
Social Democrats are in deep 
trouble this summer. Their poll 
rating in May from the coun¬ 
try’s three main poll organisa¬ 
tions stood between 32L8-33.7 
per cent, the worst result they 
have recorded since opinion 
surveys began. At the last gen¬ 
eral election in September 1988 
they secured 432 per cent of 
the total vote. 

The decline of the Social 
Democrats can no longer be 
dismissed as a bout of mid¬ 
term blues. They dropped 
below the 40 per cent approval 
rating in May 1989 ana have 
slid much further down since 
then. 

Prime Minister Ingvar Carls- 
son said recently that he 
believed his party could carry 
on governing after the next 
general election which is due 
in September 1991 if it secures 
around 39 per cent of the popu¬ 
lar vote but even that modest 
target looks distant at the 
moment. 

It may be unwise to suggest 
that Sweden is living through 
the twilight days of Social 
Democratic domination but 
nobody can doubt that the 
party is facing its roost serious 
crisis in more than half a cen¬ 
tury. Not since the 1920 gen¬ 
eral election has the party 
such low figures. 

The opinion surveys suggest 
that 600,000 voters have des¬ 
erted the Social Democrats 
since September 1988. The larg¬ 
est number of them seem to 
have moved further left to 
back the Communists, who 
recently went through a mod¬ 
ish name change to become the 
Left party. But others have 
made the ideological leap 
across Sweden’s political 


THE apparent demise of the 
Social Democrats provides the 
opportunity for the opposition 
parties to seize the initiative 
and establish themselves as a 
credible alternative govern¬ 
ment after next year’s general 
election. But they have always 
found enormous difficulty in 
working together an common 
ground and remain as divided 
as ever on fundamental issues. 

The Swedish media and the 
pollsters like to talk about the 
so-called “bourgeois” Mode of 
the Moderates, Liberals and 
Centre party as if they consti¬ 
tuted a solid alliance. In the 
latest poll. In combination with 
the Christian Democr ats they 
have just over 50 per cent of 
the votes, enough to ensure 
them a net majority of parlia¬ 
mentary seats. But merely 
adding up the voting aggregate 
does not mean they could form 
a viable government, let alone 
stay in office for a full three- 
year term. 

It is not just the sad experi¬ 
ence of the six years of non-so¬ 
cialist governments between 
September 1976 and September 
1982 that blights the picture, 
though memories of that 
period do not help. During 
those years the Centre party’s 
single-minded conviction to 
phase out Sweden's nuclear 
power made effective govern¬ 
ment almost impossible. 
Indeed, the parties ruled 
within a Social Democratic 
framework of reference for 
most of the time, raising taxes 
and public spending to new 
heights and even nationalising 


The Social Democrats are in deep trouble, says Robert Taylor 

Voters switching loyalties 


blocks to Identify with the 
non-Socialist opposition par¬ 
ties. 

The Social Democrats have 
lost heavily among significant 
sections of the elec t o ra te, par¬ 
ticularly young people, those 
living in big city areas and 
among the white-collar salar- 
iat. Only around 23.4 per emit 
of those aged 18 to 29 now back 
the party. Nor can they rely 


The decline of the 
Social Democrats can 
no longer be 
dismissed as a bout 
of mid-term blues 


any longer on backing from 
their core supporters in the 
dwindling manual working 
class. Only the old and people 
living in the for north of Swe¬ 
den still seem loyal to the 
Social Democrats. In large 
swathes of the country the 
party is fating hunrifiafion. 

There are clear signs that 
the rigidity of Sweden’s left/ 
non-socialist blocks is breaking 
down with the rise of voter de- 
alignment, a familiar trend in 
other democratic countries. 
But the picture is increasingly 
confusing and uncertain 
because of the lack of any cred¬ 
ible political alternative to 
Social Democratic rule. 

It is true that the right-wing 
Moderate party had grown 


much stronger since the 1988 
general election when it polled 
183 per cent of the votes. The 
latest surveys suggest it has 
between 25 and 262 per cent 
support now. This level of sup¬ 
port in the 1991 general elec¬ 
tion would result in its best 
performance since 1928. How¬ 
ever, the Moderates would 
need partners to form a coali¬ 
tion government 

The Liberals are its closest 
probable allies. That party has 
become more social market-ori¬ 
ented than it Used to be. In 
recent months the Liberals 
have thrown their parliamen¬ 
tary s up p ort behind the Gov¬ 
ernment over tax reform and 
an emergency economic pack¬ 
age but this has done them no 
good eleCtorafiy. hi the latest 
opinion survey the Liberals 
scored around 12.5-13.5 per 
cent, only Ql3 per cent more 
than they secured at the 1988 
general election. 

Between 1948 and 1958 the 
liberals were the biggest of the 
non-Socialist parties in Parlia¬ 
ment but then feQ into steep 
decline. In 1982 they polled a 
derisory 53 per cent and faced 
the horrific prospect of foiling 
below the 4 per cent mark 
required to win parliamentary 
representation. Three years 


and September 1982,- but they 
have won a reputation for 
unreliability. In recent years 
under Mr Olof Johansson's 
leadership the Centre has 
tended to move to the left of 
the Social Democrats on social 
issues but this tactic arouses 
deep misgivings Inside the 
rank and file who tend to come 
from the rural areas of Sweden 
and dislike the collectivist 
approach of the Social Demo- 


leadership they recovered to 
142 per cent 

The Centre party - with the 
Moderates and Liberals - gov¬ 
erned Sweden for much of the 
time between September 1976 


the Centre does not appear 
to have been the beneficiary of 
t h? Social Democratic Twaiaigp 
either. With only 9 to 1L6 per 
cent in the latest poll com¬ 
pared with 1L8 per cent at the 
1968 general etectionjt appears 
to be stagnating but it remains 
strong «nqngh to be able to 
make or break any alternative 
to Social Democratic rule. 

What the Moderates and Lib* 
erals would like to see is the 
arrival of the tiny Christian 
Democrats in Parliament as a 
potential coalition partner. The 
latest polls give them 33-4.5 
per cent and tactical voting 
among the non-Sodaligt hard 
core could take them over the 4 
percent voting threshold they 
need for parliamentary repre¬ 
sentation rag* year. If this hap¬ 
pened the little party would 
provide a usefttl addition to the 
non-Sodafist force even if the 
arrival of a seventh party in 
Parliament would intensify the 
existing trend to electoral frag¬ 
mentation. 

The beleaguered Social Dem¬ 


ocrats can draw little comfort 
from their moody allies in the 
Left party, the former Commu¬ 
nists They appear to have 
picked up some discontented 
Social Democratic protest vote 
to give them 73-8 per cent in 
tire latest opinion surveys, bet¬ 
ter than their 53 per cent in 
September 1988. It is only in 
the general elections of 1918 
and 1944 that they have 


The Greens remain an 
unknown element 
They have made little 
Impact in their short 
time In Parliament 


recorded higher voting figures. 
But their strength combined 
with the Social Democrats 
would be only 413 per cent, far 
short of the vote required to 
secure a parliamentary major¬ 
ity. 

The Greens remain an 
unknown element They bare 
made little impact in their 
short thrift in parliament m d 
their latest support stands at 
around43-6 percent compared 
with 53 per cent at the 1988 
general election. This suggests 
they will hare to fight hard to 
hold their parliamentary pres- 


Window of opportunity opens for the opposition 

Fundamental division 


An overview of Sweden's 
electoral arithmetic indicates 
that the 1991 general election 
will produce no clear-cut 




lame-duck industries, some¬ 
thing the Social Democrats 
never did. 

The main non-Soclalist par¬ 
ties continue to find it hard to 
work together on anything. 
There are some signs that their 
s up porte r s would like to see a 
much closer rejattonshipi. But 
the creation of a joint pro¬ 
gramme for September 1991 
looks most unlikely at the 


well it would help. Much will 
depend on how Shrewdly Mod¬ 
erate leader Carl Bildt and Ms 
Liberal counterpart Bengt Wes- 
terberg handle what promises 
to be a delicate political situa- 
tton. 

Th A 40-yeaHdd Mr BQdt is 
the man the Social Democrats 
will try and demonise in the 
general election, campaign. Cer¬ 
tainly Ingvar Carlsson can 


The main ncm-Sodalist parties find It hard 
to work together. There are signs that their 
supporters would like a closer relationship, 
but a joint programme looks unlikely 


moment. A recent analysis of 
party voting patterns on the 
important parliamentary com¬ 
mittees revealed the three par¬ 
ties unite on very little. On 
crucial questions like the EC, 
energy policy and taxation 
they remain split among them¬ 
selves. 

This does not mean that cir¬ 
cumstances cannot change 
after m»rt general e lec ti ng 
result. It is possible then that 
the pivotal Centre party wfll 
join forces with the Moderates 
and Liberals if the voting sug¬ 
gests a massive rejection of 
Social Democracy. If the Chris¬ 
tian Democrats squeaked in as 


never resist the opportunity to 
attack Mr Bildt in an attempt 
to isolate him from the rest of 
the opposition, often in a bitter 
personalised nay. 

Elected to head the Moder¬ 
ates in 1986, he has a wider and 
deeper knowledge of foreign 
and defence issues than most 
Swedish politicians, but Mr 
Bildt can often look a divisive 
figure on a domestic scene ttaat 
hankers after consensus. His 
unassuming, studious, bespec¬ 
tacled appearance strengthens 
his apparent earnestness but 
he should not be underesti¬ 


mate beneficiary of the.decline 
of the Social Democrats. Unlike 
the other opposition parties, 
the Moderates have neither 
sought nor been asked to pro¬ 
vide broad-based support for 
the embattled government 
which has no overall parlia¬ 
mentary majority. Their posi¬ 
tion, untarnished by compro¬ 
mise, has strengthened as a 
result 

Mr Bildt believes public 
opinion is now running the 
Moderate way and ahead of 
most of the politicians in its 
readiness to see Sweden join 
the European Community, a 
cause he identities with 
closely. Taking his country 
into the EC seems to have 
become Ms mission in life. He 
worries Sweden will leave it 
too late to seek EC member- 
ship until after the EC’s crucial 
dwngirmB on economic, mone¬ 
tary and political union have 
been taken. "Our window of 
opp o rtun ity to enter the EC is 

narrow and it is coining earlier 
than most people think,** he 




At present Ms party is the 
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But the EC is an Important 
part of his wider design; to 
mom Sweden away from Social 
Democratic to liberal market 
values. Mr Bildt believes His¬ 
tory is on Ms side. The Moder¬ 
ates see themselves by the end 
of the 1990s becoming the new 
predominant force in Swedish 
politics like the Christian Dem¬ 
ocrats have been in West Ger¬ 
many and the Conservatives in 


Much will depend on how 
the party works in the 
short-term with the Liberals 
and a dose link-up with them 


may prove difficult Their 46- 
year-old leader Bengt Wester- 
berg has come to tike rescue of 
the government twice in the 
pent gight months. His party 
gave the Social Democrats the 
crucial su p p o r t they needed to 
push through the tax reform 
plans and this spring it agreed 
to provide the necessary addi¬ 
tional votes In Parliament for 
the government to implement 
an economic restraint package 
designed to coed the overheated 
economy. 

From being a pillar of the 
non-Socialist alternative, the 
Liberals have become a sup¬ 
port for the Social Democrats. 
Bat this may tom out to be a 
temporary friendship, bom of 
political necessity, that will 
not last Certainly. Mr Wester- 
berg appears to believe his 
party’s social liberal creed is 
better served by co-operating 
with other than the Social 
Democrats now that Mr KjeU- 
Olof Feldt is no longer Minister 
of Finance, a man with whom 
Mr Westerberg used to be able 
to do business. 

But he also takes a gloomy 
view of the fixture of Swedish 
politics. *T think governments 
in the 1990s will be minority 
ones, even weaker than the 


result. Indeed, the country 
seems doomed to a period of 
weak minority or coalition gov¬ 
ernments during the 3990s. 

But the mood among the vot¬ 
ers also suggests that many of 
them are increasingly cynical 
and impatient with the party 
choices. It would be an exag¬ 
geration to argue that Sweden 
is facing a crisis of political 
legitimacy but the numbers 
who bare faith in the existing 
system has dwindled consis¬ 
tently over the past 20 years. 
In 1968, 37 per cent of voters 
believed the parties were only 
interested in the votes of peo¬ 
ple and not their opinions; by 
1988 that figure had climbed to 
€5 per cent . . 

The number of don’t-knows 
being recorded to the opinion 
polls is also unprecedented. 
The latest opinion surveys 
found as many as 153-223 per 
cent of Sweden^ voters were 
unsure of who to vote for, 
which amounts to more than 
tin people. The largest propor¬ 
tion of them appear to be 
among low income and blue- 
collar tradi tional Social Demo¬ 
cratic supporters. 

No doubt many of them can 
be expected to return to the 
fold in time for the September 
1991 general election but Swe¬ 
den appears to be experiencing 
a degree of voter volatility 
which it has not known for a 
very long time. It is estimated 
that as many as 35.4 per cent of 
voters hare switched their 
party aBegiance since the last 
general ejection to September 


KEY FACTS 


The stable political loyalties 
based on left and centre-right 
blocks that emerged with the 
rise to power of the Social 
Democrats in the 1320’s seem 
to be eroding in the fine of 
Sweden's changing realities. 


present administration but 
they may not be coalitions,” he 
says. "We are entering a period 
of instability like tbe 1920s and 
it will take some time for a 
more stable pattern to 
emerge.” Mr Westerberg does 
not seem particularly close to 
personal terms to bis erstwhile 
ally Mr Bildt and his private 
relations with the Centre party 
leader Olof Johansson are 
almost non-existent. 

In Mr Westerberg*s view 
what happens next wul depend 
on “where the Social Demo¬ 
crats go”. He believes Ingvar 
Carlsson would much rather 
co-operate with the Centre 
than the Liberals for tempera¬ 
mental as well as ideological 
reasons bat such an option 
after September 1991 is fraught 
with difficulties. 

In fact, the Liberal leader 
has been thinking ahead seri¬ 
ously. "We have to become 
more realistic, more open and 
co-operative with other par¬ 
ties,” he declares. Like Mr 
Bildt he wants to see Sweden 
faride the EC. He also believes 
the existing welfare system 
must grow more sensitive to 
market demands but he 
remains a sturdy defender of 
the public services, to his mix¬ 
ture Of tough financial probity 
and soft concern for what he 
calls the “forgotten Sweden” 
he ran sound rather like the 
old British Sodal Democrats. 

At the 1985 general election 
Mr Westerberg rescued his 
party foam oblivion with his 
cleanout and conciliatory tele- 
virion image but three years 
later he had a bad-tempered 
campaign after the Social Dem¬ 
ocrats made him their main 
enemy. Whether he can find 
orwmnmi cause with Mr Bildt 
and Mr Johansson is problem¬ 
atic, though events may force 
them to work to harness. 


Robert Taylor 



companies in Scandinavia, in 
Europe and in the USA, with 
the express goal of strength¬ 
ening its future position. 

At present more than 60% 
of the company's assets are 
located outside Sweden. 

The Skandia Group has a 
combined annual premium 
income fr o m life and aca T 
dent insurance of approxij- 
mately SKr 30 billion, plac¬ 
ing it at the top of the list pf 


T he Skandia Group is 
an international insur¬ 
ance and financial services 
company based in Scandi¬ 
navia, a market it clearly 
dominates. 

During 1989 definitive 
steps were taken towards 
creating a proactive, interna¬ 
tionally focused insurance 
company The Group has 
acquired a large number of 


large European insurers, I 
The financial strength ajid 
excellent results, combined 
with skilful personnel and a 
well-structured organisation, 
lend the Group a solid base 
for continued success, both! 
in Sweden and on the excit¬ 
ing international markets. \ 
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ECONOMY 


Total GDP (^bnjl.l.inil*WMH.Mt.Ma.HIMM^ 

Real GDP growtti {%).—---... 

Components of GDP (%)—- 

Private consumption... 

Gross fixed cap formation..-.- 

Government consumption....- 


178.4 

2.5 


189.4 

1.9 


19.6 


Imports...------- 

Current account balance $bn).. 

Exports ($bn>...-............-- 

Imports (Sbn).- 

Trade Balance (Sbn).— ---— 


-30.7 

-2.3 

49.3 

44.6 

4.7 


- 6.0 

51.6 
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MAIN TRADING PARTNERS (% of total value) 
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Consumer prices (% growth pa)__ 

Producer prices (% growth pe}-—• 
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Interest rates (% period averages).... 

RHwbanfc discount rate___ 

3-month Treaswy Bids_____ 

Government bond yield____ 

General share Index (% cha n ge pt). 
Slock market value (SKrbn).___ 
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a .serious effect ou its 



the;, are dealt wiiheflectively. 
None of the flifficoltiesis^ par¬ 
ticularly new lor theararith^ 
Since thie late 1960s, .Sweden 
has suffered from atelatively 
tow econoniic growth. This fist 
lowed a long period when with 
Japan ithad the world's fastest 
growth rate.:lt has.been 
plagued, hy recurrent' high 
costs duemainly towagepnsh 

inflation caused- by a tight 
labour marketasweR as alter-. 


gish_ productivity.' This has 
contributed to a loss hi inter- 
national competitiveness; that 
in 1976 and again in 1982: eras 
temporarily relieved bydevaln- 
atton.. - 

Sweden is now facing a 
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1990s suggests Sweden's trou¬ 
bles will grow: worse.before 
they- beco m e better. The poli¬ 
cy-makers hopenmodest rise. 
in roistered unemployment. 
will help to cool down the over- 

heatefl prannrmy wiaVp tTift 

labour market, mote .flexible. 
TheMinistry argues: "Therate, 
of . employment consistent with 
stabile inflation appeate to be 
around or Just below 2 per cent 
whereas in most, other indus¬ 
trial countries it may be 5 per 
cent or more. 1 * 

H the storm ckrada over Swe¬ 
den are fhmiZfar enough to the 
policy-makers this , does not 
make it-any easier to solve 
them. Last- -February the- 
respected but increasingly 
exasperated finance minister 
Mr Kjell-Olof Feldt felt com¬ 
pelled tosuggest a two-year 
wage and price freeze complete 
with strike bah to deal with 
the problems, a recipe, that 
failed to convmoe Farnament 
and eventu a lly led to the Gov¬ 
ernment's brief resignation- 
and bis own abrupt (teparture 
Item politics.. , 

ESs successor, the cod and 
compe tent Allan Larsson, who 
tr ansform ed the country's 






1 . 


Alan Larssorc eco nomic 


Labour. Market Board during 
the 1980s, is convinced the 
economy is mending quickly. 
In Aprs, an emergency package 
was introduced by the Govern¬ 
ment in alliance with the oppo¬ 
sition liberals desi gned to 
dampen down demand through 
higher taxes, a -freeze on 
increased. local government 
gppnrffrng and a postponement 
of .social reforms. 

- .This brought a sigh of relief 
to the financial markets and 
led to: a fall in interest rates. 
Mr Larsson points to some 
e nc ouragin g signs in the man¬ 
ufacturing sectmr of a coding 
down in the. labour market 
with less turnover and a cut in 
absenteeism. He believes, the 
overheated condition of the 
economy will cool even more 
over the next. 12 months with¬ 
out the need for any drastic 


Carfston (right) and Finaiw 
; p i ublo f n z will grow worse 


Finance Minister 


On the other hand, Sweden 
may have to endure a boot of 
labour conflict as talks col¬ 
lapsed a fortnight ago on a fur¬ 
ther pay rise for workers 
through a re-opening-of the 
1969-1990 national pay agree¬ 
ment to compensate them for 
the increase in the consumer 
price index since the beginning 
of the year. 

Most Social Democrats and 
some employers as well as 

national union leaders would 

like to see a revival of the 
Swedish Model of centralised 
collective bargaining to bring 
back supposed wage stability. 
This seems unlikely to happen. 
The system — once the aspira¬ 
tion of an admiring 1 western 
world - lost its way in the 
early 1980s, though it has not 
yet been replaced by & realistic 
alternative. The. seeds of a 
more decentralised, market- 
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based arrangement for wage 
determination have been sown 
in the Swedish labour market 
but they have yet to be truly 
harvested. This is mainly 
because on both sides of indus¬ 
try there remains a fear that 
the complete abandonment of 
any na tional or industry-wide 
strategy would create a degree 
of havoc is the workplace that 
would be counter-productive. 

Its would undermine not just 
the traditional workplace belief 
in solidarity that still lingers 
on but also any semblance of 


[Misfc-tJikiifcl 


Mr Larsson is a great 
believer in the power of reason 
and he may well be proven 
right Sweden still has reserves 
of social cohesion that many 
observers fail to recognise. He 
insists his policies are in tune 
with the traditions of the 
Social Democratic part; - a 
tight fiscal policy combined 
with a dynamic labour market 
strategy and prudent public 
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Certainly be roles out deval¬ 
uation as a cnr^alL “It is out 
ofthe question,” he says. 

"With the twfwmatinnaHwrtinn 
of our economy and the dere¬ 
gulation of the financial mar , 
kets it is neither desirable nor 
possible to devalue.” 


<ten would lose its credibility 
as a partner with 
tries if it resented to devalua¬ 
tion again. As he points out, 
devaluations undermine the 
"value of the worker’s wages”, 
a strange policy for union lead¬ 
ers to advocate. 

On lfaifring the krona to the 
exchange rate mechanism of 
the European monetary system 
he is more circumspect but he 
makes it clear that for the 
moment Sweden must improve 
its economic performance. 

In his carefiil and low-key 
way, Mr Larsson lacks the 
ebullience of Mr Feldt and he 
does not attract the same intel¬ 
lectual admiration of his prede¬ 
cessor. But his toughness 
should not be underestimated. 
He Is not the kind of man who 
will be easily pushed c£f course 
by political pressures from 
within bis own party. “We 
Social Democrats have to take 
the tough decisions because we 
have to govern the country,” 
he asserts. 

Sweden is committed to a 
convergence with western 
Europe as an open, deregulated 
economy. The solutions it 
seeks in the 1990s to overcome 
its structural problems will 
have to be compatible with 
thatwider framework. There 
can be no resort to national 
answers ftwniiate Sweden 
from the international econ¬ 
omy. 


BRITAIN has always been 
Important for Swedish trade. 
Over the past two years it has 
overtaken Norway and the 
United States to become the 
country’s second biggest 
export market after West Ger¬ 
many. Unlike the country’s 
trade with West Germany, that 
with Briteiti prorides a surplus 
- exports worth SKr37.24bn in 
1989 compared with British 
imports to Sweden worth 
SKr25.49bn. 

The British market remains 
attractive for a diverse range 
of Swedish companies. Engi¬ 
neering products continue to 
dominate. In 1988, more than a 
third of total exports to Britain 
from Sweden were engineering 
products, especially passenger 
cars, trucks and lames from 
Volvo and Saab-Scanla, and 
telecommunications equipment 
from the Ericsson company. R 
is estimated that 22 pa cent of 
all Swedish-made heavy tracks 
are sold to the British market 
as well as 17 per cent of tele¬ 
communications equipment 
Sales of construction and min¬ 
ing equipment, power generat¬ 
ing machinery, office equip¬ 
ment and mechanical handling 
devices were also prominent 
among the manufactured 
exports sent to Britain. 

Almost as important for the 
Swedish trade to Britain are 
paper and board products from 
the country’s long-established 
forestry com panies. In 1988, 23 
per cent of all paper produced 
in Sweden was sent to Britain. 
Steel exports are also substan¬ 
tial for the British market 
while wood and pulp also fig¬ 
ure prominently in the statis¬ 
tics. 

There are signs that the Brit¬ 
ish market is becoming 
increasingly attractive to 
Swedish manufacturers of high 
quality and environraent&Uy- 
frlendly consumer products. 
The latest trade figures show a 
26 per cent growth in furniture 
to Britain, for example. By con¬ 
trast, food exports from Swe¬ 
den to Britain remain rela¬ 
tively unimportant Certainly 
that is one sector where 
Britain still runs a healthy 
trade surplus with Sweden. 

The launch tomorrow In 
London of Sweden in UK Tear 
indicates the determination of 
the country’s Export Council, 
to build up and broaden trad¬ 
ing ties. "One of our aims is to 
strengthen Sweden’s trade 
position in Britain,” e xplains 
Mr Ulf Lavestam at the Export 
Council, a market which he 
describes as "trouble-free”. But 
another reason for the promo¬ 
tion Is to alert British consum¬ 
ers to a more diverse range of 
Swedish-made goods. 

This is why there win be an 


Robert Taylor looks at trade 
relations with the UK 
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emphasis on a number of spe¬ 
cific product areas. Take food 
products - a number of com¬ 
panies wDl be taking part in 
the trade promotion including 
the fibre health foods firm 
Friggs, the crisp bread Wasar 
brod, preserved herring from 
PK-Konserver and the mineral 
w a ter Ramlosa in its distinc¬ 
tive blue bottles. 

House construction will also 
receive a high priority with a 
number of companies exhibit- 
ing at the next Ideal Home 


show. Furniture and office 
eq uipment will also feature in 
the trade promotion, particu¬ 
larly that made for hotels, res¬ 
taurants and business prem- 


Over the next 12 months a 
number of Swedish industrial 
sectors plan to stage their own 
events in Britain as part of the 
UK promotion year. These will 
include exhibitions of forestry 
machinery, men's clothing, 
child care products, environ¬ 
mental goods and Swedish 


technology products. 

The country’s forestry indus¬ 
try will initiate the trade year 
tomorrow by planting oak sap¬ 
lings from Sweden in Wilt¬ 
shire’s Woodland park as 
replacements for those 
destroyed by last year'B 
storms. 

Sweden takes its exi sti n g 
trade with Britain too much 
for gran t e d, but that is under¬ 
standable. The country enjoys 
a usually justifiable positive 
market image in Britain for its 
high quality, well-made, if 
expensive, products. No dis¬ 
criminating middle-class fam¬ 
ily is complete without at least 
a omfl Swedish-made consumer 
durables to show off to their 
friends. 

In fgnt, the British and Swed¬ 
ish economies have been inter¬ 
twined for a long time. Swe¬ 
den's late industrial revolution 
in the 1880s and 1890s owed 
much to the availability of 
British capital and expertise. 
Moreover, with because of a 
srnaTi home market, Swedish 
companies looked overseas for 
growth. This is why companies 
such as the world bal l and roll¬ 
er-bearing company SKF, the 
white goods manufacturer 
Electrolux, as well as Ericsson 
*nd many others established 
plants outside Sweden from 
early this century. 

Britain was an attractive 
base for Swedish companies to 
establish subsidiary operations 
before the First World War. It 
is estimated there are now 
nearly 700 Swedish subsid¬ 
iaries operating in Britain. The 
Mteraationalisation of Swedish 
industry has grown rapidly In 
recent years and Britain has 
become a lucrative base for 
many Swedish companies who 
want to establish more of their 
activities inside the European 
Community before the arrival 
of the internal market in 1992. 

Britain’s 'well-established 
global financial system has 
also appealed to an increasing 
number of Swedish-owned 
financial institutions who want 
closer access to the world’s 
larger money markets. A sub¬ 
stantial part of Sweden's net 
outflow of capital is coming to 
Britain. Inward investment 
from Sweden has climbed from 
SKr886m in 1985 to an esti¬ 
mated SKr9A4bn last year. 

Swedish companies are also: 
pursuing an aggressive merger 
and acquisition strategy in the 
UK, taking advantage of a 
more deregulated scene. Two 
weeks ago the paper and pulp 
company SGA acquired Reed- 
pack. Further Swedish inroads 
into the British market can be 
expected in the coming 
months. 
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SWEDEN’S Industry Minister, 
Mr Rune MdKbo, is rapidly turn¬ 
ing himself into the bogyman of 
the country’s boardrooms. 

When appointed to his pres¬ 
ent job in January, many 
employers breathed a ggh of 
relief on hearing he was to take 
over the energy portfolio from 
the anti-nuclear Environment 
Wini«n»r Ms Birgitta Dahl as 
part of a beefed-up industry 
departm en t 

The arrival of the deputy 
general secretary of the blue- 
collar LO trade union confeder¬ 
ation was seal as a dear signal 
that the Government intended 
to retreat from its commitment 
to phase out nuclear energy. Mr 
Molin had not disguised his 
anxiety that the non-nuclear 
strategy could impose intolera¬ 
ble extra energy costs on Swed¬ 
ish industry and add to the 
pressure on many companies to 
move more of their business 
activities out of the country 
with a resulting loss of jobs for 
LO members. 

The non-nuclear policy has 
not changed so far though it 
could do so in the autumn. In 
the meantime, Mr Molin is 
alarming private industry over 
his gradually emerging indus¬ 
trial strategy. 

Many employers regard him 
as an old-style Social Democrat 
concerned with collectivist 
solutions to the country’s 
industrial problems based on 
an extension erf state power. 

"Molin is living in the past,” 
admitted one senior employer. 
"While eastern Europe is rap¬ 
idly abandoning state controls 
over their economies he is busy 
working in the opposite direo- 


SWEDEN has the largest 
public service sector in the 
western world. Just over GO per 
cent of its gross domestic prod¬ 
uct will be devoted to public 
expenditure, compared with an 
average of 45 per emit in the 
countries belonging to the 
Organisation for Economic 
Co-operation and Development 
An estimated 33 per cent of the 
workforce - l.6m people - 
have jobs in the public ser¬ 
vices. 

To many Swedes the Welfare 
State remains the Social Demo¬ 
cratic dream come true with 
the public provision through 
taxation of financial security 
from the cradle to the grave Cot 
everyone irrespective of 
income, removing the fear of Ql 
health, unemployment, poverty 
and old age. 

Certainly Sweden still enjoys 
a high quality of public ser¬ 
vices for all the grumbles 
about long queues for routine 
operations and the shortage of 
child care centre places. With a 
tiny visible underclass, long 
life expectancy (80 years for 
women and 74 for men), a neg¬ 
ligible infant mortality rate 
and next to no registered 
unemployment, Sweden still 
combines public and private 
affluence measured by pur¬ 
chasing power parities to a 
degree not seen anywhere out¬ 
side the Nordic region, Switzer¬ 
land and possibly Canada. 

Social critics on the Left 
believe Sweden has grown 
more selfish and less commit¬ 
ted to its welfarist values dur¬ 
ing the increasingly individaal- 
istlc 1960s, although even the 
powerful LO trade union 
organisation recognises the 
limit on resources has been 
reached. 

To neo-economlc liberals the 
Swedish welfare state has 
become a huge incubus hold- 


Robert Taylor on Rune Molin’s industrial strategy 

Boardroom bogyman 


tion on solutions that won’t 
work.” 

No wonder he has rapidly 
won himself the nickname of 
"Molin Rouge" among his ene¬ 
mies. 

Indeed, some employers fear 
they could well Hud themselves 
involved in a confrontation 
with tine Government during 
the next few years, even more 
bitter than the controversy 
over wage earner funds that 
divided capital and labour in 
Sweden between 1975 and 1984. 
Others wonder whether Mr 
Molin will be allowed to push 
his ideas through the cabinet in 
the Dace of scepticism from the 

more KharaHrfng ria n u n ta that 
continue to dominate the Minis¬ 
try of Finance. In fact, Mr 
Mbhn's bark may turn out to be 
much worse than his bite. 

A few weeks ago he wan par¬ 
liamentary approval fin: the cre¬ 
ation of a new state holding 
company - Investment AB 
Sweden — which will be 
launched later in the year to 
cover the country's existing 
publicly-owned industry sector. 
This huge enterprise will enjoy 
initial market assets worth an 
estimated SKi30bn covering the 
nine existing companies wholly 
or partly owned by the state 
that employs just over 75,000 
workers. 

It is also to have the power to 


purchase shares up to a value 
of SRr3bn-Skr5bn in listed and 
unlisted companies with money 
from the existing publicly- 
owned wage earner and supple¬ 
mentary pension funds. 

In fact, it is an attempt to 
establish a national company 
based on a mix of public and 
private ownership with the 
strategic authority to develop 
as a major force on the Swedish 
industrial scene, a counter¬ 
weight both to the private con¬ 
centrations of corporate power 
arid the rapid jn te matlnnflBiia. 

turn of Swedish business life. 
While 85 per cent of Investment 
AB will be state-owned the rest 
is to be sold off in the form of 
convertible loans to institutions 
such as the public pension and 
collective wage earner funds. 

As well as the stale invest¬ 
ment company there are also 
going to be five to six regional 
risk capital companies estab¬ 
lished by the government with 
th e gfrn of providing financial 
resources of around SKriAbn to 
small and medium-sized private 
firms up to a maximum of 
S&rSOm a company. 

Mr Mrifj|yi ripgriftg ftk is fffi 

at te mp t to “socialise'' industry, 
arguing it will provide a means 
for companies to acquire the 
risk capital they lack to eqxmd 
their activities. 

Mr MnRn is now working on 


the next stage of his wide-rang¬ 
ing national industrial strategy 
which will be unveiled next 
spring. 

This will cover a wide area 
including infrastr u cture devel¬ 
opment. energy and research 
and education. It Is also expec¬ 
ted to involve proposals for the 
removal of existing legal 
restrictions on Sweden’s public 
pension fends from baying pri¬ 
vate shares on the stock mar¬ 
ket 

Mr Molin would Bke to see 
the fends used in a strategic 
way to help in the industrial 
restructuring of the country 
during the 1990s as web as to 
resolve the issue that has trou¬ 
bled the LO trade union confed¬ 
eration for a tong time - tins is 
how to reconcile the existence 
of corporate high profits with a 
degree of social equality accept¬ 
able to wage earners. Sweden’s 
Industry Minister is keen to 
reassert Ideas of economic 
democracy 

But there is another impor¬ 
tant motive in Mr Malm's 
thinking. Barite 1 tins year be 
decided to postpone any change 
in Swedish company legislation 
that prevents foreign compa¬ 
nies from acquiring Swedish 
enterprises without prim* gov¬ 
ernment approval. 

Mr Molin says he wants to 
wait until negotiations have 


been completed an the creation 
of a European Economic Space 
between the European Commu¬ 
nity and the European Free 
Trade Association before bring¬ 
ing forward measures to liber¬ 
alise the present company own¬ 
ership regulations. 

Nobody doubts that Sweden 
will eventually have to bring, 
itself into line with EC coun¬ 
tries in its company law, espe¬ 
cially when so many Swedteh- 
owned companies have been 
pursuing an aggressive strategy 
of hostile bids, mergers and 
takeovers of firms in western 
Europe over the past few years 
in resp on se to the EC’s creation 
of the free internal market 

The demand that Sweden 
should reciprocate and lift its 
restrictions on foreign company 
ownership of Swedish enter¬ 
prises is understandable and 





Progress of the Welfare State investigated 

Efficiency campaign 


Public expenditure and 
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mg back the economic growth. 
They condemn it as inefficient, 
bureaucratic, expensive and 
insensitive to consumer needs. 
But, as Professor Robert Eric- 
son at the Swedish Institute for 
Social Research argues, “the 
vast majority of Swedes are 
generally satisfied with the 
welfare state fended out of tax¬ 
ation. What they criticise is the 
way the system is adminis¬ 
tered, not the principles upon 
which it is based.” 

In his valedictory remarks 
the outgoing finance minister 
Mr KjeUrQlof Feldt warned the 
public services sector posed 
the biggest problem to Sweden 
in the 1990s because of the 
spending it would need from 
limited resources. 

Contrary to common 
assumption the present size of 
Sweden public services is a rel¬ 
atively recent phenomenon. 
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dating back to the early 1970s 
when the rapid expansion in 
public sector employment 
began in earnest. Public sector 
-growth actually peaked in 1989 
the last year of non-Social 
Democratic rule- when it 
absorbed 66.6 per emit of. the 
country’s GDP. It has fallen 
since then finance minis¬ 
ter Allan Larsson expects it to 
drop below 60 per cent in the 
next few years. 

The emphasis is no longer on 
mspmkm but cm cDPtejumant 
within tight available 
resources. As the government’s 
medium-term strategy for the 
1990s argues, "resources for 
new efforts in the public sector 
will have to be created mainly 
by making more efficient use 
of the available means. Tax 
pressure should not be 
increased; the aim instead 
should be to lower it” 


ALTHOUGH the Social 
Democratic government callB it 
“the tax reform of the cen¬ 
tury", Sweden will continue to 
have the world’s highest tax 
ratio at 56 per cent of GDP, 15 
percentage points above the 
average in the EC countries. 

The tax reform programme 
that is bring introduced this 
year and next is not designed 
to reduce the tax burden but 
rather redistribute it to correct 
imnift frf Bw imbalances in the 
system. While tax rates will be 
lowered In most cases to a uni¬ 
form level of 30 per cent on 
most types of income, the tax 
base win also be broadened to 
produce a simpler and fairer 
system. 

The nominal corporate tax 
rate will be reduced from its 
present 52 per cent to 30 per 
cent by 1991 at the expense of 
eliminating a tax-free invest¬ 
ment reserve fond and gener¬ 
ous inventory write-downs that 

have resulted in the av e rage 
Swedish company paying an 
effective tax rate of 25 per cent, 
among the lowest in the indus- 
trialfsed world. 


At present there is no appar¬ 
ent papular mood for raffing 
back the present frontiers of 
the welfare state-in a funda¬ 
mental way. Only the Modern 
ates call openly for a reduction 
in the total tax burden through 
real cuts In public expenditure 
and even their leader Carl 
Bfldt admits they would “trim" 
not dismantle the public wel¬ 
fare syste m . The rest of Swe¬ 
den's political parties maintain 
an agreed consensus on the 
need to defend the welfare 
state from attack though they 
also favour decentralisation, 
some private initiatives and 
greater cost effictenci i M . 

On the other hand, there is 
also a widespread acknowl¬ 
edgement that the public sec¬ 
tor is in need of urgent reform 
with an equal acceptance that 
Improvements can no longer be 
made through the extra-provi¬ 
sion -of fhumrfa! resources 
from the public purse. Mr 
Allan Larsson and his col¬ 
leagues at the Ministry of 
Financ e are keen to develop a 
public sendees renewal strat¬ 
egy, designed to produce 
greater value for money 
through better productivity, a 
greater decentralisation of ser¬ 
vices and the rigorous applica¬ 
tion of cash limits. 

In particular, the Govern¬ 
ment wants to see what ft calls 
“a dearer distinction between 
responsibility for production 
and financing” through a 
much wider use of *pwfori«g 
and contracting out of specific 
services to private co-opera- 


At present it is estimated 
that only 9 per cent of Swedes 
are employed by foreign-owned 
companies — mainly from Nor¬ 
dic countries - compared with 
4 per cent 20 years ago. In the 
meantime. Mr Molin wants to 
protect what he calls "the 
nati onal character" of Swedish 
industry. 

None of this seems Rfcriy to 
impress Sweden’s employers. 
They want to see Mr Molin 
assist in the creation of a cli¬ 
mate in tiie country more sym¬ 
pathetic to private investment 
and not devote his energies to 
what they see as corporatist 
solutions that they think will 
injure not help the country’s 
industrial prospects in the* 
1990s. 


tives and the like to ensure a 
more varied supply of services 
and a greater freedom of 

cfintoa. 

Mr Larsson is concentrating 
his efficiency drive in five 
areas of the public sector — 
education, old age care, child 
care, the health service and the 
social security system. Bis own 
experience in rationalising the 
Labour Market Board suggests 
there is plenty of scope for 
internal reform of the existing 
services. He-remains convinced 
that savings can be made on 
the present SKr250bn devoted 
to public service expenditure. 

Opinion polls suggest a 
majority of Swedes favour the 
hiring off of desiring and cook¬ 
ing in hospitals, for example/ 
as a way of improving the pres¬ 
ent health service. Enthusiasm 
for tiie privatisation of the hos¬ 
pitals, and the introduction of 
private insurance systems is 
less evident 

But Mr Larsson is not dog¬ 
matic about the preservation of 
public control, favouring pri¬ 
vate initiatives in child care 
provision, for example and 
showing a keen interest in the 
introduction of competition 
inside the public health service 
by separation of the fonctum of 
producing from purchasing. 

Critics remain sceptical 
whether Sweden's huge public 
sector with its allegedly low 
productivity level is capable of 
renewal without radical 
changes but they may be 
proven wrong. There is cer¬ 
tainty a losa of consumer confi¬ 
dence in some sectors of the 
welfare system but whether 
this amounts to a level of popu¬ 
lar discontent which would 
encourage a dramatic shift in 
the way the system functions 
remains doubtfeL 

Robert Taylor 


Stockhofrn: I mproved cha n ces of becoming the Nordic region's l eading financial centra 

John Burton examines the financial markets 
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THE probability that the 
Swedish government will abol¬ 
ish the turnover tax on securi¬ 
ties transactions by the end of 
the year improves the chances 
of Stockholm becoming the 
leading financial centre for the 
Nordic region in the 1990s. But 
the emphasis wiU be on provid- 
mg finaitce to small and medi¬ 
um-sized businesses rather 
than the country's multina¬ 
tional corporations. 

The governments willing¬ 
ness to drop the turnover tax, 
which has been blamed for 
driving trading in Swedish 
blue chips-abroad, primarily to 
London, following its introduc¬ 
tion in 1984, is an acknowledge¬ 
ment that Sweden must har¬ 
monise its treatment of 
financial markets with Euro¬ 
pean Community practices if it 
is to compete efficiently. 

“Separate Swedish solutions 
for parts of the financial sys¬ 
tem may make it difficult in 
the longer run to participate 
successfully in International 
developments,” the Ministry of 
Finance recently warned in its 
forecast erf economic trends in 
the 1990s. 

Sweden Is confronting the 
fact that the concentration of 
trading in lntemationaliy- 
; known securities to London, 
New York and Tokyo during 
the 1980s made it inevitable 
that Stockholm would lose its 
importance as a capital market 
; for many Swedish multination- 
I als. fext tiie government's poli¬ 
cies, particularly in regard to 
taxation, accelerated this 
trend. 

"Swedish financial markets 
must satisfy the needs of Swed¬ 
ish industry, but as Swedish 
companies move abroad they 
wDI rely more on foreign mar- 
kets,” says Mr Anders Sablen, 
general director of the Swedish 
Bank Inspection Board. 

“Big Swedish companies can 
take care of financial needs in 
the major markets, but a 
healthy , national market is still 
to fiwarem rnifliiw com¬ 
panies,” adds Mr Claes Dahl- 
beck, president of Investor, the 
Swedish investment company 
with shareholdings in many of 

the country’s winlHnafiftnafg. 

But the Stockholm Stock 
Exchange still has hopes of 
winning back some business 
from London, emulating the 
success of exchanges in other 


small countries, such as 
Amsterdam and Zurich, in 
playing a key supporting role 
in the international financial 
community. 

Mr Bengt Ryden, president 
of the Stockholm bourse, 
believes this is possible if the 
four Nordic exchanges are 
fused -together. "The Nordic 
markets are too little on their 
own, but we have taken the 
decision to create a common 
Nordic securities market. We 
hope to have a joint trading 
system in operation within the 
next three to five years.” Pros¬ 
pects would also improve if tiie 
Nordic governments agree to 
harmonise their financial rules 
and regulations with those In 
the EC, he adds. 

In Sweden’s case that would 

JThe stock exchange 
still has ho|»es of 
winning back business 
from London 


mean reducing its taxes on 
financial services. The ruling 
Social Democrats so for appear 
unwilling to do so. “There is no 
reason to have special tax 
favours tot the ftnarial sector 
in order to attract business to 
Sweden,” says Mr Erik 
Asbrink, the deputy finance 
minister. “Financial institu¬ 
tions should be treated no dif¬ 
ferent than other business sec¬ 
tors when it comes to 
taxation.” 

The government is likely to 
support a proposal contained 
in an official study released 
last month to impose a special 
tax on companies in the finan¬ 
cial sector, including banks, 
insurance companies, and bro¬ 
kerage firms. The new tax, 
which will be equivalent to 4 
per cent of a firm’s combined 
wage cost and profits, would 
amount to a VAT tax on finan¬ 
cial services. It was partially 
tabled in anticipation of the 
crumbling of barrios separat¬ 
ing financial sectors, such as 
insurance from banking. 

Other government proposals, 
however, are likely to revive 
trading on the Stockholm 
bourse over the next few years. 
Trading volume has been hurt 
not only by the tax on securi¬ 
ties transactions, but alan a 
temporary and technical hike 


The ‘tax reform of the century’ assessed by John Burton 

Imbalances to be corrected 


The introduction <rf a new 
tax equalisation reserve, which 
will allow earnings and taxes 
to be spread over several years, 
will mean Swedish concerns 
will continue to pay about the 
same amount of taxes as they 
do now. Foreign companies in 
Sweden, which have had less 
of an advantage in using the 
tax reserves, will face lower 
tax bills than the average 40 
per cent Tate they now pay. 

Swedish industry generally 
welcomes the reform since it 
will help reduce the d istorting 
effects of the (rid system, which 
encouraged debt due 

to deductions on interest pay¬ 
ments and favoured mature 
capital-intensive industries 
with h istorically high rates of 
profits. 

The tax-free investment 


reserve fend, in which compa¬ 
nies placed up to 50 per cent of 
their profits with the govern¬ 
ment deciding when and how 
the money would be used, 
“locked in capital that could be 


above that amount will face a 
maximum tax ceiling of 60 per 
cent 

The main aim of the lower 
rates on personal income is to 
provide increased work incen- 


Whlle the rates will be lowered in most cases 
to a uniform level of 30 per cent on most 
types of Income, the tax base will be 
broadened to produce a simpler and tefrer 

system 
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used more efficiently else¬ 
where”, says Mx Erik Asbrink, 
the deputy finance minister, 
who is one of the archi¬ 
tects behind the tax reform. An 
increase in venture capital is 
now more likely as a result of 
the changes, he believes. 

It is the reform of personal 
taxation, however, that has 
attracted the most attention in 
Sweden since most citizens 
now pay a steep rate erf 4650 
per cent on income, with the 
tax ceiling reaching 72 per cent 
last year. The tax eeiimg will 
be lowered next year to 30 per 
cent for those with an income 
of SKrl8Q,000 or less, about 85 
per cent of the working popula¬ 
tion. Those with an income 


lives. The punishing tax rates 
are blamed for,discouraging 
overtime work, for example. 
The Finance Ministry predicts 
that the labour supply could 
rise by 4 per cenf in the 1990s 
as a result of the tax reform 
due to an increase in average 
hours worked and more people 
joining the workforce. That 
would ease Sweden's labour 
shortage, which hris caused the 
country’s chronic wage-push 
inflati on. \ 

The government is hoping 
that a slower 
will not only j 
try’s economic 
but free corporate 
other worthwhile i 
But the goverame 


too optimistic in its forecast A 
recent survey conducted by 
Swedish Television found 
only 10 per cent of those sur¬ 
veyed would be willing to work 
more as a result of the tax 
changes. 

Bat the public may have lit¬ 
tle choice but to work harder if 
they are to afford the higher 
prices they will face in shops 
and elsewhere due to the 
increased taxation on con¬ 
sumption resulting from the 
wide application of VAT. 

VAT is now levied on about 
70 per cent of goods and ser¬ 
vices, but it will be applied to a 
range of services, from commu¬ 
nications to hairdressing, that 
have been previously exempt. 
Restaurant and hotel bills have 
already climbed substantially 
as the fell VAT rate is applied 
to these sectors, which for¬ 
merly were subject to half the 
usual rate. Workers wifi also 
face taxes on previously 
exempt fringe benefits, from 
subsidised lunches to company 



Taxation on capital income 
is also designed to promote 
savings, with lower tax rates, 
for example, on Interest from 
bank accounts, although oth er 
more compulsory forms of 


in tbs capital gains tax this 
year from 40 per cent to 50 per 
cent on shares held Ires than 
two years. This has discour¬ 
aged short-term profit taking. 

But the tax reform pro¬ 
gramme will cut the taxation 
on dividends next year to a 
uniform 30 per cent irrespec¬ 
tive of how long a share' is 
held, ft is expected to boost 
trading volume and encourage 
the issue of new shares. Corpo¬ 
rations are also expected to dis¬ 
tribute a larger share, of their 
profits as dividends as a result 
of lower taxes and tiie aboli¬ 
tion of tax-free investment 
reserve funds, whichhavekept 
capital battled up. 

More liquidity Is also Sowing 
into the bourse. Since the 
beginning of the year, private 
savers have been - ante to 
switch their funds from tax- 
free bank accounts, which con¬ 
tain a total of SKrTttnv into 
tax-exempt mutual fends, with 
Skrl2bn expected to be trans¬ 
ferred by the end of the year. 

The government is. also 
mooting the possibility- of 
allowing more of its affiliated 
national pension funds to 
invest in the market, aWmntfh 
the proposal is likely to create 
a storm of con trov er sy with 
allegations that the state Is try¬ 
ing to obtain ownership of cor¬ 
porations. 

If several of the- national 
pension funds do enter the 
market, it will increase the 
dominance of institutional 
investors in the' bourse. ’The 
government is promoting a pol¬ 
icy that favours collective 
institutional investors and dis¬ 
courages small investors,” says 
Mr Lars-Erik Forsgardh, presi¬ 
dent of National Swedish Asso¬ 
ciation of Shareholdersi. 

The strength of institutional 
investors in the market has 
been cited in the past as one 
reason for the success of Swed¬ 
ish multinationals since they 
have allowed executives topur- 
sue longterm strategies. That, 
however, may be changing. 
With companies likely to redis¬ 
tribute profits through higher 
dividends as a result of the tax 
reform, "Swedish institutions 
will probably follow the US 
example and become more 
interested in short-term prof¬ 
its,” says Mr Sven Hagstromer, 
chairman of the Swedish Asso¬ 
ciation of Stockbrokers. 


savings, such as pension funds, 
will be taxed more stringently. 
Tighter curbs will also be 
placed on deductions for inter- 
est payments, curtailing the 
public’s appetite for borrowing. 
Housing construction is Hfee& 
to be dampened as deductions 
for mortgage payments are 


While the tax reform pro¬ 
gramme is extensive, Sweden 
will likely have to continue 
overhauling the tax system 
throughout the coming decade. 
The government has pledged 
that the country wiU conform 
its rules and regulations, 
inpiitftintr taxation, to those of 
the EC. Tn the 1990s, the level 
of tax press ur e can be trouble¬ 
some, not least in vims of the 
ongoing process of integration 
with the rest of the world," the 
Finance Ministry recently con¬ 
ceded in its long-range eco¬ 
nomic forecast. The govern¬ 
ment may have little choice 
but to reduce the tax burden. 
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Weapons cutback looms 
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Syeafeft • V. n hnvriKrtfip jest Of the TWeRsfi n 

,Electronics 

titewtog 3&aW4tf ra& ?; wltich mattnfactures defence 

ggfr MgMfa&gopfras-tpfafte.:, comTinmlcatlona systems, as 
Tag a fro A*Eftae:cold. 1 yjrar, & x wfeg as ground and aircraft 
frteae on defeH» epeiadteg«id ; radafc Ericsson might prove 

' j ;wfiUn&' to sell the divudon» 
wh* raeafc tfiai Sweden may ; which made a loa or SKrtfim 


sopn have jtq cat backontfce 


cfioa, Iraqicdaffb&t jets - td : tanks, 
k now , producer. .. 

' fEfeyea' companies, dominate 
S#&diSi; arms unodnction. 
'ASEtA^Edc&an,-^K6bei Indnsr 
■tdefis.'SasfeScam' and'Vj^oia 
the private sector, and two 
staiettm e nta r p ^s te uthe Afa^- 
bnflifcra Celsius: industries ariA 
&e engineeiiag cancem JFV. 
their total defence production 
workforce^is 25,000 and amimri 
income from arms smsdoctiosi 
is dose to SKr20bru Sweden 
has a flourishing arms expart 
trade: Sweden ranked .as the 
world’s ninth hisgesc weapons 
export natfon with total sales 
of $L®7bn between 1986 and 
1989, according to . the Stock¬ 
holm Internatio nal ■ Peace 
Research.Instttate (SIPRO. 

- in preparafion tor the tough 
times ahead; the defence indus¬ 
try is now being restructured. 
The biggest changes are likely 
to oocur among the c o u ntry ’s 
three "army-related contractors, 
the Bofors division dT Hotel 
Intvistrfes, PFV and the Hag- 
gfonds suteidiary of A5EA. 
^SSou^Hobel Industries 
has successfully reduced its 
dependence on defence sates by 
shSir^ its emphawiw to chemi- 

cate products, te st£Q hopes that 
Bofors, the .country’s biggest 
defence company wrth sales of 
SKTS^hn In 1989^ will ptey a 
leading rote in the reorganisa¬ 
tion of the arms industry. 

Bofors is con centrating mare 
on defence electronics and 
am muniti on 1 as the oUUook ibr 
field artiUeay and missiles, its 
other inalh products, gr ows 

ftifliwaglng i y ; UeflL' - . 

Bofors last yearacquired the 
Swedish defence electronics 
stdMddhuy of PMlps, which ft 


CBEAB>. BEAB subsequently 
took 80 per cent ownership of 
Ericsson’s military command 
and' control systems 
operations, concentrating the 
Swedish development and pro¬ 
duction; of this tech nology in 
one company.. 

With the Swedish defence 
staff orgiziSvthat j Sxe debooe 
efectrcmlcsmdastry beocmsolt 


on sales of.SKraLSlm, if man¬ 
agement decides to concentrate 
itstppources an public telecom- 
mtmkttdadns. ■ 

In the ammunition sector, 
some type of co-operation 
between Btrfors and the ord- 
nghcC division of FFV looks 
increasingiy likely. The recent 
dedsfon & Mr Hune MoBn, the 
Swedish^ todustcy Mhdster, to 
partiaHy. privatise state-owned 
FFV couin open the door for 
the t^te nmer of its ammuaMcm 
production by Bofors. 

But Bofors has been blocked 
in expanding its armoured 
vehicle a»A wri«dle businesses. 
Its. joint proposal with Hag- 

In preparation for the 
tough times ahead, 
the defence industry 
Is now being 
restructured 


glands to btzBd a new tank tor 
tfe Swedish Army is “likely to 
be 'rejected in ferotir of tanks 
from the US or West Germany. 
Bofors and Hagglunds already 
manufecfure armoured person¬ 
nel carriers far the Swedish 
Atmy. 

A jffoposal by the Swedish 
defence staff lari autumn that' 
Boforsand - Saab-Scania 
co-operate in their develop- 
ment and production of tactical 
mWteft no longer looks toast 
Ua. When Saab last December 
sold 5b per cent of its atrtomo- 
btie.div^on to General Motors, 
it also agreed. to explore the 
possibilities of co-operating 
with Hughes Aitnaft, a Gen¬ 
eral Motors subsidiary, in mis- 
rite deveLoptoenL, Sweden is 
already planning to buy the 
amvaaw air-to-air missile 
from Busies for the country's 
new JAS Gripen multi-role 
combat aircraft. The link 
between Saab and Hughes 
could now force Bofors to seek 
a foreign partner to share mis- 
Edtedevetepment costs. 

Meanwhile, the next few 
years could detennine Sash’s 
future as a producer of mili¬ 
tary aircraft. The JAS pro¬ 


gramme, Sweden’s largest mili¬ 
tary protect, has been plagued 
by delays and cost overruns as 
well as the crash of the first 
prototype aircraft. The prob¬ 
lems have raised questions 
whether the Swedish Air Force 
will stick with its plans to buy 
350 to 400 of the aircraft 
through the beginning of the 
next century. It has ordered an 
initial batch of 30 aircraft and 
another order for 110 is likely, 
but deliveries may cease there¬ 
after with future combat air¬ 
craft procured from abroad. 

Saab and related aerospace 
such as Volvo Flyg- 
motor, the aircraft engine divi¬ 
sion of the Swedish motor 
vehicle gnnm, are already pre¬ 
paring tor the day when mill , 
taxy aircraft production could 
he curtailed by building up a 
market position in the civil air¬ 
craft sector. 

The crisis in the defence 
industry could also spell the 
virtual end of Swedish ship¬ 
building, which was the second 
bluest in the world two 
decades before it was disman¬ 
tled in the fece of increased 
competition from the Far East 
Only two shipyards remain 
and both rely heavily on orders 
from the Swedish Navy. 

The Navy, facing a severe 
budget crunch, may not be 
able to place more orders for 
surfece vessels in the 1990s, 
which could force the closure 
of the Kariskrona Yards. The 
submarine works at Kockums 
Marine in Malmo, however, 
could survive due to exports 
despite a possible cutback in 
orders from the Swedish Navy. 

The likely disappearance of 
key areas of Sweden’s arms 
industry will remove an impor¬ 
tant pillar s u p po r t i ng the coun¬ 
try's neutrality. Sweden built 
up its e xt en sive arms industry 
after the Second Worid War to 
make its foreign policy less 
susceptible to superpower 
influence. It still procures 70 
per cent of its military equip¬ 
ment from domestic suppliers. 

But Sweden has cteariy sig¬ 
nalled a change in policy, ft 
plans to buy important weap¬ 
ons from abroad and cooperate 
more with Western defence 
firms on research and develop¬ 
ment as well as pro¬ 

duction. These developments, 
by undermining Swedish 
adherence to neutrality, may 
help lower the government’s 
resistance to seek membership 
in the European Community. 


THE principal shareholder of 
Nobel industries and its new 
chairman, Mr Erik Penser, 
vowed several years ago that 
the chgiwteafe and armaments 
conglomerate would be one of 
Sweden’s five biggest compa¬ 
nies by the end of I99L 

The company already has 
achieved the distinction of 
being (me of the country's fest- 
est growing industrial concerns 
d uring tire second half of the 
1980s after its creation out erf a 
1984 merger between the 
defence concern Bofors and the 
chemicals group Kema NobeL 
A string of acquisitions total¬ 
ling SKrl6bn had tripled 
Nobel's size by the end of last 
year, making it Sweden's 18th 
largest company with rates of 
SKr22hn. 

Although doubts remain 
whether NobeL can achieve Mr 
Penser’s ambitious target 
within the next 18 months, the 
company is continuing an 

aggressive buying spree under 
Mr Anders Cariberg; its presi¬ 
dent and chief executive. Since 
the beginning of 1990, it has 
matte another five acquisitions 
totalling SEr7bn. They are 
expected to raise Nobel's sates 
by 25 per cent this year, 
although the company must at 
least double its turnover to be 
counted among Sweden’s top 


As it grows, Nobel is restruct¬ 
uring its operati o ns, ft is rap¬ 
idly expanding into the EC, 


ATLAS COPCO has recovered 
its lustre among investors after 
a difficult patch to the 1980a. 
Its recent SKrlSbn interna¬ 
tional share issue was oversub¬ 
scribed and its performance on 
the Stockholm bourse could 
once again make it the glam¬ 
our stock it was a decade ago. 

The bright outlook for Atlas 
Copco, which manufactures air 
compressors, retiring and con¬ 
struction equipment, and auto¬ 
mated industrial tools, largely 
reflects the solid growth in 
industrial production and con¬ 
struction in North America 
and Europe in the late 1980s. 
Market demand for its prod¬ 
ucts is likely to remain strong 
in the earfy 1390s due to a host 
of infrastructure projects in 
Europe, ranging from 
improved motor and rail Wntca 
across the continent to the 
international fair exhibitions 
inJipain and Germany. 

The co m pany's results have 
improved sharply since 1986, 
when its pre-tax profit was 
SKr735m. Last year's profits 
«reunited to SKrUSbn, a rise 
of 109 per cent over three 
years. Profits could reach 
SErLTZbn this year based on 


PKbanken 

is the biggest customer 


base in Scandinavia, 
t also has a new name 

Nordbanken. 


■ _ ' 

_a _a 

has 

been created 


en% 

acquisition of Nordbanken, whose 
name is being retained by the Group. 

The new Nordbanken is not only 
the Scandinavian leader in terms of 
customer base, but also markets a 
broad and most varied range of pro¬ 
ducts and se r vices, both corporate 


Sweden does its hanking business 
us. We have more than 250 offi- 


in Denmark, Norway, Finland and in 
many 'other countries around the 
world. We also provide banking servi¬ 
ces through about 2^HH) post officesin 
Sweden. And wq own Carnegie, an 

short, we have a unique pro* 


With a streamlined organisation thafs 
built for fast derision-making. 

When it comes to business in 
Scandinavia, whether it’s payment 
' flows, M&A business, stock flotations 
or placements, there’s one bank that 
haw the scale, the expertise and the 
- organisation to give you maximum 
. hanking service. Nordbanken. 
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NORDBANKEN 

The full-service Scandinavian bank. 

Wftnflitiilcwi ■ H ump^rsifain IS«S-105 71 Slo ckho hiu Sweden 
. lUepbm 44686147000 -Telex 19510 nhb w ik - te +468208046 


PROFILE: NOBEL INDUSTRIES 


Aggressive buying spree 



Eric Penser; expansion vow 

reducing its dependence on the 
restricted Nordic market. It is 
also successfully shifting its 
focus from the troublesome 
defence sector, which has been 
plagued by arms exports scan¬ 
dals and falling orders at home, 
to cheminaiH and consumer 

products, which sow account 
for 80 per cent of corporate 

Nobel’s ability to expand 
through acquisition reflects its 
improved finawr-iai position, to 
1988, Mr Penser consolidated 


his financial interests, gather- 
tog them within NobeL He then 
sold some of his property 
shareholding assets as well as 
divesting Nobel of several 
peripheral businesses to raise 
capital. 

The company’s finances were 
further bolstered by two share 
Issues. Solidity (equity/assets) 
is now around 25 per cent, comr 
pared to a meagre 13 per cent 
just a few years ago. Although 
Nobel remains a minnow 

among such European chemical 
giants as BASF, Hoecht and 
Bayer, ft is following a strategy 
of concentrating on market 
niches where It can be a lead- 
tog competitor, it Is focusing on 
several areas for growth, 
inchidmg paints and adhesives, 
pulp chemicals, and tofietries. 

Paints e nd adhesives is now 
Nobel's biggest division, 
accounting for a third of total 
sates, after the £205m purchase 
of Crown Berger in May, which 

ended the company’s frustrated 

search for a major paint com¬ 
pany to the EC. With the Euro¬ 
pean chemicals industry at its 
cyclical peak, Nobel faced difEL- 
cutties in finding ta h wra* can- 
didates at a reasonable price 


and had to be content with buy¬ 
ing small and medium-sized 

flnWH Biirii an SadoHn & Holm- 
blad in Denmark and Trimetal 
in Belgium, until the Crown 
Boger deal. 

The absorption of Crown Ber¬ 
ger will make Nobel the third 
largest paint producer In 
Europe, following IQ of toe UK 
and Akzo of the Netherlands. 
Such economies of scale are 
necessary for Nobel to survive 
to this competitive; consumer- 
oriented sector with its consid¬ 
erable marlfpttn g and ffigtrflm . 

turn costs. The acquisition also 
gives Nobel access to the UK 
paint market, complementing 
Its activity to France and Italy 
as well as the Nordic region. 

The SkrlJQbn purchase in 
May of Stora Kemi, toe chemi¬ 
cals division of the Swedish 
pulp and paper group Stora, 
has also made Nobel one of the 
world’s leading suppliers of 
bleaching chemicals for pulp 
producers. Nobel's strength in 
this area lies in its production 
of sodium chlorate and hydro- 
gen peroxide, which are cleaner 
substances- for pulp bleaching 
than the traditional method 
using chlorine g 88 


The Scandinavian pulp and 
paper Industry, faced with 
stringent pollution emission 
rnwhpig, has become big con¬ 
sumers of these chemicals, thus 
providing Nobel with a strong 
domestic market. It has also 
ridden the “green wave" into 
North America by building 
facilities to supply these chemi¬ 
cals to the forestry industry. _ 

The addition of Stora KexUi 
has resute the Eke pulp chemi¬ 
cal division the third large st 
gnnm within Nobel, accou nting 
for 15 per cent of sales. It is also 
the concern’s most profitable 
division. It provided 22 per cent 
of Nobel’s of SKrL2bn 

in 1989, although its sales 
amounted to only If) per cent of 
total turnover. 

The $107m purchase of the 
European skin and hair care 
operations of Gillette has broad¬ 
ened Nobel's marketing of 
chemical-based consumer prod¬ 
ucts into southern Europe from 
its operations in Sweden, 
France and West Germany. 
More acquisitions to this bust- 


PROFILE: ATLAS COPCO 

Investor faith regained 


The improvement in Atlas 
Copco’s fortunes has also bol¬ 
stered the reputation of Mr 
Tom Wachtmeister, its presi¬ 
dent and chief executive since 
1975. A member of the Swedish 
nobility (he is a count atfhnngh 
he does not use the title). Mr 
Wachtmeister was frequently 
criticised by toe Swedish press 
and analysts during the early 
1980s as the comnanv's u w - JUa 
stomhled due to flagging activ¬ 
ity to the worldwide construc¬ 
tion industry. 

His reputation was further 
damaged in 1986 when the 
company's optimistic forecast 
for the year was proved wrong 
due to unexpected foreign 
exchange losses. 

But Mr Wachtmeister struck 
back by aggressively acquiring 
companies, including Desout- 
ter in the UK, Chicago Pneu¬ 
matics to tile US, Secoroc In 
Sweden, and Georges Renault 
in France. He also took the 


risky step in a mature market 
of concentrating activity on 
Atlas Copco's core product 
areas, nnfike its more diversi¬ 
fied rivals such as Ingersoll 
Rand, which also makes bear¬ 
ings. The strategy reflected Mr 
Wachtmeister’s belief that 
Atlas Copco should dominate 
every market segment in 
which it is involved. 

But Mr Wachtmeister was 
also bowing to the dictates of 
the Wallenberg sphere, Swe¬ 
den's dominated industrial 
empire, to adopting the core- 
urodnet stratesv. 

Companies within the Wal¬ 
lenberg group are not supposed 
to compete with each other, 
which prevented Atlas Copco, 
for example, from expanding 
into the related area of robot¬ 
ics, which is the preserve of 
ASEA, another Wallenberg 
concern. 

Atlas Copco holds a special 
place wi thin the Wallenberg 


group since it was the first 
industrial company the Wallen¬ 
berg family established. 
Founded in 1873 to supply 
equipment to the Swedish rail¬ 
ways, ft switched to the pro¬ 
duction of pneumatic products 
in the early 20th Century and 
'added rock drilling equipment 
after the Second World War. 

The company also served as 
the ex e c uti ve training ground 
for Mr Peter Wallenberg; who 
now heads the Wallenberg 


Mr Wallenberg held manage¬ 
ment positions with Atlas 
Copco in the US, Africa and 
the. UK as well as Sweden 
before becoming Us deputy 
managing director to 1970 and 
its chai rman in 1974. 

Despite such sentimental 
ties, Mr Wachtmeister has 
suggested that Atlas Copco 
may have to move its head¬ 
quarters from Sweden if the 
country’s high production 


Nobel has deviated from its 

em phasis rtn njiamireila to 000 

respect by huflifing up its high- 
technology subsidiary, Pharos. 
The separately-listed concern, 
in which Nobel has an 80 par 
cent shareholding, has seen Us 
turnover triple in the last few 
months to SKrtba. 

John Burton 


costs are not brought under 
control. 

The citrnhing costs in Swe¬ 
den threaten to undo some of 
the savings the company has 
achieved through an extensive 
rationalisation programme. It 
has overhauled its famed sales 
organisation, concentrated its 
inventory stockpiles and 
alimmMi down its administra¬ 
tive structure to increase prof¬ 
its through cost-cutting. 

The air compressor division 
is the brightest group within 
the company, generating 58 per 
cent of the profits while 
accounting for 46 per cent of 
total sales. Atlas Copco is 
Europe’s leading producer of 
air compressors and dominates 
the global market for oil-free 
rotary compressors. 

Mr Wachtmeister has also 
targeted the industrial technol¬ 
ogy group, which makes auto¬ 
mated industrial tools, for 


The mining and construction 
equipment division has lost its 
previously prominent role 
within the company. Competi¬ 
tion is particularly fierce in a 
weak growing market 

John Burton 



SAS HAS A GIFT FOR REWARDING 


THE FREQUENT TRAVELLER. 


S4S 



ro Class 


IT STARTS 

WITH THE SAS CLUB 
EUROCLASS CARD 


Join SAS Club EuroClass and your trips to Scandinavia 
become both easier—and more rewarding. In fact, as an 
SAS Club EuroClass Cardholder, the more you fly the more 
you gain. 

Available to UK and Ireland residents for an annual 

membership fee of £10, the 

new personalised SAS Club 
EuroClass Card is a must for 

the frequent traveller. It not 
only assures you of a host of 
time and money saving 




TV to a radio controlled model Ferrari, from a set of 
MacGregor golf clubs to a giant teddy bear. 

If you want to know more, complete the coupon below 
— no obligation — and post It to Scandinavian Airlines,. 
52-53 Conduit Street, London W1R 0AY. We'll send you 

our colour brochure with details of SAS Club EuroClass 
membership and the SAS EuroClass Collection Scheme. 


| To: SAS, 52-53 Conduit Street, London W1R 0AY 
| Please send me further details. 
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EuroClass, it automaticaly 
entitles you to an exclusive 
new travel award offer: the 
SAS EuroClass Collection 
Scheme”. , 

The Scheme is Ideal for 
the regular traveller flying 
between the UK/lreland and Scandinavia. Flights either 
way in SASj EuroClass gain you points, and points - when 
accumulated in the form of boarding cards — provide you 
with a choice of attractive gifts. From a Bang and Olufeen 
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Industry exploits tough environmental laws 


A green pioneer 


SWEDEN'S environmental 
laws, among the toughest in 
the world, have helped prepare 
the country’s industry to 
‘exploit opportunities created 
by the growing "green” con¬ 
sciousness in the global 
marketplace. 

Long before environmental 
concerns became fashionable, 
the nature-conscious Swedes 
were passing laws mandating 
drastic reductions in air and 
water pollution. They are still 
playing a pioneering role in 
Europe. Recent actions include 
abolishing use of chlorofluoro¬ 
carbon (CFO substances by 
1994, ahead of the deadline set 
by the EC. Sweden was the 
first European country to 
adopt US standards on the 
purification of bus and truck 
exhaust fames. The use of cata- 



SWEDEN'S media industry, 
which has been AwwftiatBd far 
flanartaa by the Boomers family, 
is undergoing an upheaval as 
competition increases among 
Scandmavian-language satellite 
broadcast chann els and t he 
country awaits its first private¬ 
ly-owned terrestrial TV channel 
The Scanners 1 Tnaffia emrareL 
founded in 1837 by a German 
immigrant, is divided between 
the family’s privately-held Ban- 
zxfexs Group and the publicly- 
traded Marieberg concern, in 
which the family has two-thirds 
miipg control. 

■ The Bonniers Group, which 
reported a profit of S Kr ZSm. on 
sales of SKi7.4m in 1989, is Swe¬ 
den's biggest magazine and 
book publisher, ft also controls 
70 per cent of the onenia thea¬ 
tres through Svensk Flhmndns- 
tri (SF), which also produces 

and rifa friTinteg filing 
Maaiebeag, which had a profit 
of SKr399m on turnover of 
SKr3.26bn in 1989, dominates 


John Burton on the media upheaval 

■ 

Commercial revolution 


independent third charm*,} 
should have a widely-based 
ownership structure. Mr Sten- 
beck is now trying to build a 
consortium to bid for the con- 


ok -• 


ema channel, SF-Succe, in 
co-operation with Warners 
Brothers. The group is now con¬ 
sidering bidding for a rival 
pay-TV channel FOmNet 

The loss-making FilmNet, 
broadcast in the Scandinavian 
and Beneinx countries, is being 
sold by Sweden’s Essette, which 
is disposing of its media 
operations to concentrate on 
office products. 

Challenging the Bonniers 
family and others for ownsship 
of FilmNet is Mr Jan Steabeck, 
the principal sfaarefao l cter in the 
Swedish investment company 
Kinnevik. 2h recant years, Mr 
Stenheck has built a small 
mafia empire, including financ¬ 
ing a successful saHriwfl maga¬ 


zine Z. But his biggest impact is 
in satellite and c ahfr> TV. 

He established Scandinavia’s 
first re gion al satellite channel, 
TVS, in 1987 and added a pay-TV 
channel, TVT00Q, last year. 
Altho u gh TVS is expected to run 
an operating loss until next 
year, it has proved successful 
with viewers. Swedes account 
for 40 per cent of the 5.7bn view¬ 
ers TV3 has in Scandinavia. 

Kinnevik in May «j gnad an 
agreement with France’s TF1 
and Jts principal shareholder, 
the Bouygues industrial group, 
to make a jaunt hid far FumNet 
in the first of several planned 
cooperative ventures. Although 

M y S tonhppfc may fflasfr yrfth the 

Bonmexs over co ntr ol of Film- 


Net, he is believed to be seeking 
their support in a much bigger 
project, namely winning the 
concession for Sweden's first 
private fc w i W r i al TV rftarrnrf- 

The Swedish parliament is 
expected to draw up l eg is lation 
this autumn to establish the 
channel fallowing a decision by 
the ruling Social Democrats to 
allow commercials on the 
national airwaves. Sweden is 
the last West E u ropean country 
to ban TV advertise ment s. But 
the arrival of commercial satel¬ 
lite TV has forced them to con¬ 
cede that farther opposition is 
ftxtfle. 

The government is likely to 
demand, however, that the win¬ 
ner of the concession for the 


Mr Stenbeck’s main rival far 
tiie concession will be the con¬ 
sortium behind TV4, a new 
Scandinavian satellite channel 
that will begin broadcasting an 
September 15, becoming the 
thud entrant in the Nardte sat- 
eWte TV market, after TV3 and 
Nordic Channel, which is owned 
by Mr Mats Carigren, the chair¬ 
man of MoDo, the Swedi^ for¬ 
estry company. 

TV4’s largest shareholder is 
the WaDehbkg financial gro up 
with. 33 per emit interest in its 
first sig nifican t media venture; 
The other main owners include 
the agricultural co-operative 
movement a nd th e white-collar 
pension ftmd SPP wiflr a 25 par 
cent share each, and the pub¬ 
lishers Natur and Kuttur with 
17 per cent. 


Clean cat c h: fly-fishing to Are heart of Stockholm 
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